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General 


UN Delegate Stresses Peaceful Use of Space 


OW 2102054391 Beijing XINHUA in English 
2104 GMT 20 Feb 91 


[Text] United Nations, February 20 (XINHUA)—A 
Chinese delegate said here today that it is one of China’s 
basic policies to strengthen international cooperation in 
peaceful use of outer space on the basis of equality and 
mutual benefits. 


Speaking at the 28th session of the scientific and tech- 
nological sub-committee on peaceful use of outer space, 
Liu Zhaodong, head of the Chinese delegation to the 
session, said that his country attached great importance 
to the remote-sensing technology and its application. 


He said that in order to meet the urgent needs in the 
management of natural resources and environment, 
China is now sponsoring some important projects 
applying remote-sensing techology, such as forest 
resources survey, soil erosion survey in the Loess Pla- 
teau, water resources survey, wheat production forecast, 
and natural disaster monitoring and evaluating. 


He said that China had successfully carried out its 
outer-space plan for 1990 with all objectives reached. 
The Chinese Government, through the World Meteoro- 
logical Communication Network, delivers its meteoro- 
logical satelite orbit parameters, which make it possible 
for all countries to receive the data from the satellite. 


He noted that China, which has been actively contrib- 
uting to the peaceful use of outer space, has always given 
support to the activities of U.N. program on space 
application. 


UN Committee Adopts PRC Resolution on Disabled 


OW 2102180891 Beijing XINHUA Domestic Service 
in Chinese 0755 GMT 21 Feb 91 


[Text] Vienna. 20 Feb (XINHUA) The 32d meeting of 
the United Nations Social Development Committee 
closed at the United Nations Center in Vienna on 20 
February. 


At this meeting, the draft resolution on “setting up and 
strengthening a committee or a similar organ for coordi- 
nation between countries that face the question of dis- 
abled people,” proposed by China, was unanimously 
approved. This draft resolution points out: Mos* dis- 
abled people live in developing countries. The worsening 
economy and social situation in some developing coun- 
tries have had an unfavorable impact on the underpriv- 
ileged population, including disabled people. As a result, 
these countries face special difficulties when addressing 
these questions. The draft resolution also points out: We 
must do our best to draw up a plan that conforms to the 
concrete situation in all countries. 
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At this meeting, the developing countries’ cry for 
improving the international environmeni and solving 
their worsening economic issues grew even stronger. The 
developing countries’ representatives attending the 
meeting pointed out: The worsening economic situation 
facing developing countries is caused by the unreason- 
able international political and economic order. If this 
question cannot be solved step by step, it not only will 
seriously affect the development of the world economy, 
but also will hurt world peace and stability. They called 
on the international community and developed coun- 
tries to play a positive role in solving various questions 
and difficulties facing developing countries. 


The 32d meeting of the UN Social Development Com- 
mittee opened on |! February. Representatives of 111 
countries and organizations, including 29 of the commit- 
tee’s 32 member-nations and UN’s other member- 
nations, nonmember-nations, and special organizations, 
attended the meeting. 


Gulf War Coverage 


Spokesman Hails Iraqi Willingness To Withdraw 


HK2202103091 Beijing XINHUA in English 
1002 GMT 22 Feb 91 


{China Welcomes Iraq’s Willingness To Withdraw From 
Kuwait Unconditionally—XINHUA headline} 


[Text] Beijing, February 22 (XINHUA) —A Foreign 
Ministry spokesman stated today that the Chinese Gov- 
ernment welcomes Iraq’s indication of its willingness to 
withdraw from Kuwait unconditionally. 


The spokesman said in a statement that according to 
what was announced by the Soviet side, on February 22, 
Iraq made a positive response to the peace initiative of 
the Soviet Union by indicating its willingness to with- 
draw from Kuwait unconditionally. 


“This is a major change in the positive direction and has 
brought hope to a peaceful resolution of the Gulf con- 
flict. The Chinese Government welcomes this announce- 
ment,” the spokesman said. 


He said that China has consistently stood for an uncon- 
ditional withdrawal of Iraqi troops from Kuwait and a 
peaceful resolution of the Gulf crisis and supported all 
efforts for a peaceful resolution of the Gulf conflict. 


He warned that should the war escalate and expand, it 
will not only inflict even worse catastrophe upon the 
people in the region, but also bring endless troubles to 
the Middle East region and to peace and security in the 
world at large. 


“We hope that Iraq will take the initiative in announcing 
specific steps of its troop withdrawal as soon as possible 
and that the warring parties will make a prompt decision 
not to miss this opportunity to end the war and bring 
about peace at an early date,”’ the spokesman said. 
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Further on Travels of Special Envoy Yang Fuchang 


More on Talks With SFRY’s Jovic 


HK2202084591 Beijing RENMIN RIBAO in Chinese 
20 Feb 91 p6 


[Report by Yan Zheng (0917 2973): “Yugoslavia’s Pres- 
ident Meets Chinese Special Envoy”} 


[Text] Belgrade 19 Feb (RENMIN RIBAO)—Borisav 
Jovic, president of Yugoslav Federal Presidium, today 
met Yang Fuchang, the Chinese Government's special 
envoy and deputy foreign minister. The two sides 
expressed an identical stance toward the Gulf situation. 
Special envoy Yang Fuchang conveyed to Jovic regards 
from Chinese President Yang Shangkun and his message 
on the Gulf situation. President Jovic asked the Chinese 
envoy to convey regards to President Yang and best 
wishes to the Chinese people. 


Special envoy Yang Fuchang briefed his Yugoslav host 
on China’s internal situation. He said that last year 
China’s political situation was stable and the economy 
developed, that China's political and economic situa- 
tions were good last year, and that China is confident as 
it continues to implement the policy of reform and 
opening up, while overcoming some current difficulties. 


Special envoy Yang Fuchang stressed that the Chinese 
Government attaches great importance to its relations 
with Yugoslavia, and that for the more than 30 years 
since China and Yugoslavia established diplomatic ties 
the two countries have always maintained very friendly 
cooperative relations. He said he believed that with 
common efforts by the two countries, this kind of 
friendly cooperative relations will develop further. 


President Jovic said that Yugoslavia also attaches great 
importance to developing friendly cooperative relations 
with China. President Jovic said the Chinese leader's 
message on the Gulf situation is identical to Yugoslavia’s 
position. He said that the fundamental settlement of the 
Gulf crisis is an Iraqi withdrawal from Kuwait and the 
restoration of Kuwait's legitimate government, and that 
Yugoslavia will exhaust all efforts to seek a peaceful 
solution of the Gulf crisis in its capacity as president of 
the Nonaligned Movement. 


The Chinese Government's special envoy, Yang 
Fuchang, who arrived here yesterday, held talks with 
Yugoslav Assistant Foreign Secretary Brenko Lukovac, 
reiterating China’s principled stance on the Gulf crisis. 
The leaders of Yugoslavia hope China will take more 
actions to solve the Gulf crisis. 


Moscow Reports Meeting With Belonogov 
OW2202081191 Moscow International Service 
in Mandarin 0109 GMT 22 Feb 91 


[Text] During official consultations, Soviet Deputy For- 
eign Minister Belonogov and his Chinese counterpart, 
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Yang Fuchang, emphatically discussed the Gulf situa- 
tion. The two sides expressed anxieties over the growing 
danger of the Gulf war. The two foreign ministers 
reiterated faithful adherence to the U.N. Security 
Council resolutions in connection with Iraqi invasion of 
Kuwait. The two sides advocate using all possibilities to 
stop the war and substituting political means for force in 
resolving the issue. 


Belonogov informed the Chinese side of the efforts made 
by the Soviet Union in this regard, and of the contents of 
the contacts made between the Soviet Union and Iraqi 
leaders, as well as the contacts between the Soviet Union 
and other countries. The two sides expressed their satis- 
faction over the great resemblance in their positions on the 
issue, pointing out that cooperation between the two 
countries is of great significance to settlement of the Gulf 
issue. 


Yang Interviewed on Arrival in Tehran 


LD2102212591 Tehran Domestic Service in Persian 
2030 GMT 21 Feb 91 


[Text] Mr Yang Fuchang, Chinese deputy foreign minister 
and special presidential envoy, arrived in Tehran on 
Thursday evening to deliver a message from the president 
of that country to President Hashemi-Rafsanjani. He was 
welcomed by Mr. Boruwyerdi, the Asia and Oceania under- 
secretary of our country’s Foreign Ministry. 


In an interview with a Central News Unit correspondent 
on his arrival in Tehran, the Chinese deputy foreign 
minister said: Iran and China have very friendly rela- 
tions and take common stands regarding the Persian 
Gulf crisis. We deeply admire Iran's efforts to solve the 
crisis in the region. 


About the outcome of the talks between Iraqi Deputy 
Premier Sa'dun Hammadi and Chinese authorities, 
Yang Fuchang said: During Mr. Hammadi's visit a 
report was submitted on the decision by the Iraqi Rev- 
olution Command Council to evacuate Kuwait. In our 
view, that is the first positive step toward a political 
solution to the war in the Persian Gulf. We hope that the 
warring sides will open the way to peace through such 
positive tendencies. 


On China’s stance regarding the Soviet president's peace 
plan, he said: We support all efforts to prevent the spread 
of the war. 


‘Talk’ Asserts Saddam Brings Suffering on Iraqis 


HK2202073991 Hong Kong WEN WEI PO in Chinese 
22 Feb 91 p2 


{Political Talk” column by Shih Chun-yu (2457 0689 
3768): “Saddam Husayn Does Not Change His Mind”’} 


[Text] 
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Saddam Is Still Stressing Battle 


Iraqi President Saddam Husayn made a speech yes- 
terday, but failed to give a direct, clear reply to the 
question of international concerned about immediate 
and unconditional Iraqi withdrawal from Kuwait. He 
said many things, all centering on how justified it had 
been for Iraq to commit troops to Kuwait, condemning 
U.S. troops for trying to force Iraq to surrender, and 
emphasizing that Iraq would continue to fight.... This 
speech was nothing short of stating that Iraq is unwilling 
to withdraw unconditionally. Even though Iraqi Foreign 
Minister ‘Aziz went to Moscow, Iraq has shown its hand; 
the coalition forces have no choice but to take military 
action and drive the Iraqi Army out of Kuwait. 


Saddam's refusal to withdraw will only bring more 
disaster and loss of life to Iraq. The situation in the past 
month or so shows that Iraqi soldiers are demoralized. 
They have been hiding in uncomfortable trenches from 
air raids, suffering heavy casualties, going through tor- 
tures of hunger and thirst, and have now reached the 
extremity of fatigue. In rear areas, the consequences of 
economic blockade and bombing as shown by power cul: 
and suspension of water supply are becoming increas. 
ingly evident by the day. The public is war-weary and 
both soldiers and civilians are dispirited. Saddam, with 
all his religious, political, and nationalist slogans, is now 
unable to boost the general morale of the military and 
the public. 


If Saddam had given the slightest consideration to the 
people in Iraq, he would have withdrawn his troops 
unconditionally the moment he saw his mistake, to 
reduce army and civilian casualties. Now, the situation is 
extremely desperate and greater damage and massacres 
are imminent. 


Headstrong Saddam Brings Suffering to His People 


By his foolhardy vow to fight to the finish, Saddam not 
only has let the Soviet Union down in its mediatory 
efforts, but also given Bush a good excuse to start a war. 
This is 2 stupid thing to do, indeed. If Saddam could 
make an opportune decision to voluntarily declare 
acceptance of the Soviet peace proposal before the 
coalition troops take action, not only will Bush be 
thrown into a dilemma, but discord or even division also 
will surface between the United States and the West 
European and Arab states participating in the war. It also 
will prompt more Third World countries to come around 
to sympathize with and support the Iraqi people. How- 
ever, it now seems that the |7 million Iraqi people will 
meet a dire disaster, and that the industries and eco- 
nomic base Iraq used to possess also will be ravaged by 
gunfire. 


According to estimates by military experts, the coalition 
forces will launch a ground offensive within one or two 
days because desert storms are coming in March which 
will obstruct the visibility of the air and ground forces 


INTERNATIONAL AFFAIRS 3 


and make attack difficult. Besides, Ramadan comes in 
mid-March, which will make any military action 
improper. 


The coalition forces will storm into Kuwait along four 
routes: The first is mainly northward, attacking along the 
river in the west of Kuwait with tank divisions aided by 
air raids, the target being Saddam’s Republican Guard. 
The second route runs through the border in the far 
south, and desti uctive attacks—aided by air raids—will 
be directed at eac of Iraq’s tank positions after pressing 
forward through ‘he enemy minefields. The third route 
will involve the Marines charging into Kuwait along the 
coast from Khafji, in the east of Saudi Arabia. The fourth 
route will aim at seizing Bubiyan and setting up an air 
base on the island. 


Numerous Tiings to Be Done In the Postwar 
Rehabilitation 


These four routes for troops actually form an encircle- 
ment around Kuwait from east to west and north to 
south so as to annihilate Iraq’s hundreds of thousands of 
troops—who will have to make their appearance by 
then—with warship bombardments, air attacks, ground 
tank assaults, and artillery. It is sperulated that the Iraqi 
troops will definitely bomb entrenchments, detonate 
gasoline, sabotage Kuwait's refinery facilities on a large 
scale, and even resort to chemical weapons. It goes 
without saying that the allied forces also will have to 
suffer casualties and losses. It is hoped that there still will 
be some room for maneuver to avoid a ground battle. 


Recently, the United States and Western Europe have 
started to discuss issues concerning postwar rehabilita- 
tion in Iraq: The first issue, a political one, concerns who 
will replace Saddam and which political force will 
replace the Ba’th Party currently in power; the second 
issue is how to restore Iraq’s economy. Iraq had accu- 
mulated 75 billion U.S. dollars of external debt when it 
invaded Kuwait in August last year. After war broke out, 
bridges, transport, refineries, and communication facil- 
ities all were destroyed. On top of this, Kuwait is 
claiming reparations. Iraq now is incapable, even of 
regeneration through self-reliance. Does this picture find 
a place in Saddam's calculations at all? 


XINHUA Roundups Track Events, Statements 


Reaction to Saddam Speech Reviewed 


OW2102185891 Beijing XINHUA in English 
1804 GMT 21 Feb 91 


(“XINHUA Gulf Roundup at 1800 GMT: U.S., UK 
Disappointed at Saddam's Refusal to Surrender (By Ni 
Kongfu)”—XINHUA headline] 


[Text] Beijing, February 21 (XINHUA)}—The United 
States and the United Kingdom today expressed disap- 
pointment to Iraqi President Saddam's speech whict- 
said Iraq will continue its struggle against the allied 
forces. 
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White House Spokesman Marlin Fitzwater said the 
White House was disappointid by Iraqi President Sad- 
dam’s vow not to suurrender. He dismissed Saddam's 
speech as “the same invective” the world had heard 
before. 


“In vowing to continue the war, he once again demon- 
strates his determination to maintain the aggression 
against Kuwait and the absence of compassion for his 
people and his country,” Fitzwater said. 


“For our part, the coalition forces remain on the course 
set by the 12 United Nations resolutions. Our forces 
remain on a steadfast course. The liberation of Kuwait 
continues,” he said. 


British Prime Minister John Major on Thursday called 
Saddam’s speech “very disappointing.” saying it con- 
tained “no glimmer of hope, no chance of compromise 
and no suggestion.” 


“There is no doubt whatsoever that Iraq is going to lose 
this conflict and will be despatched from Kuwait,” 
Major said, without commenting on the timing of 
launching a ground offensive. 


Saddam said in a speech to the nation over Radio 
Baghdad at 5 p.m. (1500 GMT), “they want us to 
surrender but of course they will be disappointed.” 


“Iraq has chosen the path of faith and pride, and there is 
no other path,” he said. 


Saddam criticised the United States for rejecting Iraq's 
peace efforts to end the war. 


Iraq offered a proposal last Friday that demanded a 
linkage between the Iraqi withdrawal from Kuwait and 
an end to the allied air campaign, the Palestinian issue. 
[sentence as received] The United States had rejected the 


proposal. 


The allies have said that only an immediate uncondi- 
tional Iraqi withdrawal from Kuwait can avert a massive 
ground offensive. The allied forces have bombed targets 
in Iraq and Kuwait around the clock in the past 36 days. 


Iraqi actions so far had been in self-defense, he said, 
“August 2 did not come out of nothing.” 


U.S. defense officials also attacked Saddam's speech, 
saying that Saddam had issued “a suicide note” for his 
forces. 


“It’s a shame. He could have ended this, but the coalition 
forces can end it,” the officia! said, adding that the allied 
forces will have to win on the battlefield. 


Saddam spoke on Thursday as his Foreign Minister 
Tariq ‘Aziz was on his way to Moscow with a response to 
the Soviet Gulf peace plan, Iranian ISLAMIC 
REPUBLIC NEWS AGENCY reported. 


FBIS-CHI-91-036 
22 February 1991 


‘Cautious’ Allied Response to Agreement 


OW 2202094191 Beijing XINHUA in English 
0554 GMT 22 Feb 91 


[“Update XINHUA Gulf Roundup; Iraq Agrees To Quit 
Kuwait, Alliance Cautious in Response” —XINHUA 
headline] 


[Text] Beijing, February 22 (XINHUA)—Iragq agreed on 
Thursday (Moscow time on Friday) to withdraw from 
Kuwait unconditionally but the anti-Iraq allies reacted 
Cautiously. 


Ten minutes after over-two-hour talks between Soviet 
President Mikhail Gorbachev and Iraqi Foreign Min- 
ister Tariq "Aziz, Soviet Presidential Spokesman Vitaliy 
Ignatenko announced that Iraq had made “a positive 
response” to Soviet President Gorbachev's peace initia- 
tive. 


The eight-point Soviet-Iraqi agreement includes the full 
and unconditional Iraqi withdrawal from Kuwait, which 
would begin on the second day after hostilities ended 
and would take place according to a fixed timetable. 


President Gorbachev briefed U.S. Presidcnt George 
Bush on the plan through a “long conversation over the 
telephone” immediately after his talks with Tariq ‘Aziz, 
the Soviet TASS NEWS AGENCY said. 


The White House on Thursday expressed “serious con- 
cerns” about the Soviet peace plan aimed at ending the 
Gulf war,” but declined to characterize the Soviei-Iraqi 
peace plan. 


“I don’t want to give it any characterization. President 
(George) Bush said the United States would consult with 
its coalition partners on the proposal. We are in the 
process of examining the Soviet initiative tonight,” 
White House Spokesman Marlin Fitzwater said in a brief 
press statement in Wash'ngton. 


However, Fitzwater added, “the United States and its 
coalition partners continue to prosecute the war.” 


The British Foreign Office said British Government is 
consulting with the United States over the Soviet Gulf 
peace package accepted by Iraq and that Britain wil! also 
contact with the Soviet Union, according to the Sky 
News Television reports. 


In Moscow, Soviet Deputy Foreign Minister Aleksandr 
Belonogov said he “has reason to hope for the realization 
of a real breakt! ough toward peace.” 


The official TASS NEWS AGENCY quoted Belonogov 
as saying that Iraqi President Saddam Husayn’s response 
to Gorbachev's peace plan “is by and large positive.” 


Saudi Ambassador to Bahrain Ghazi al-Qusaybi said 
Thursday that the Soviet-Iraq peace agreement needs 
careful studies, adding that the Saudi Government will 
discuss with its allies before making further response to 
the proposal. 
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In the United Nations, Egyptian envoy to U.N. said 
Thursday that the Iraqi acceptance to withdraw from 
Kuwait was “an important step towards a political 
solution” to the Gulf war. 


Canadian External Affairs Minister Joe Clark said 
Thursday evening that the 8-point Soviet peace plan on 
the Gulf war is “promising” but stressed that some 
aspects of the plan could create some difficultics. 


The minister expressed concerns with the timetable for 
Iraqi withdrawal and when the U.N. sanctions against 
Iraq wou d be lifted. 


Early before the talks between Gorbachev and ‘Aziz, 
Iraqi President Saddam Husayn made a 40-minute radio 
speech, in which he said the Iraqi people and army were 
ready for a ground war and vowed to fight on. 


Earlier Thursday, White House Spokesman Marlin Fitz- 
water described Saddam's statement as “disappointing,” 
saying that “he (Saddam) repeats the same invective and 
disregard for the United Nations mandate that we have 
heard so often since August 2nd.” 


Meanwhile, U.S. Secretary of Defense Richard Cheney 
said the U.S. Forces are preparing “one of the largest 
land assaults of modern times” in the Gulf region to 
force Iraqi troops to leave Kuwait. 


The “precise course” of the ground war is unpredictable, 
Cheney said. “Nonetheless, we are confident that ulti- 
mately we will prevail,” he said. 


On Thursday evening, a one-day Islamic Ministerial 
Conference ended in Cairo with a final communique 
urging Iraq to withdraw from Kuwait completely and 
unconditionally. 


The communique accused Iraq of intransigence for 
refusing all international efforts to end the Gulf war 


peacefully. 


Iraq on Thursday claimed it had inflicted heavy losses on 
the allied forces but did not give specification about the 
allied losses, BBC Radio quote’ Baghdad Radio as 
saying. 


Besides, five loud explosions were heard in Bahrain early 
Thursday, the first apparent Scud missile attack by Iraq 
on the country. 


Residents say the explosions appeared to be the sound of 
the Patriot missiles fired at the Iraqi Scuds. 


Meanwhile, reports from northern Saudi Arabia said 
U.S. Army troops Thursday pounded targets including 
armor, infantry and artillery positions, air-defense sys- 
tems, combat engineers’ equipment. 
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Soviet Plan, U.S. Caution Outlined 
OW2202082391 Beijing XINHUA in English 
0250 GMT 22 Feb 91 


(“XINHUA Gulf Roundup; U.S. Concerns About 
Soviet-Iraqi Plan, Air Raids Continue (Zhang 
Tiegang)” —XINHUA headline] 


Sa Beying, February 22 (XINHUA)}—The White 

House reacted cautiously to the Soviet-Iraqi peace plan 
today saying that it would examine the plan with its 
allies. 


The U.S. forces and allied partners will continue their air 
raids against Iraq, U.S. White House Spokesman Marlin 
Fitzwater said in Washington Friday morning (Thursday 
evening on Washington time). 


In response to an earlier Soviet spokesman’s statement 
on Iraq's stand, Fitzwater said a ground war against Iraq 
is in consideraton. He made the announcement while 
U.S. President George Bush was hulding an emergency 
meeting with his senior advisers to discuss the Soviet- 
Iraqi peace plan. 


Earlier, a Soviet presidential spokesman said Iraq, in 
response to a Soviet peace proposal, has agreed to a full 
and unconditional withdrawal from Kuwait to end the 
Gulf war. 


A withdrawal of Iraqi forces from Kuwait would start 
“the day after the end of hostilities,” Presidential 
Spokesman Vitaliy Ignatenko said. 


“The withd.awal will take place according to a fixed 
time-frame,” Ignatenko told reporters after two hours of 
talks between iraqi Foreign Minister Tariq ‘Aziz and 
Soviet President Mikhail Gorbachev. 


Besides the withdrawal, the ceasefire and the timetable 
for the pullout, Ignatenko also listed other points he said 
were agreed upon in the talks. 


They were: 


—After two-thirds of the Iraqi armed forces have with- 
drawn, U.N. economic sanctions against Iraq will be 
lifted; 


—When the withdrawal is completed, all U.N. sanctions 
against Iraq will be lifted; 


—As soon as a ceasefire begins, prisoners of war will be 
released; 


—The withdrawal of troops will be supervised by coun- 
tries which have not taken part in the conflict, under 
U.N. supervision; 


—Other details still being discussed will be announced 
later Friday. 


The eight-point peace plan came with more than a 
million battle-ready soldiers poised in the desert for what 
could be a history-making land war. 
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Earlier Thursday Iraqi President Saddain Husayn vowed 
his determination in a speech to the Iraqi people to fight 
on against the U.S.-led coalition. 


But several hours later, the Iraqis changed their attitude 
as "Aziz agreed for a full and unconditional withdrawal. 


The U.S. Gulf commanders argue that any pause in the 
mulitary campaign could be used by iraq to reposition its 
forces and thus would be dangerous to the allied troops. 


Earlier, in testimony before Congress, U.S. Defense 
Secretary Dick Cheney said allied forces were preparing 
for “one of the largest land assaults of modern times” 
against Iraq and were confident they will emerge victo- 
rious. 


On the military front, U.S. military officials confirmed 
Thursday that allied forces had been occasionally 
crossing the Saudi border, and British gunners fired their 


biggest artillery barrage against Iraq in the 36-day-old 
war. 


‘Varied’ Reaction to Iraqi Agreement 
OW2202171191 Beijing XINHUA in English 
1555 GMT 22 Feb 91 


{“XINHUA Gulf Roundup at 1530 GMT: World Reacts 
to Iraq's Acceptance of Peace Plan (By Guo Liang)”— 
XINHU 4 headline] 


[Text] Beijing, February 22 (XINHUA)}—World reac- 
tions to Iraq's acceptance varied from country to country 
as Iraqi Foreign Minister Tariq ‘Aziz offered in Moscow 
a positive reply to Gorbachev's peace proposals—the 
eight-point cease-fire agreement, which has received 
appreciation and welcome from most countries. 


The EC European Parliament president said in Stras- 
bourg today that Iraq's acceptance of Soviet peace plan 
has opened up the door for encgng the Gulf war. 


President Enrique Bonon Gespo said in a written state- 
ment that “at present, negotiations should continue 
within the United Nations to reach an agreement in 
accordace with the U.N. Security Council resolutions for 
a full, quick and unconditional Iraqi withdrawal.” 


Japan welcomed the Iraqi unconditional withdrawal and 
expressed its willingness to help rebuild the post-war 
Middle East in terms of the peace structure, weapon 
management, economic recovery and environment 
mending. 


Swedish Foreign Minister Sten Andersson said peace is 
hopeful as he welcomed Iraqi answer, adding this move 
represents a significant step towards the settlement of the 
Gulf conflict. 


Iran, a peace go-between in the Gulf conflict, expressed 
its satisfaction with Iraq’s final response to the Soviet 
initiative, saying it leaving no reason for more blood- 
shed. 
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Chinese Foreign Ministry spokesman said Chinese Gov- 
ernment appreciated Iraq’s positive answer to the peace 
proposals. Meanwhile China hoped that iraq would soon 
announce its concrete withdrawal steps and that all the 
Parties involved in the conflict would seize the chance to 
end the war 


Luxembourg aud Italy hailed the withdrawal agreeinent 
with reservations. Luxembourg Foreign Mi£inister 
Jacques Poos said two points of the plan are blamable: 
Refusal to implement ali U.N. Security Council's reso- 
lutions and approval of Iraq's conditions upon which to 
withdraw from Kuwait. Italian Prime Minister Giulio 
Andreotti warned Moscow should still obtain clear 
assurances on four outstanding points in further talks 
with ‘Aziz later in the day. 


However, the plan may be unacceptable to the United 
States and very much likely would be rejected, a senior 
U.S. Administration official told the U.S. Cable News 
Network (CNN) today. 


A CNN ¥ hite House correspondent quoted the official 
as saying that Iraq should puil out of Kuwait uncondi- 
tionally, but according to the Soviet plan, economic 
sanctions against Iraq should be lifted after ¥% of Iraqi 
troops quit Kuwait. Furthermore, the plan proposed all 
U.N. resolutions against Iraq begin to expire after the 
withdrawal. 


British Prime Minister John Major said today the Soviet 
plan was “not good enough,” the national PRESS ASSO- 
CIATION news agency reported. 


Major said in his Downing Street office he would analyse 
with his cabinet details of the proposals later today. 
Meanwhile a British Government official said Moscow 
had not offered a message to shift their position. 


German Foreign Minister Hans-Dietrich Genscher 
called Iraq's response too unclear to be acceptable, 
adding there should be no reward for aggression and no 
playing for time. 


Saudi Ambassador to Bahrain Ghazi al-Qusaybi said 
today many details of the plan were missing, adding the 
Saudi Government would consult with its allies before 
making further response to the initiative. 


Meanwhile, a U.S. Defense Department spokesman said 
today that U.S. forces would continue fighting in the 
Gulf until otherwise ordered by the White House despite 
Iraq's reported agreement to a Soviet proposal. 


‘Talk’ Notes U.S. ‘Misgivings’ on Soviet Plan 


HK2202101791 Hong Kong HSIN WAN PAO 
in Chinese 22 Feb 91 p 1 


[“*New Talk” column: “The United States Has Political 
Misgivings About the Soviet-Iraqi Cease-Fire Proposal”’] 


[Text] As expected, new changes have constantly taken 
place in the Gulf war. At preseni, the United States is 
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faved with two fronts: Fighting a real battle with Irag in 
the military field, and scrambling for the Middle East 
region with the Soviet Union in the political field. The 
latter, which appeared suddenly halfway, has played 
down to a large extent the significance of the “new world 
order” U.S. President Bush has been talking glibly about 
since the Gulf crisis emerged. 


The Soviet Union has adopted a new posture, entirely 
different from the one it adopted during the last 10 days 
of last November when the UN Security Council was 
discussing the Gulf crisis. At that time, after U.S. Secre- 
tary of State James Baker had gone canvassing every- 
where, the United States put forward a resolution in the 
Security Council, setting 15 January as the deadline for 
Iraq to withdraw from Kuwait, or the member-states 
would adopt all possible means to force it to withdraw. 
The so-called “all possible means” was but another way 
of saying sending troops. What merits our attention is 
that the Soviet Union voted for the resolution at that 
time. 


The changes on the Soviet side took place after the 
resignation of former Foreign Minister Shevardnadze. 
First, Gorbachev's actions were contained by the mili- 
tary and the KGB. Then, the U.S.-Soviet summit was 
postponed. Later, Gorbachev criticized the United 
States for the uninterrupted air raids and missile attacks 
on Iraq, which involved several thousand sorties every 
day, pointing out that such operations had gone beyond 
the scope of the UN Security Council resolution. Soon 
after that, Iran and Iraq sent officials to Moscow to 
discuss matters concerning Soviet mediation for a cease- 
fire. In the eyes of the Western countn:s, an axis 
consisting of the Soviet Union, Iraq, and Iran is taking 
shape. 


It is already the 37th day of the war between Iraq and the 
28-power allied forces, led by the United States. Rela- 
tions between the United States and Iran have always 
been in a state of hostility since Shah Pahlavi was 
overthrown and Khomeyni returned to that country. 
Moreover, Iraq’s aircraft have used Iran as a refuge 
during the war. If the Soviet Union joins Iraq and Iran, 
they certainly will become a great obstacle for the United 
States, which is trying to broaden its influence in the 
Middle east and the Gulf area, where there are rich oil 
resources and which occupies an i: rtant strategic 


position. 


Many sources in the United States have revealed that 
Bush always holds that getting rid of Saddam Husayn 
through a political coup or bombing, and routing all his 
military forces is of vital importance to the postwar U.S. 
Middle East policy and (the establishment of) a new 
world order. 


However, judging from the agreement issued by the 
Soviet Union and Iraq this morning, if the United States 
accepts the “unconditional troop withdrawal” of Iraq, 
Bush will be unable to attain his original aims in the war. 
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Although the U.S. ‘roops ha\e displayed their superi- 
ority in control of the air, the 37 days of war also have 
exposed their weakest point: They dare not fight a 
ground battle, though they claim to be the most powerful 
in the world. In the future, if they fight with a rival that 
is capable of air-to-air fighting, how can they conquer the 
enemy then? 


Even now, Bush also faces the same problem [as pub- 
lished]. He has to make a prompt decision on the 
following questions: Should he give up halfway to his 
target of “enervating” Saddam Husayn? If he refuses the 
cease-fire proposal and orders the launching of a ground 
war, what will be its effect on U.S. domestic political 
affairs? What changes will take place in international 
relations if he refuses the Soviet mediation? All these 
questions have to be taken into serious consideration. 


The fifth point of the eight-point Soviet-Iraqi agreement 
says that after Iraq withdraws its troops from Kuwait, all 
UN Security Council resolutions on Iraq will cease to be 
effective. This includes not only the economic sanctions, 
but also the deployment of troops by the 28 countries. 
Are the U.S. troops really willing to withdraw? Indeed, 
the United States now has been put on the spot. 


‘News Analysis’ of Soviet Role in Diplomacy 


OW220207299) Beijing XINHUA in English 
2310 GMT 20 Fed 91 


(“News Analysis: Why Soviet Union Is Active in Gulf 
Diplomacy (by Zhou Zexin)”"—XINHUA headline] 


[Text] Cairo, February 21 (XINHUA)—The Soviet 
Union has been exceptionally active recently in diplo- 
matic efforts to promote a ceasefire in the Gulf war and 
secure a wider role in international poliiics. 


It has sent a high-ranking envoy to Iraq in early February 
to this end and ir:vited Iraqi Foreign Minister Tarig 
*Aziz to visit Moscow early this week when 2 new Soviet 


peace proposal aimed at averting a ground war was 
presented for consideration by the Iraqi leadership. 


‘Aziz is now back in Moscow via Tehran to deliver a 
response from Iraqi President Saddam Husayn to the 


Soviet proposal. 


The Soviet initiative has not been made public. But it 
has been widely reported to include a guarantee of 
noninterference in Iraq's internal affairs if Iraq leaves 
the oil-rich Kuwait which it invaded and occupied on 
August 2, no punishment for Saddam and allied willing- 
ness to help rebuild Iraq after the war. 


The Soviet ambassador to the United Nations revealed 
that the key elements of the Soviet plan weie aimed at 
securing a rapid start to the withdrawal of Iraqi forces 
from Kuwait. 


Washington said it has not rejected the Soviet initiative. 
But its initial reaction has been cautious and cool, 
describing it as “inadequate.” 
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The United States was given a “very full and thorough 
description” of the initiative and “a very highly detailed 
response” has been relayed to Moscow through the 
Soviet Embassy in Washingion. 


A senior U.S. State Department official reportedly said 
*he United States has been working together wit’: the 
Soviet Union since the superpowers is "ued their first 
joint statement on the Gulf crisis at the beginning of 
September. The official stressed that coopiration 
between the two countries 1s continuing. 


But the United States is concerned about maintaining 
Soviet support for the anti-Irag coalition because Soviet 
leaders recently have complained about a growing 
number of civilian casualties resulting from relentless 
U.S. and allied bombing raids on Iraq and Gorbachev 
has warned the United States not to go beyond the U.N. 
mandate to drive Iraq out of Kuwait. 


While the world is anxiously waiting for the Iraqi reply to 
the Soviet proposal and looking forward to the prospect 
of peace in Gulf region, there are scepticisms about 
Soviet intention behind its intensified diplomacy. 


Some people suspect that the initiative could “mean that 
the Soviet Union is breaking away from the anti-Iraq 
coalition™ while some others maintain that it could 
“signal that the Soviet Union is trying to move back into 
the Arab world and to shore up its interests in the 


region.” 


When the Gulf crisis began in August, Moscow criticized 
the U.S. military buildup in Saudi Arabia, believing that 
the American deployment “drastically changed the stra- 
tegic balance” in the region. But it accepted American 
explanation at that time that they were there to defend 
the Saudis and to bring peace into the region and that 
they would not be there forever. 


A report from Washingion Wednesday quoted a U.S. 
Congressional! source as saying that the Bush adminis- 
tration has concluded that Gorbachev wanted to “prop 
up” Saddam and keep him in power in order to give 
Moscow some influence in the region. 


Some political observers here believed that this could be 
true in view of the fact that apart from Syria, Iraq used 
to be a close ally of the Soviet Union in the Arab world. 


The Soviet policy of retreat from the Middle East pur- 
sued in the past year and more has been criticized at 
home. Critics suggested that their leaders had handed 
over Soviet interests on a silver platter to the United 
States. 


A diplomatic source in Cairo, who spoke on condition of 
anonymity, noted that when Eduard Shevardnadze was 
the foreign minister, the Soviet Gulf policy was sevrely 
criticized at home for being too tilted toward the United 
States. 


He said the Soviet Union is now determined to play its 
due role in resolving the Gulf crisis, indicating that the 
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Soviet Union's strategic interests in the Micdle Eas 
have “far surpassed” those of the United States which 1s 
located thousands of miles away from the region. 


Turkish President Turgut Ozal was e~ plicit when he said 
in ‘ Smmenting on the Soviet initiative that the Soviet 
efforts to end the Gulf war were aimed at keeping 
Saddam in power. He said that it is his understanding 
that the Soviet Union wanted the war to come to an end 
quickly because it did not want the United States and 
allied forces to win a military victory and obtain great 
influence in the region. 


Desmte the intensif.cd last-minute diplomatic activity to 
end the Gulf conflict, allied preparations for a massive 
land offensive to liberate Kuwait are continuing. Fol- 
lowing the speech by Iraqi President Saddam Husayn 
this evening in which he vowed to continue his struggle 
to final victory, it is yet uncertain whether the Soviet 
Union will succeed in its efforts. 


Kuwait Outlines Conditions for Settlement 


OW 2102143391 Beijing XINHUA in English 
1247 GMT 21 Feb 91 


[Text] London, February 21 (XINHUA)}—Kuwait has 
outlined its conditions for an overall settlement for the 
Gulf war, according to BBC TV News today. 


Speaking in a BBC interview, Kuwaiti Ambassador to 
the UN Muhanmad Abu al-Hasan said Iraq's troops 
should make a rapid withdrawal from Kuwait. 


He said the legitimate government of Kuwait should be 
restored from the very start of the pullout and that this 
should be monitored by UN forces. 


Iraq must rescind its claim to Kuwait as the 19th 
province of Iraq and all prisoners of war should be 
exchanged as soon as Iraqi troops began to leave. 


USSR Worries Over Use of Turkish Air Base 


OW2202075791 Beijing XINHUA in English 
0238 GMT 22 Feb 91 


[Text] Moscow, February 21 (XINHUA)}—*Hard times 
have come” for the Soviet Air-Defense Force as the 
allied forces have used a Turkish airbase close to the 
Soviet Union's southern border for bombing missions 
against Iraq. 


This was said by Colonel-General Viadimir Litvinov, 
first deputy commander-in-chief of the Soviet Anti- 
Aircraft Defense Force, in a TASS interview that was 
released today. 


He noted that there have emerged difficulties for his 
country following the allied “use of the Turkish Erzurum 
Military Base for attacks on Ir:.q.” 


Litvinov cited two reasons for his serious concern. “On 
the one hand, a tense situation has developed in the air 
on the Soviet southern border. On the other hand, 
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sheiling and provocations by fighters from local nation- 
alist formations continue,” he said. 


“Wars are always dangerous and unpredictable. This war 
is not an exception,” Litvinov said, adding that “‘accord- 
ing to the U.N. mandate, the anti-Iraqi coalition should 
use military force to press Iraq out of the occupied 
Kuwait. But bombs and missiles are falling on Baghdad, 
Basra and other cities, killing civilians.” 


“If mistakes are made in choosing routes for strategic 
bombers or tactical fighters, it will take them several 
minutes to reach major centers in Transcaucasia. If 
anti-aircraft defense troops fail to prevent them, a 
disaster could occur,” the general said. 


The Soviet Defense Ministry has thoroughly analyzed 
the situation and taken all necessary security measures, 
he claimed. “Any turn is possible in such a war. It is 
ruinous and irresponsible to lose vigilance and let things 
slip,” he warned. 


A union treaty is extremely important for protecting the 
Soviet southern border, and none of the republics could 
defend itself if it secedes from the Soviet Union, the 
general pointed out. 


German Missiles Expected To Arrive in Turkey 


OW2102203491 Beijing XINHUA in English 
1946 GMT 21 Feb 91 


[By Zheng Jinfa] 


[Text] Malatya, Turkey, February °1 (XINHUA)— 
Stacks of German “Roland” missile and radar systems 
are expected to arrive in southeastern Turkey Friday, a 
German officer in Turkey told XINHUA today. 


Lt. Colonel Jurgen Weidemaier of the Erhac Air Base in 
Malatya, southeastern Anatolia, said that eight 
“Roland” weapon systems and two “Roland” radar 
systems will arrive at the base tomorrow. 


He said that Germany once asked the Soviet Union to 
help airlift all the “Roland” equipment built through 
German-French cooperation. The Soviet Union refused 
the request. 


But, the United States helped Germany transport the 
“Roland” equipment to Turkey with its C-5 transport 
aircraft. 


The German officer said that the “Roland” surface- 
to-air missiles are most effective between 6-8 kilometers 
and its radar systems are effective within 16 kilometers. 


The officer also told XINHUA that Germany has also 
sent two advanced Fuchs tanks for searching chemical 
agents in the event of a possible Iraqi chemical attack on 
Turkey. 


So far, Germany has sent to Turkey 18 Alpha jets and six 
Hawk missile launchers with some 450 military per- 
sonnel. 
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Military Sources Say Iraq Issues Chemical Shells 


OW2202013091 Beijing XINHUA in English 
2342 GMT 21 Feb 91 


[Text] London, February 21 (XINHUA)—Chemical 
shells have been issued to Iraqi frontline artillery units in 
the past few days, BBC Television quoted allied military 
sources as saying today. 


Sources in London said there were increasing signs that 
the Iraqis were ready to use chemical weapons. 


Iraqi President Saddam Husayn has warned that it 
would use all sorts of means to defend Iraq. 


BBC said chemical shells were being issued to artillery 
and multi-barrelled rocket launcher units, apparently to 
fire at allied troops in a ground offensive. 


The satellite Sky News Television made similiar report 
about Iraqi chemical weapons’ threat. 


The allies have threatened “massive retaliation” if Iraq 
uses its stocks of chemical weapons. 


Article Urges Restraint, Negotiations 
HK2202094591 Beijing RENMIN RIBAO in Chinese 
19 Feb 91 p6 


[Article by Zhu Mengkui (2612 1125 76(8): “Intensify- 
ing Hostilities, Frequent Mediation Efforts: One-Month 
Roundup of Gulf War’’] 


[Text] By 17 February, the Gulf war had been going on 
for one month and the multinational forces had 
launched 78,000 bombing sorties at targets in Iraq and 
Kuwait. 


Since the Gulf war entered its fourth week, there has 
been no major change in the war situation. The U.S.-led 
multinational forces have continued to carry out intense 
bombing of the ground force fronts, defense works, and 
logistic supply lines in Iraq and Kuwait, in an attempt to 
tremendously weaken Iraq’s military strength with their 
air advantage so as to minimize casualties on their side 
after the ground war starts. Iraqi troops have continued 
to maintain their positions and bide their time. They 
have organized anti-aircraft ground firepower to coun- 
terattack the allied air raids. From 8 to 10 February, 
President Bush sent Secretary of Defense Dick Cheney 
and Chairman of the Joint Chiefs of Staff Powell to 
Saudi Arabia to find out about the results of the air raids 
and preparations for the ground war by the multina- 
tional forces. Afterward, President Bush said that before 
launching the ground offensive, the multinational forces 
will continue with their air raids on the Iraqi ground 
troops. As estimated by Brigadier General Richard Neal, 
spokesman for the U.S. Army stationed in the Gulf, by 
14 February, of the 4,280 tanks, 3,200 artillery pieces, 
and 2,800 armored cars deployed in Kuwait by Iraq, 
1,300, 1,100, and more than 800, respectively, had been 
destroyed. However, Iraq claims that its armed forces 
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“remain intact.”” Signs have shown that the multina- 
tional troops are now prepared to launch the ground 
offensive. 


The heavy casualties among innocent civilians resulting 
from the multinational troops extending the scope of the 
bombing have sparked serious concern from the interna- 
tional community. For several days running, there have 
been appeals for the relevant parties to practice max- 
imum restraint. Iraq condemned the U.S.-led multina- 
tional forces for indiscriminately bombing civil facilities, 
causing the deaths of nearly 10,000 Iraqi civilians in the 
war. The multinational forces said that they had indeed 
accidentally hit civil facilities and injured civilians in 
their continuous air raids, but that this was hard to avoid 
in large-scale military operations. On 13 February, 4i 
United States congressmen issued a joint statement 
calling on President Bush not to let the war escalate. 


At this perilous moment, when the ground battle in the 
Gulf is looming, the international community has been 
making a series of urgent and strenuous efforts in order 
for all parties to the Gulf war to agree to a cease-fire and 
negotiations as soon as possible. Since the end of Jan- 
uary, Pakistan, Iran, and Cuba, after consulting relevant 
parties, have respectively put forward peace suggestions 
or proposals that are similar to each other in intention. 
These suggestions or proposals require: An immediate 
cease-fire; withdrawal of Iraqi and multinational troops 
from Kuwait and the Gulf; and afterward, negotiations 
among all parties on the settlement of the Palestine issue 
and the security problems of other regions. The Islamic 
Conference Organization and the Nonaligned Move- 
ment, advocating a peaceful settlement of the Gulf crisis 
by political means, also have carried out strenuous 
mediation activities. 


While the UN Security Council was debating the Gulf 
war at a closed meeting that began on 14 February, the 
Iraqi Revolution Command Council issued a statement 
on conditional withdrawal from Kuwait on 15 February. 
This was Iraq’s first clear statement on withdrawal from 
Kuwait since 2 August 1990. Iraq’s peace proposal met 
with different responses from the international commu- 
nity. Countries like the United States and Britain refused 
to accept it, whereas other countries such as Yemen, 
Palestine, and Jordan welcomed it. 


According to a report, at talks with "Aziz and his party, 
Gorbachev put forward a “concrete operation plan”’ for 
settling the clash in the Gulf by political means. The 
Soviet Union made this proposal known to the leaders of 
the United States and other countries and wished to 
receive Iraqi President Saddam Husayn’s reply as soon 
as possible. 


At present, the danger of a ground war in the Gulf is 
imminent. President Bush said: “The Gulf war will 
proceed according to plan.’ British Foreign Minister 
Douglas Hurd made it even clearer: “A ground war is 
inevitable.” At this moment, when 2 ground war is 
drawing nearer day by day, the belligerent parties should 
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practice utmost restraint, cool down the war, and create 
conditions for a cease-fire and negotiations. 


Article Examines ‘Linkage’ Issue 
HK2202111391 Beijing SHIJIE ZHISHI in Chinese 
No 3, 1 Feb 91 pp 8-9 


[Article by Si Ke (1835 9363): “The Complex Struggle 
Between ‘Linkage’ and ‘Antilinkage’”’] 


[Text] The Gulf war has finally erupted. Prior to this, 
intense politica! and diplomatic struggles were carried on 
over the Gulf crisis as the situation became increasingly 
tense and complicated. The key issue was whether the 
resolution of the Gulf crisis should or should not be 
linked to a settlement of the Palestinian issue. 


The question of “‘linkage”’’ was first proposed by Presi- 
dent Saddam Husayn on 12 August last year. By then, 
the Gulf crisis had been raging for 10 days since Iraq 
invaded Kuwait on 2 August. The United Nations had 
adopted a series of resolutions opposing Iraq’s aggres- 
sion and enforcing military and economic sanctions 
against that country. Meanwhile, the United States had 
launched the massive “Desert Shield” military operation 
on 7 August. Under immense international pressure, 
President Saddam Husayn came out with a formula to 
resolve the Gulf crisis: Iraqi troops would pull out of 
Kuwait provided Israel withdrew from the occupied 
Arab territories, Syrian troops withdrew from Lebanon 
and U.S. forces withdrew from Saudi Arabia. Later, as 
the situation developed and Iraq modified its strategy, 
the last two conditions were basically no longer brought 
up, but the “linkage” of the Gulf crisis with the Arab- 
Israeli conflict, highlighted by the Palestinian issue, was 
given prominence. The issue persisted and hounded all 
sides. Iraq also declared that one reason for its invasion 
and annexation of Kuwait was the liberation of Pales- 
tine. It stressed that the United Nations should take 
action to implement all resolutions concerning the set- 
tlement of the Palestinian issue. It attacked the United 
States for adopting a “double standard” on the Gulf 
crisis and the Palestinian issue. It asserted that if the 
United States used force against Iraq, Iraq would strike 
first at Israel in a bid to rally all Arab people to a “holy 
war”’ to liberate Palestine. This formula from President 
Saddam Husayn immediately plunged the Gulf crisis 
into greater complexity and danger, and became Iraq’s 
trump card in talks with the United States and the 
anti-Iraq coalition. The 9 January meeting held between 
Iraq’s foreign minister and the U.S. secretary of state in 
Geneva on the eve of the war finally broke down because 
of the two sides’ uncompromising stances on the ques- 
tion of “linkage.” 


Once the “linkage”’ formula was put forward, it elicited 
different reactions from the international community: 
Some favored it, others opposed, and still others tried to 
find some kind of compromise between the two opposing 
sides. In the last 6 months, the arguments between 
“linkage” and “‘anti-linkage’’ have been fierce, whether 
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in bilateral contacts over the Gulf crisis or in the halls of 
the United Nations. Right from the beginning, the PLO 
was the most fervent supporter of the “linkage” formula. 
It asked the international community to use the same 
standards to implement various UN resolutions and 
bring the Palestinian issue onto the agenda of the United 
Nations and the Security Council. Moreover, it supple- 
mented and coordinated its policies closely with Iraq by 
escalating the strugg'e against Israel and by continuing to 
put the Palestinian issue before the Security Council. 
The coldblooded massacre of Palestinians by Israel in 
East Jerusalem on 8 October last year raised grave 
concern from the international community. The two 
resolutions adopted by the Security Council condemning 
Israel’s violent actions put the United States in an 
awkward position. The reason for the PLO’s active 
support of “linkage” is that its efforts for a peaceful 
settlement of the Palestinian issue over the years have 
been blocked repeatedly and have made little headway; it 
was Israel’s intransigence and the US. policy of sup- 
porting Israel which impeded a rational solution to the 
Palestinian issue. This has led to strong anti-U.S., anti- 
Israel sentiments in the PLO. The Gulf crisis, and 
particularly the “linkage” formula proposed by Presi- 
dent Saddam, now offer the PLO another solution or a 
chance to get the issue moving. The PLO also hopes to 
use the “linkage” formula to force the United States and 
the international community out of increasingly growing 
indifference to the Palestinian issue. In the Arab world, 
Jordan and Yemen also support the “‘linkage”’ proposal; 
on the other hand, Kuwait, Saudi Arabia and the other 
Gulf states are strongly opposed to “linkage.” They are 
well aware that the 40-year-old Palestinian issue cannot 
be resolved overnight, and that the problem is extremely 
complicated and difficult. Once it is linked to the Gulf 
crisis, Iraq’s annexation of Kuwait will be prolonged and 
there is even a danger of its becoming a fait accompli. 
Egypt and Syria, which have contributed troops to the 
Gulf’s multinational forces, also are explicitly opposed 
to “linkage.” They do not accept that Iraq’s forced 
annexation of another Arab country was intended to 
support the Palestinian cause, and are even more 
unwilling to see Iraq lord it over the Arab world by 
hoisting an anti-Israel banner. 


Naturally, the strongest opponent of “linkage” is the 
United States, which argues that “‘aggressors should not 
be rewarded.”” As the Soviet Union pursued new diplo- 
matic principles and withdrew strategically from the 
Middle East, the United States was basking deliriously in 
iis dream of being the “only superpower” and was 
devising a post-Cold War Middle East arrangement in 
accordance with its own strategic needs. The Gulf crisis 
dealt a not-insignificant blow to the United States, 
pushing it to the point of “if this can be tolerated, what 
cannot?” 


While it is determined to punish Saddam, the United 
States also is very concerned that the presentation of the 
“linkage” issue will give rise to an Arab-Israel conflict in 
the midst of the Gulf crisis, fomenting anti-U.S., anti- 
Israeli sentiments among Palestinian and Arab people 
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and shaking the anti-Iraq coalition. Once this takes 
place, the United States cannot begin to imagine the 
consequences of the Gulf crisis. It is for this reason that 
the United States voted three times in the Security 
Council in favor of resolutions denouncing Israel. This 
was unprecedented as far as the United States was 
concerned. In Europe, Britain’s attitude on “linkage” is 
basically identical to that of the United States. However, 
even as France and the Soviet Union demand the with- 
drawal of Iraqi troops, they also are concerned with their 
traditional ties and long-term interests in the Middle 
East. Hence, they have proposed that “some kind of 
link-up” be made in the solution of the Gulf crisis and 
the Palestinian issue, and have suggested the holding of 
“one or several” international conferences on the Middle 
East question in order to discuss the Gulf crisis, as well 
as other issues in the Middle East. 


Now, is “linkage” of the Gulf crisis with the Palestinian 
issue, as proposed by Iraq, reasonable or not? Can it be 
realized? It is widely maintained by the international 
media that Iraq’s citing of the long-unresolved issue of 
the Israeli occupation of Palestine as the reason for its 
armed invasion and annexation of its small, weak 
neighbor, Kuwait, is untenable. Moreover, Palestine is to 
the west of Iraq, while Kuwait is to the southeast. The 
marching of Iraqi troops to the southeast for the purpose 
of liberating Palestine is also illogical. However, it would 
be too simplistic to say that the Gulf crisis is not related 
to the Palestinian question. Owing to the failure to 
resolve the Middle East issues anchored around the 
Palestinian question for a long time, the Middle East has 
become a region of perpetual instability, where the 
danger of war always exists. After waging an eight-year 
war with iron, Iraq immediately hoisted a banner in 
support of Paicstine and proposed a showdown with 
Israel, not hesitaiing to “destroy half of Israel” if neces- 
sary. Such a tough siance from Iraq has enormous appeal 
to the Palestinian people, and Baghdad gradually 
became the new center of activity for PLO leaders. 
Moreover, the United Nations indeed has adopted sev- 
eral resolutions on the Palestinian issue over the 
decades, but these always have been scorned and rejected 
by Israel. Meanwhile, the United States has consistently 
supported Israel. Hence, to say that the United States has 
a “double standard” regarding UN resolutions and to 
demand that it carry out UN resolutions in a compre- 
hensive manner is undoubtedly correct and has struck 
not a few sympathetic chords in the international com- 
munity. The United States is well aware of its own lack 
of reason, but because of Israel’s stubborn position on 
the Palestinian issue and the unlikely possibility of the 
United States switching from its support of Israel, the 
struggle for “linkage” in itself will be very complicated 
and difficult to resolve. The United States was forced to 
indicate its willingness to strive for the resolution of 
other Middle East issues after the settlement of the Gulf 
crisis. 


What is of interest is the recent forthright statement 
from ormer U.S. President Carter, who said: The Gulf 


12 INTERNATIONAL AFFAIRS 


crisis and the Palestinian question should be tied 
together for discussion because the two are related to one 
another. He called for the convening of an international 
peace conference to tackle such issues as the Gulf crisis 
and the Palestinian problem. Following the breakdown 
of the Geneva meeting between the U.S. and Iraqi 
foreign ministers, UN Secretary General Perez de 
Cuellar and other Arab and European states sought to 
prevent the outbreak of a Gulf war. On the one hand, 
they urged Iraq to withdraw its troops according to the 
deadline stipulated by the Security Council resolutions; 
on the other hand, they deliberated on the holding of an 
international Middle East conference to discuss the 
Palestinian question in order to make some kind of 
“indirect linkage”’ between the two issues. It appears that 
whatever the future of the Gulf war may be, the interna- 
tional community has deepened its understanding of the 
necessity and urgency of resolving the Palestinian ques- 
tion. 


United States & Canada 


Jilin Government Delegation Visits Canada 


SK2202052691 Changchun Jilin Provincial Service 
in Mandarin 2200 GMT 21 Feb 91 


[Text] Having been warmly invited by Grant Devine, 
premier of Canada’s Saskatchewan Province, the six- 
member Jilin Province delegation headed by Vice Gov- 
ernor Wang Yunkun, left Changchun for Saskatchewan 
on the evening of 21 February. 


During its stay, the delegation will hold talks and will 
sign the fourth mutual contact plan with the Saskatch- 
ewan Provincial government, investigate some key 
enterprises in the province, and meet with well-known 
Canadian industrial and commercial figures and respon- 
sible people of some mass organizations. 


Our province formally established friendship ties with 
Saskatchewan Province in June 1984. After that, both 
sides signed three mutual contact plans. Both sides have 
made better achievements in developing friendship ties. 
The delegation’s friendly visit wi'' further enhance the 
mutual friendship and cooperation ties. 


Seeing the delegation off at the railway station were Wu 
Yixia, vice governor of the provincial government; 
(Zhang Hongwen), secretary general of the provincial 
government; and (Li Xiche), director of the provincial 
foreign affairs office. 


Soviet Union 


USSR’s Yazov To Visit; Ivashko Expected 


HK2202095091 Hong Kong AFP in English 0930 GMT 
22 Feb 91 


[Text] Beijing, Feb 22 (AFP)}—Soviet Defence Minister 
Dmitriy Yazov is to pay an official visit to China from 
March 4 until a date yet to be fixed, a Soviet diplomatic 
source said here Friday. 
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Marshal Yazov’s talks here would focus on “the devel- 
opment of military cooperation” between the two coun- 
tries, the source said, referring to the current negotia- 
tions on the layout and the demilitarisation of their 
7,500 kilometre (3,900 mile) border. 


Meanwhile, the assistant secretary general of the Soviet 
Communist Party’s central committee, Vladimir 
Ivashko, is due in Beijing from February 26 to March 2 
to prepare for Chinese Communist Party Secretary Gen- 
eral Jiang Zemin’s next visit to Moscow, a Soviet 
Embassy spokesman here said. 


Mr. Jiang is to visit Moscow at the invitation of the 
Soviet Communist Party “before summer”, but the dates 
have yet to be officially advised. 


Mr. Ivashko’s talks here would focus on “cooperation 
between the two parties, relations between the two 
countries and some international questions,” the 
spokesman said, adding that the visit was “evidence of 
the great importance the two countries give to Mr. 
Jiang’s visit to the Soviet Union.” 


These visits come nearly two years after the official thaw 
in relations between Beijing and Moscow following their 
30-year rift. 


Soviet President Mikhail Gorbachev's historic visit to 
China in May 1989 marked the reconcialiation of the 
two communist giants. 


Xu Xin Attends Soviet Army Anniversary Reception 


OW2202101891 Beijing XINHUA in English 
0944 GMT 22 Feb 91 


[Text] Beijing, February 22 (XINHUA)}—Soviet Ambas- 
sador to China N. N. Solovyev and N. S. Proskurnin, 
military, naval and air force attache to the Soviet 
Embassy in China, jointly held a reception here this 
afternoon to mark the 73rd anniversary of the Soviet 


« Army and Navy. 


Xu Xin, deputy chief of General Staff of the Chinese 
People’s Liberation Army, and Tian Zengpei, vice- 
minister of foreign affairs, were present on the occasion. 


Heilongjiang Honors Soldiers 


OW2202133791 Beijing XINHUA in English 
1302 GMT 22 Feb 91 


[Text] Harbin, February 22 (XINHUA)—Soldiers of the 
Soviet Red Army who laid down their lives fighting the 
Japanese aggressors in China were honored today in 
Heilongjiang Province on the occasion of the 73rd anni- 
versary of the founding of the Soviet Red Army. 


Wreaths were placed at the tombs or monuments to their 
memory by the governments of Heilongjiang Provice 
and Harbin, the provincial capital, and the Sino-Soviet 
Friendship Association. 
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Parliamentarians Propose Discussion of Yeltsin 


OW2202084291 Beijing XINHUA in English 
0308 GMT 22 Feb 91 


[Text] Moscow, February 21 (XINHUA)}—A group of 
Russian Parliamentary Presidium members today pro- 
posed an extraordinary congress of Russian people’s 
deputies without delay to discuss activities of Russian 
Parliament President Boris Yeltsin. 


A political statement, signed by Parliament Vice Presi- 
dents Svetlana Goryacheva and Boris Isayev and 
another four members of the presidium, sharply criti- 
cized Yeltsin’s activities 


The statement accused Yeltsin of seeking his own 
“authoritarianism”, and “confrontation” and engaging 
in “endless bickering with the central government.’ 


Yeltsin’s attitude to economic matters was “extremely 
contradictory,” which fails to live up to the expectations 
of the Russians and the people’s deputies, the statement 
said. 


Yeltsin’s remarks about events in the Baltics and about 
intentions to set up a Russian army have disintegrated 
the union and the Russian federation, it added. 


Soviet Union To Establish Counc‘! of State 


OW2202082591 Beijing XINHUA in English 
0253 GMT 22 Feb 91 


[Text] Moscow, February 21 (XINHUA)—Soviet Prime 
Minister Valentin Pavlov said on Wednesday that the 
Soviet Union will set up a Council of State to maintain 
the development of economic reform. 


Pavlov said the council should be headed by the prime 
minister and have the power to ensure perestroyka, the 
Soviet newspaper PRAVDA reported today. The prime 
minister added that it was correct and appropriate for 
the Soviet president to appoint the first vice chairman of 
the council. 


The cabinet will be composed of four parts: a social 
economic part including the new market structure; a 
department of maintaining scientific and technological 
progress plus ecological security; a ministerial depart- 
ment; and the part for security which consist of the 
Defence, Foreign and Interior Ministries as well as a 
state security committee. 


The new cabinet will have 55 members, compared to 68 
under the previous organization, Pavlov added. 


Soviet Moldavian President Resigns 


OW2202073191 Beijing XINHUA in English 
0015 GMT 22 Feb 91 


[Text] Moscow, February 21 (XINHUA)—President of 
Soviet Moldavian Republic Mircea Snegur submitted his 
resignation to the republic’s parliament today, the offi- 
cial TASS NEWS AGENCY reported. 
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When explaining his resignation, Snegur said the com- 
munist party fiercely criticized him recently in newspa- 
pers and that some people staged a “behind-the-scenes 
struggle” against him in the parliament, TASS said. 


Moreover, he said it was difficult for him to work 
together with the republic’s “hot-tempered” prime min- 
ister. 


However, Snegur said he would work as President until 
the new president is elected through referendum, TASS 
added. 


Northeast Asia 


Mongolian Party Says CPC Ties Normalized 


OW2102155191 Beijing XINHUA in English 
1415 GMT 21 Feb 91 


[Text] Ulaanbaatar, February 21 (XINHUA)—The 
Mongolian People’s Revolutionary Party and the Chi- 
nese Communist Party have completely achieved their 
normalization and embarked on the path towards 
expanding their cooperations. 


According to the Mongolian People’s Revolutionary 
Party’s propaganda program for the celebration of its 
70th anniversary, the traditional relations between the 
two countries are developing smoothly though they tra- 
versed tortuous road in the past. 


The Mongolian newspaper ““UNEN” quoted the pro- 
gram as saying today that it is groundless to completely 
deny the policies and position that the Mongolian Peo- 
ple’s Revolutionary Party has taken in adhering to the 
socialist ideology. 


It said the socialist ideology should not be discarded in 
Mongolia and conditions should be created for its devel- 
opment. 


The program said the conclusions reached in 1960's that 
Mongolia achieved fruitful results in its production 
relations have proved to be premature. It added that the 
objectives for the socialist construction set at that time 
had gone beyond the country’s reality. 


The Mongolian People’s Revolutionary Party was 
founded in March |, 1921 and its original name was the 
Mongolian People’s Party. 


Wang Qun Departs for Mongolian Party Congress 


OW2202131291 Beijing XINHUA in English 
1229 GMT 22 Feb 91 


[Text] Beijing, February 22 (XINHUA)}—Wang Qun, 
member of the Chinese Communist Party (CPC) Central 
Committee, left here by train today for Mongolia to 
attend the forthcoming 20th Congress of the Mongolian 
People’s Revolutionary Party. 
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Invited by the Mongolian People’s Revolutionary Party, 
Wang, as delegate of the CPC, will also participate in the 
celebrations of the 70 anniversary of the founding of the 
Mongolian People’s Revolutionary Party. 


Southeast Asia & Pacific 


Outgoing Envoy in Fiji Calls on Leaders 
OW2202095691 Beijing XINHUA in English 
0808 GMT 22 Feb 91 


[Text] Canberra, February 22 (XINHUA) —The out- 
going Chinese Ambassador to Fiji Xu Mingyuan today 
paid farewell calls on President Penaia Ganilau and 
Prime Minister Ratu Mara respectively. 


On behalf of the Fiji Government and people, President 
Ganilau asked Xu to convey his greetings to the Chinese 
Government and people. He also thanked the Chinese 
Government for its assistance to his countrv and hoped 
that the bilateral relations between Fiji and Cina would 
be further strengthened. 


Prime Minister Mara had a talk with Xu in a cordial and 
friendly atmosphere. 


The Chinese ambassador gave a farewell reception at his 
embassy residence yesterday, which was attended, 
among others, by President Ganilau and five ministers 
from financial, judicial, educational, Indian affairs and 
tourism departments. 


The visiting Vice President of Kiribati Teatao Teannaki 
was also present at the occasion. 


Near East & South Asia 


Indian President Seeks Improved Regional Ties 


OW2102145691 Beijing XINHUA in English 
1258 GMT 21 Feb 91 


[Text] New Delhi, February 21 (XINHUA)—Indian 
President R. Venkataraman today reiterated the neces- 
sity for India to attach highest priority to improving 
relations with neighboring countries and strengthening 
regional cooperation. 


Peace and stability in South Asia are indispensable for 
development and for achieving a fair standard of life for 
the Indian people, he was quoted by the PRESS TRUST 
OF INDIA as saying when addressing a joint session of 
both houses of parliament. 


He welcomed the latest political development in Nepal, 
saying that India looks forward to expanding coopera- 
tion with the Himalayan kingdom. 


India also looks forward to working closely with the 
Bangladesh Government to be elected for resolving 
outstanding issues through dialog and further strength- 
ening the bilateral cooperation, he said. 
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On relations with Sri Lanka, the president expressed 
concern over the heavy influx of refugees into India from 
Sri Lanka in view of the hostilities in the north-east 
province of the island nation. He also called for a 
peaceful settlement of problems in that country. 


Venkataraman said that India believes that closer coop- 
eration with China will be in the interest of peace and 
stability in Asia and the world. 


He noted that ties with China have grown and the two 
countries have begun to consult each other more closely 
on international issues. 


On relations with the Soviet Union, twe president said 
bilateral cooperation extended over a wide range and he 
wished the Soviet people and government well in their 
efforts to bring about political, economic and social 
transformation. 


He also noted that there has been steady improvement in 
India’s relations with the United States and there is now 
a better undersianding of each other’s concerns and 
interests. 


He also said a closer partnership with Japan will be a 
positive factor for peace and progress. 


India as a member of the UN Security Council will 
continue to strive for the achievement of the principles 
of non-alignment and peace, disarmament and a more 
just and equitable world order, the president said. 


West Europe 


Qian Qichen Arrives in Portugal 21 Feb 


OW2202040391 Beijing XINHUA in English 
0339 GMT 22 Feb 91 


[Text] Lisbon, February 21 (XINHUA)—Chinese For- 
eign Minister Qian Qichen arrived in Lisbon today for 
the start of a three-day official visit to Portugal at the 
invitation of Joao de Deus Pinheiro, his Portugese 
counterpart. 


In a press release Qian said that the Chinese Govern- 
ment and the Chinese people cherish the friendly coop- 
erative relationship they have with the Portugese, and 
are willing to work together with its government and 
people to build upon these good relations. 


Portugal's Foreign Minister Joao de Deus Pinheiro and 
the Chinese Ambassador to Sweden Guo Jiading wel- 
comed Qian at the airport. This is the first stop of Qian’s 
visit to Europe. 


Qian is scheduled to meet with Portugese President 
Mario Soares, Prime Minister Anibal Cavaco Silva as 
well as leading memebers of the country’s parliament. 
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Highlights Declaration on Macao 


LD2102213691 Lisbon Domestic Service 
in Portuguese 2100 GMT 21 Feb 91 


[Text] In a brief statement on arrival at Lisbon airport, 
Chinese Foreign Minister Qian Qichen said he hopes his 
three-day visit will boost relations between China and 
Portugal and contribute to a greater development of ties 
between the two countries. 


In his statement the Chinese minister referred to the 
signing of the 1987 joint declaration on Macao, 
describing it <s an example of how states can resolve 
issues inherited from history through peaceful negotia- 
tion and friendly consultation. 


Portuguese Reportage 
WA2202152491 


For further /ortuguese reportage on the 21-23 February 
visit by Foreign Minister Qian Qichen to Portugal, 
including reports on his talks with Portuguese President 
Mario Soares, Prime Minister Cavaco Silva, and Foreign 
Minister Joao de Deus Pinheiro on the issue of Macao, 
please see the Portugal section of the 22 February West 
Europe DAILY REPORT and subsequent issues. 


Portuguese Foreign Minister Views Relations 


OW2102113191 Beijing XINHUA Domestic Service 
in Chinese 0439 GMT 21 Feb 91 


{By XINHUA reporter Xiao Ziquan (5135 5261 2938) 
and GUANGMING RIBAO reporter Jiang Xiankang 
(5592 0752 1660)} 


[Text] Lisbon, 20 Feb (XINHUA)—Portuguese Foreign 
Affairs Minister Joao de Deus Pinheiro said here today 
that Chinese Foreign Minister Qian Qichen’s forth- 
coming visit to Portugal “indicates that China and 
Portugal attach great importance to bilateral ties and 
hope of strengthening friendship and cooperation.” He 
especially emphasized the fact that the visit is made at 
such a critical time, as Portugal will soon become the 
chairman state of the European Community and the 
world is affected by the Gulf war. 


The Portuguese foreign affairs minister made the state- 
ment during an interview with us on the eve of Foreign 
Minister Qian’s visit to Portugal. He pointed out: 
“China is a great country that is playing an important 
international role. Portugal appreciates the good rela- 
tions between the two countries, and attaches great 
importance to regular consultations between the two 
governments.” 


Commenting on bilateral relations, Foreign Affairs Min- 
ister Pinheiro stressed that Portuguese-Chinese relations 
are experiencing an extremely smooth period, saying 
that “this is a good time for us to fully exploit the two 
countries’ great potential.” He pointed out: Politically, 
both Portugal and China understand and respect each 
other, stand for peace and international cooperation, 
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and think that the United Nations should play an 
increasingly greater role; economically, the two countries 
are in a period of development, with broad possibilities 
for trade. 


Commenting on the implementation of the Sino- 
Portuguese Joint Declaration on the Macao Issue, For- 
eign Affairs Minister Pinheiro said: *‘The overall situa- 
tion is positive. Both Portugal and China have been 
cooperating on friendly terms and maintaining a frank 
and open dialogue.” He expressed the belief that, on the 
basis of strictly abiding by the joint declaration, the two 
countries will “continue to create conditions for 
ensuring the successful transition of power in 1990 and a 
stable and prosperous future for the residents of Macao.” 


Articles Evaluate German Reunification 


Part One 


HK2102153191 Beijing ZHONGGUO QINGNIAN BAO 
in Chinese 4 Jan 91 p 2 


[Article by special contributor Shi Lujia (2457 7627 
0163): “Unification of the Two Germanys: A Major 
Rearrangement of the Political Pattern in Europe (First 
Part)”—first paragraph is ZHONGGUO QINGNIAN 
BAO introduction] 


[Text] In 1990, the two Germanys were reunified 45 
years after their division, triggering the final collapse of 
the cold war structure, which was supported primarily by 
the division of Europe. What are the implications to 
Europe of the joining together of the two Germanys, 
which were the mightiest in Eastern and Western Europe 
respectively? Will the future see a ““German Europe” or 
a “European Germany’? 


1990 was a pivotal year in European history, as one of its 
highlights was the unification of the two Germanys 45 
years after their division. 


Germany’s unification affected the overall situation in 
Europe, disrupted the previous balance of power on the 
European continent, and gave rise to many new contra- 
dictions, pushing Europe into a period of uncertainty. 


Collapse of the Old Pattern 


For more than 40 years after World War II, Europe was 
split into two, with the two superpowers, the United 
States and the Soviet Union, controlling the two military 
Organizations, NATO and the Warsaw Pact, respec- 
tively, and contributing to a tense confrontation. This 
was the so-called “Yalta structure” which was founded 
primarily on the division of the two Germanys. 


Starting from the second half of last year, the political 
situation in Eastern Europe underwent dramatic changes 
and the question of German unification, dormant for 
decades, was once again brought onto the agenda. At 
first, the United States and the Soviet Union both tried 
to stop the German unification process in a bid to 
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preserve the “Yalta structure,” but after realizing the 
inevitability of the issue, they both gave the green light. 
After more than a year of consultations between the two 
sides, East Germany joined the Federal Republic on 3 
October in accordance with a provision in the West 
German Constitution. United Germany held its first 
parliamentary elections on 2 December to formally com- 
plete the process of unification. 


First of all, Germany's unification signified the basic 
disintegration of the eastern wing of the “Yalta struc- 
ture.” One sign is that the Soviet Union's principal ally 
in the Warsaw Pact, East Germany, has joined NATO as 
a part of united Germany, and has thus broken com- 
pletely free of the Warsaw Pact. According to an agree- 
ment reached between Germany and the Soviet Union, 
al! Soviet troops based in East Germany will be pulled 
out before 1994. A second sign is that under the influ- 
ence of the German unification process, the other East 
European countries have also ceased to obey the Soviet 
Union politically and have all flocked to the West; and 
the Soviet Union’s ability to manipulate East European 
affairs has been vastly undercut. A third sign ts that 
along with the disappearance of the focal point of the 
Cold War, the division of Germany, and with the further 
detente in East-West relations, the Warsaw Pact coun- 
tries have all called for the withdrawal of Soviet troops. 
The Soviet Union has in fact begun to withdraw its 
troops from Eastern Europe in line with its own need for 
self-adjustment. Accord.ng to the treaty on conventional 
disarmament in Europe signed by the Warsaw Pact and 
NATO at the European Security Conference's heads of 
state summit in Paris on 19 November, the Soviet Union 
will further reduce its military forces in Eastern Europe 
and will pull out its troops completely in the next few 
years. Today, the Warsaw Pact in fact no longer func- 
tions as a military organization, while its days as a 
political consultative mechanism are also numbered. 
Hungary has already proposed the official dissolution of 
the Warsaw Pact in 1992. 


NATO was formed to offer joint resistance against the 
Soviet Union and the Warsaw Pact. Now that it is 
publicly acknowledged in the West that the Soviet Union 
no longer poses a real threat and the Warsaw Pact has in 
fact been disbanded, the foundations of NATO have also 
begun to shudder. At present, NATO is plagued by 
serious inicrnal contradictions, as the countries of 
Western Europe display an unprecedentedly strong incli- 
nation toward independence and self-reliance and the 
clamor for withdrawal of U.S. troops rings increasingly 
high and loud. Pressured by its allies, the United States 
was forced to announce the abandonment of its long- 
cherished plan to replace the short-range missiles and 
nuclear bombs deployed in Western Europe and drastic 
cuts in conventional arms in Europe and also to indicate 
its willingness to hold talks with the Soviet Union on the 
total destruction of short-range nuclear weapons in 
Europe. However, unwilling to give up NATO, the 
United States has proposed a reduction of NATO's 
military role and expansion of its political functions in 
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an attempt to hold together this Atlantic alliance and, 
through it, maintain the United States’ special role in 
Europe. This proposal met with opposition in Western 
Europe. Naturally, Western Europe is also noi eager to 
disband NATO at the moment because the Soviet Union 
still possesses a strong military capability which Western 
Europe, on its own, cannot hope to match. Besides, the 
future of the Soviet Union still appears ambiguous and, 
therefore, the United States cannot be completely dis- 
carded. Nonetheless, the United States has lost its posi- 
tion as head of the alliance and can no longer control 
West European affairs as it used to. 


Rapid Growth of the EEC 


The EEC, made up of 12 countries, was originally an 
economic Organization, but in recent years it has become 
very active as a political force on the political stage. Not 
only did it ambitiously propose economic integration in 
1992, but it also put forward the concept of setting up a 
political alliance, arousing worldwide interest. 


The proposal to set up a European political alliance was 
first raised by French President Mitterand and West 
German Chancellor Kohl at the EEC heads of state 
meeting in Berlin on 18 April 1990. It elicited a quick 
response from the other countries. Following discus- 
sions, the meeting instructed the foreign ministers to 
carry Out concrete consultations and draw up the blue- 
print of the political alliance as soon as possible. It also 
decided that simultaneous with the convening of an 
intergovernmental meeting to discuss the issue of eco- 
nomic monetary union in December !990, a parallel 
meeting will be held to deal exclusively wii) ihe question 
of political alliance. The heads of state meeting also 
proposed that all preparatory work for ‘he two alliances 
should be completed by the end of 199° 40 ensure that 
they become effective simultaneously in January 1993. 
The rapidity of the pace has been unexpected. 


What are the reasons prompting the EEC countries to 
accelerate the pace of the integration process? While 
there are many factors concerned, an important one is 
the future of Europe after German unification. 


It is well-known that Germany was the origin of two 
world wars which caused untold suffering to the coun- 
tries of Europe. Consequently, they are still deeply 
suspicious of the unification of Germany. Soon after the 
issue of German unification was raised, some reliable 
sources in Western Europe sharply posed the question of 
whether the future would see a “European Germany” or 
a “German Europe.” While this was intended to warn 
people to take prompt measures to prevent a revitalized 
Germany from dominating Europe again and to hasten 
the integration process, another purpose was to use 
various structures to contain Germany and make it a 
law-abiding member of Europe. 


The countries of Western Europe also saw that the 
unification of Germany would lead inevitably to the 
collapse of the two polarized systems in Europe. What 
should be the shape of the future security structure of 
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Europe? As both the United States and the Soviet Union 
have already put forward their own concepts, Western 
Europe naturally could not lag behind. Accelerating the 
establishment of a European political alliance is 
designed to counter the proposals from the United States 
and Soviet Union, endeavor to set up the EEC as the 
core, and create a free Europe extending from “the 
Atlantic Ocean to the Urals” in order to ensure the 
primary position of Europeans. 


In addition, the countries of Western Europe also 
foresaw that along with German unification and the 
progress in disarmament, the dissolution of both the 
Warsaw Pact and NATO was merely a matter of time, 
and that U.S. and Soviet troops in Europe would have to 
leave. This would create a vacuum in European security 
and defense. Promoting political integration could also 
provide the impetus for the integration of European 
defense. Revelations that the European political alliance 
being mulled would not only have a common foreign 
policy but also a common defense policy is one such 
proof. 


Meanwhile, in order to dispel the suspicions of other 
West European countries and also because of the enor- 
mous domestic problems it faces following unification, 
Germany, at least for the time being, is willing to become 
a “European Germany” and has thus demonstrated 
fairly great enthusiasm for the proposed integration of 
Europe. 


The 12 countries of the EEC encompass a total popula- 
tion of 323 million and it has a combined gross national 
product of $3,782 billion, second only to the United 
States; while its per capita income of $11,690 ranks third 
after the United States and Japan. Its strength is even 
more impressive now that the former East Germany has 
joined the EEC following the unification of Germany. At 
present, the EEC is not only advancing steadily in the 
direction of integration, but it also plans to form an even 
greater integrated * ody, the “European economic zone,” 
by joining forces wiih some free trade unions made up of 
medium- and smali-sized countries. It also intends to 
gradually admit so.ne East European countries. It can be 
expected that the EEC could become a leading force on 
the European stage in the next few years and play an 
increasingly more important role in a multipolar world. 


New Europe Faces a Challenge 


In the fous decades after the war, even though Europe 
was constantly confronted by the Cold War, confronta- 
tion, and tension, its situation was, relatively speaking, 
rather stable. This is because the “Yalta pattern,” 
founded on the division of Europe and of Germany, 
conformed with the global strategic equilibrium as well 
as the balance of power in the European region between 
the United States and Soviet Union. It also conformed 
with the actual proportion of force between the United 
States and the Soviet Union, and between their East and 
West European allies. The collapse of the “Yalta struc- 
ture” and the rise of the EEC has smashed this previous 
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balance of power. Given that the old European pattern 
has been destroyed and a new blueprint for Europe has 
yet to be drawn up, this has planted the seeds of 
instability and injected factors of uncertainty into 
Europe. 


The Soviet Union, the United States, and Western 
Europe are locked in a new contention over the future 
security mechanism in Europe. The Soviet Union has 
proposed the establishment of an all-Europe security 
system based on the European security conference and 
the subsequent creation of a “common European home.” 
Its objective is to have the all-Europe security system 
replace the still existing NATO in order to exclude the 
United States and contain Germany as well as preserve 
its right to speak on European affairs. Speaking at the 
European security conference’s heads of state summit in 
Paris recently, Gorbachev reiterated that even though 
the Soviet Union is now mired in serious problems, “it 
remains a great world and European power, and will play 
an active and stabilizing role corresponding to its enor- 
mous capability.” Meanwhile, the United States insists 
on building a “complete and free Europe” on the basis of 
NATO. Bush has explicitly stated: “Speaking from the 
broadest political, military, and economic significance, 
the United States should continue to maintain a strong 
influence in Europe. Peaceful participation in European 
affairs is a part of the United States’ global responsibility 
and its basis was, is, and will still be NATO.” Conse- 
quently, it is apparent that the two superpowers will not 
retreat from the European stage because of German 
unification and detente in Europe. This is obviously 
contrary to West Europe’s desire to build a “Europe for 
Europeans” with the EEC as the core. The European 
security conference in Paris has indicated that this 
fundamental contradiction existing among them is 
unlikely to be ironed oui quickly 


United Germany is a big unknown in Europe. It has a 
population nearly 80 million strong, a land area of 
357,000 square km, a strong industrial foundation, and a 
developed economy, science, and technology. Evidently, 
such a Germany is not only a prominent European and 
world economic power, but, in the long run, i. could very 
well become a military and political power which would 
pose a strong challenge to its European neighbors and 
even to the Soviet Union and United States. Even 
though Chancellor Kohl has repeatedly asserted that 
Germany “could only bring peace” and “would not play 
a very important role” ir Europe, he was not able to 
dispel the suspicions and doubts of other countries. In 
particular, a strong sense of revenge has always existed in 
the German nation; and during the unification process, 
neo-Nazi influence emerged once more to summon the 
ghosts of Hitler and Nazism and openly called for 
restoration of the 1937 German borders. All this has 
caused greater concern regarding the future direction of 
Germany. Western analysts have predicted that Ger- 
many will occupy a pivotal position as an emerging 
superpower in the EEC and that the future Europe will 
see the rise of three contending powers: The United 
States, Soviet Union, and Germany. 
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{Article by special contributors Si Qin (1835 0530) and 
Tong Feng (4547 6912): “Unification of the Two Ger- 
manys: Rise of a New Economic Superpower (Second 
and Last Part)’ 


[Text] Following its unification, the unbalanced eco- 
nomic development in the eastern and western parts of 
Germany poses both challenges and opportunities to the 
country. No one doubts that a united Germany will 
prevail over the rest of Europe in terms of economic 
might. Some people have already predicted the rise of a 
potential economic superpower that will have far- 
reaching effects on the world economy. 


The Economic Might of a United Germany 


Federal Germany used to be the third greatest economic 
power in the Western world, its economic might coming 
in only after that of the United States and Japan, but 
prevailing over the rest of Europe. On the other hand, 
Democratic Germany had the most developed economy 
among the countries of East Europe. The state of Ger- 
many’s economic strength after the country’s unification 
has thus become a question of foremost concern to 
everyone. 


United Germany stretches over a land area of almost 
357,000 square km, bigger than the combined land areas 
of Britain and Iceland. West Germany's export volume is 
evenly matched with that of the United States. Its 1988 
export volume stands at $323.3 billion and surpasses the 
United States’ $322.4 billion, but it was again overtaken 
by the United States in 1989. West Germany’s foreign 
trade surplus in 1989 was greater than Japan's and led 
the rest of the world. With a sustained economic growth 
following its unification, Germany could eventually 
emerge as the world’s number one trading country. 


The financial resources of united Germany is also very 
impressive. West Germany’s financial reserves at the 
end of 1989 already totaled $97.5 billion, equivalent to 
roughly 7 percent of the world’s financial reserves. Its 
currency, the Deutsch mark, is universally acknowledged 
as a strong currency. As far back as in 1973, the Deutsch 
mark had already replaced the British pound as the 
world’s second leading reserve currency after the U.S. 
dollar. At the end of 1989, the amount of Deutsch 
mark-denominated reserves in the world totaled 230 
billion [as published]. At present, 14 percent of interna- 
tional trade is transacted in Deutsch marks. Its current 
accounts surplus from its international balance of pay- 
ment in 1989 exceeds DM99 billion. Its direct foreign 
investment at the end of 1987 stood at DM142 billion 
and would surpass DM200 billion in 1990. Germany is 
also the world’s second biggest creditor country, and at 
the end of 1988, its net assets overseas have already 
reached $206 billion, second only to Japan. 
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United Germany will improve its position as the world’s 
third leading scientific and technological power. 


The resources and strengths of a united Germany will 
skyrocket visibly. 


Outside sources have predicted that eastern Germany 
can be expected to attain the same level of economic 
growth as the western part in six to 10 years’ time. By 
that time, Germzny’s economic might will far exceed 
that combined economic mights of the two former 
Germanys and the country will become a prominent 
“economic superpower.” 


The Economic Challenges and Opportunities 
Confronting United Germany 


The most pressing task confronting united Germany is 
the concentration of efforts and financial resources to 
rebuild and revitalize the economy of the eastern region. 
During this process, Germany is confronted by both 
enormous opportunities as well as considerable grave 
challenges. In the short run, the challenges would out- 
number the opportunities. 


While the “unification dream” has been fulfilled, the 
price has been quite high, too. Even though the unifica- 
tion of the two Germanys “did not undergo a baptism by 
fire,” economically speaking, West Germany paid an 
astronomical price. In the year 1990 alone, West Ger- 
many spent more than DM100 billion on the unification 
endeavor. According to estimates, the building of eastern 
Germany to a level on par with today’s western Germany 
would cost as much as DM1,000 billion, more than 10 
times the calculated figure made by the West German 
Government a year ago. Post and telecommunications 
alone will require an investment of DMS55 billion from 
1991 to 1997. Aside from the capital funds directly 
injected into eastern Germany, western Germany's indi- 
rect expenditures are also quite astounding. Funding of 
the Soviet troops’ withdrawal and unilateral financial 
assistance alone stand at more than DM20 billion. Even 
to this “economically affluent” western Germany, these 
expenses still represent a heavy burden. Germany has 
already begun to raise funds from the international 
market to cover the rising deficits caused by the unifica- 
tion. 


The rebuilding and retransformation of East Germany is 
not going to happen overnight. Before unification, the 
level of East Germany’s economic development was way 
below that of West Germany. For instance, East Ger- 
many’s gross domestic product was only 24 percent of 
that of West Germany, its labor productivity rate 40 
percent of West Germany's, and its wages were one-third 
that of West Germany’s. Its scientific and technological 
level was some 10 to 15 years behind that of West 
Germany, and the total volume of its imports and 
exports was only 11 percent of that of West Germany. 
Having implemented a highly-centralized planned 
economy for a very long time, East Germany’s transition 
to a market mechanism right after unification was a very 
difficult and painful process. Economists have predicted 
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that less than a quarter of the 8,000 enterprises in East 
Germany could pass the test of a free market after 
unification. Unemployment caused by the collapse of 
countless enterprises will be the thorniest issue in 
German economy in the next 2 years. Presently, already 
nearly 450,000 of East Germany's 8.6 million-strong 
working force are out of jobs. The ranks of the unem- 
ployed are expected to swell to 1.5 million in mid-1990. 
Added to this, the number of unemployed in West 
Germany, and the total number of unemployed in all of 
Germany could approach 3.5 million in 1991. Moreover, 
as the price structure is undergoing transformation, 
inflationary pressures could intensify. It will be inevi- 
table that, faced with the momentous changes to their 
social system and lifestyles, particularly the pains of 
unemployment and torment of inflation, the people of 
former East Germany could cause uncertainty to society 
for a while. 


Even though the German economy has to overcome 
many problems, looking at the medium and long run 
prospects, the existence of some favorable conditions 
point to a very broad vista for growth. The end of te 
cold war and the detente in international situation 
provide the necessary external environment for Ger- 
many to rebuild the economy of the eastern region. West 
Germany's developed economy and solid strength serve 
as the physical foundation for the “rebuilding of the East 
German economy.” Given that eastern Germany has 
cheap labor, excellent professional qualifications, and 
rich resources, an effective integration with West Ger- 
many’s capital and technology would spur a rapid growth 
of the German economy. 


The Effect of German Unification on the World 
Economy 


The unification of Germany is the most important event 
to take place in the postwar world economy and has an 
extremely broad and far-reaching impact on the world 
economy. 


The unification of Germany has dealt a blow to the 
international financial market. First, it reversed the flow 
of international investments. Attracted by high interest 
rates and an optimistic prospect for economic growth, 
international capital began to flow to Germany. At 
present, German capital withdrawn from the United 
States alone totaled $4.6 billion. Along with the growing 
demand for German capital, international capital will 
continue to flow toward Germany. This new change has 
already aroused popular concern in all countries of the 
world. Second, Germany has raised interest rates in 
order to attract foreign capital, a move imitated by other 
countries intent on keeping the capital at home. This has 
kept international interest rates high and could trigger a 
new global “interest rate war.” Third, the currency 
exchange between the Deustch mark and other foreign 
currencies has been thrown into confusion and has 
caused uncertainty to the international currency market. 
These ramifications caused by German unification to the 
international financial market is detrimental to the 
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growth of the world economy and they are wulikely to 
disappear shortly, at least before the completion of the 
“rebuilding of East Germany.” 


United Germany will eventually replace the United 
States as the “locomotive” in the Western economy. 
Since the end of the 1970's, the relative weakening of 
U.S. might and the decline of its leading position in 
world economy has made it more and more difficult for 
the United States to assume the role of the “locomotive” 
in the western economy. In the past few years, the Uniivd 
States had urged both West Germany and Japan to 
actively play a leading role in the world economy. 
Because of consideration of self-interests, the two coun- 
tries have made excuses about insufficient strength and 
adopted a low profile. Following the unification of 
Germany, the revitalization of its eastern region will fuel 
an energetic demand for investment and consumption 
which will trigger a lively investment and rise in exports. 
This, in turn, will promote the growth of the entire world 
economy. Once the rebuilding of eastern Germany is 
completed, Germany's economic might will surpass ihat 
of Japan and approach that of the United States. At the 
same time, its domestic market is bigger than Japan's, a 
condition that will favor its becoming the “locomotive” 
of the Western economy. 


The unification of Germany will intensify the economic 
conflict and struggle between Germany and other 
Western countries. Following the unification of Ger- 
many and the end of the cold war, the collapse of the 
bipolar system, disappearance of the common threat to 
Western countries, and the expanding role of economic, 
financial, and technological strengths in determining the 
position of a country, a round of competition in terms of 
comprehensive national strength is just about to start. In 
this competition, the economic interests of all western 
countries will inevitably clash with one another. Con- 
flicts and struggles will definitely intensify. 


The power of a united Germany is awesome and its 
economic strength could match that of the United States 
in the near future, turning it into a “formidable entity.” 
Hence, the conflicts and struggles between Germany and 
the other western countries in the future will be of 
greater interest. First of all, there is the conflict between 
Germany and the EEC countries. With the memories of 
the last two world wars still fresh in the minds of the 
European countries, as far as France, Britain, and the 
other West European states are concerned, united Ger- 
many will become a rather indomitable “tiger” within 
the EEC. if it transforms its great economic might into 
political influence, it could control European affairs. 
Hence, steps have to be taken to restrain and contain it. 
It can be expected that the struggle for EEC leadership 
among Germany, Britain, and France will further inten- 
sify. Secondly, there is the conflict between Germany 
and the United States. As Germany relied on security 
and protection by the United States in the past, it 
adopted an “evasive” attitude vis-a-vis Germany-U.S. 
economic frictions. The situation is no longer the same 
today. It is unlikely that Germany will continue to let the 
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United States “take the upper hand.” In fact, conflict 
already took place between Germany and the United 
States during the G-7 summit and the Uruguay Round of 
talks in 1990. Henceforth, open conflicts and covert 
struggles between Germany and the United States will 
only rise and not subside. The third is the conflict 
between Germany and Japan. While Japan, on the 
surface, put up a “detached” face regarding German 
unification, it is actually alarmed by it. In a bid to break 
into West Europe and consolidate and expand its influ- 
ences before the formation of the great integrated Euro- 
pean market in 1992, Japan is actively taking steps to 
intensify its infiltration, and Germany is not likely to sit 
by passively and allow it to happen. It will find ways to 
block Japan's strategy of “European infiltration.” On the 
other hand, Japan will not hand over the “number two 
position” in the western world to Germany. Hence, the 
Germany-Japan conflict will gradually arise and expand. 
Some people have maintained that the unification of 
Germany has opened the curtain for an “economic cold 
war” in the West. This seems quite logical. 


The unification of Germany will intensify the trend 
toward regionalization in the world economy and could 
eventually lead to the formation of a tripolar economic 
structure represented by “Europe-United States-Japan.” 
After completion of the task of rebuilding, Germany will 
grow more “introverted”—that is, putting stress on the 
development of Europe itself. This will not only result in 
an acceleration in the pace toward integration of the 
EEC, but will also lead to an expanded geographical 
scope of the EEC. After the creation of an integrated 
market in 1992, under the impetus provided by Ger- 
many, the EEC could gradually become the world largest 
economic community embracing the European free 
trade alliance, the Soviet Union, and East Europe. Given 
this situation, the United States and Japan will not be 
willing to be left behind. The United States will also step 
up the building of an American free trade zone stretching 
from “Alaska to Haiti” while Japan will also seize the 
opportunity to actively erect an “Asia-Pacific economic 
circle” to counter Europe and the United States. The 
world economy is likely to see the emergence of three 
global economic organizations anchored on Germany, 
the United States, and Japan in the future. 


East Europe 


Romanian Economic Situation Worsens 


OW2202090791 Beijing XINHUA in English 
0507 GMT 22 Feb 91 


[Text] Bucharest, February 21 (XINHUA) —The eco- 
nomic situation in Romania continued to deteriorate 
last month, with industrial production reaching only 60 
percent of the monthly average in 1989. 
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Alexandru Radocea, head of the national statistics com- 
mittee, said at a press conference today that the indus- 
trial output value in January decreased by 73.2 percent 
from the same period of 1990 and labor productivity by 
76.5 percent. 


Compared with January, 1990, the production of elec- 
tricity, natural gas, oil and coal decreased by 16 to 35 
percent. 


The worsening economic situation was attributed to a 
shortage of foreign currency and energy. Minister of 
Commerce and Tourism Constantin Fota said last week 
that the country registered an unfavorable balance in 
foreign trade of 113 million U.S. dollars and 40 million 
rubles (20 million U.S. dollars) last month. 


According to official statistics, consumer prices last 
month rose by 50 percent over October, 1990. Food 
prices increased by 32.5 percent and non-food prices 
85.7 percent. 


Radocea said the government will free food pricing on 
Apnil |. 


Railroad Employees End Strike 


OW2202101991 Beijing XINHUA in English 
0902 GMT 22 Feb 91 


[Text] Bucharest, February 21 (XINHU4)}—An agree- 
ment reached by the Romanian Government and 
railway workers put an end today to their | 3-day strike 
thot had almost paralyzed the national economy. 


After three days of difficult negotiations with the 
strikers’ representatives, the lasi and Timisoara Railway 
Trade Unions, the government agreed to issue negotiable 
securities to workers that cau be cashed in installments 
within one year to make up for the portion of salaries 
that was withhe!d between 1986 and 1989 on account of 
failure to accomplish work norms. 


This was the last of the strikers’ 20 claims that the 
government satisfied. 


As a result, workers of the Timisoara Railroad Bureau 
resumed work at six o'clock this morning local time, and 
their fellow railwaymen in the northern city of Iasi 
followed suit late in the afternoon. 


Romanian President Ion Iliescu met representatives of 
the striking workers in the evening and asked them to 
understand the difficulties of the state. 


The railway workers in Iasi and Timisoara walked out on 
February 8 and 12 respectively to press for better 
working conditions and higher pay. 


Meanwhile, lon Stoica, minister of state who led the 
government delegation on the negotiations with the 
protestors, tendered resignation on the ground that the 
strikers had earlier rejected a Supreme Court ruling that 
they should cease the work stoppage for 60 days. 
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The legal decision was unnegotiable and should be observed § However, Premier Petre Roman announced in a tele- 
unconditionally, Stoica stressed, adding that zay violation = vised statement that Stoica was loyal to his duty and 
would run counter to the values of a law-ruled country. should remain in the government. 
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Xu Jiatun Removed as Deputy of 7th NPC 


HK2202044891 Beijing XINHUA Hong Kong Service 
in Chinese 0224 GMT 22 Feb 91 


[Report by reporter Yang Chunnan (2799 2504 0589): 
“Xu Jiatun Removed As NPC Deputy”"—XINHUA 
headline} 


[Text] Guangzhou, 22 Feb (XINHUA)—The 18th Ses- 
sion of the Guangdong Provincial Seventh People’s 
Congress Standing Committee, held on 19 February, 
decided to remove Xu Jiatun from his position as a 
deputy to the Seventh National People’s Congress 
[NPC]. 


The decision adopted at the meeting pointed out that Xu 
Jiatun, who was elected as a deputy to the Seventh NPC 
at the First Session of the Guangdong Provincial Seventh 
People’s Congress, turned his back against the people 
and left the country of his own accord on 30 April 1990 
and has not yet returned. He has created an extremely 
bad influence at home and abroad and has lost the basic 
conditions to serve as an NPC deputy. 


In accordance with Article 40 of the “PRC Law 
Regarding Elections to the NPC and to People’s Con- 
gresses at All Levels in the Localities”, the meeting 
decided to strip Xu Jiatun of his position as a deputy to 
the Seventh NPC and has reported the decision to the 
NPC Standing Committee for the record. 


Jiang Zemin, Li Peng Heed Masses’ Suggestions 
OW2102135891 Beijing XINHUA Domestic Service 
in Chinese 0749 GMT 21 Feb 91 


[Text] Beijing, 21 Feb (XINHUA)}—This reporter has 
learned from the Complaints Bureau of the General 
Offices of the CPC Central Committee and the State 
Council that last year, the masses wrote more letters of 
suggestions to the Party Central Committee and the 
State Council. Of the 510,000 letters from the masses 
received by the bureau, 12.2 percent were of this nature. 
The suggestions touched on industrial and agricultural 
production, improvement of party style, building of 
clean government, labor and personnel, economic work, 
structural reform, culture, education and public health, 
science and technology, military and diplomatic affairs, 
nationalities affairs, united front work, and other areas. 
They showed the broad masses’ concern for party and 
state affairs, as well as their high sense of participation. 


This is a very encouraging sign. 


Jiang Zemin, Li Peng and other central leading comrades 
have attached great importence to suggestions from the 
masses. They have instructed the departments con- 
cerned to study and handle the important suggestions 
and matters brought up by the masses and reported by 
the Complaints Bureau of the General Offices of the 
CPC Central Committee and the State Council in the 
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form of summaries or brief reports. Sometimes they 
personally replied to these letters. In August last year, 
prompted by a letter reflecting the problems in rubber 
production, procurement and scientific research, Gen- 
eral Secretary Jiang Zemin asked departments concerned 
to help find solutions. A letter from young pioneers of 
Shanxi Province suggesting conservation of grain was 
praised by Premier Li Peng, who asked departments 
concerned to earnestly study the matter and take mea- 
sures accordingly. Thanks to the interest shown by the 
central leading comrades, some good opinions and sug- 
gestions from the masses have been adopted by the 
departments or localities concerned to improve their 
work. 


An official of the Complaints Bureau of the General 
Offices of the CPC Central Committee and the State 
Council said: The handling of letters and visits from the 
people is an important channel for the party and the 
government to keep in touch with the masses. The 
various localities and departments have intensified their 
efforts in this work. In accordance with the requirements 
laid down by the central leading comrades, they should 
do a better job in channeling the views of the masses 
through the handling of their letters and visits, welcome 
the broad masses of people to present their plans and 
proposals for socialist construction and reform, and 
encourage them to offer opinions for and supervise the 
work of the party and the government. 


Li Ruihuan Visits Peasants in Wuzhishan Area 


HK2202/ 13691 Haikou Hainan Provincial Service 
in Mandarin 2300 GMT 21 Feb 91 


[Excerpts] In spring of the Year of the Ram, Comrade Li 
Ruihuan, member of the CPC Central Committee Polit- 
ical Bureau Standing Committee and member of the 
central Secretariat, wished 6.5 million people in our 
province a happy Lunar New Year. On 12 February 
1991, he visited peasants in Wuzhishan area. [passage 
omitted] 


Since the start of reform and opening up, livelihood of 
the masses of minority nationalities in Wuzhishan area 
has been generally improved; however, for various rea- 
sons, there are still a small number of places where 
improvements were scarcely made. (Sandao) Village in 
Baoting County is one of the well-known poor villages. 
Hearing the news that Comrade Li Ruihuan had come, 
villages gathered at the entrance of the village, or road- 
side. Comrade Li Ruihuan shook hands with local 
county and township leaders and villagers. [passage 
omitted] 


In the house of a peasant called (Huang Bingxiang), Li 
Ruihuan asked in detail about the livelihood of the 
peasant family members. He asked them how many mu 
of land they had planted, and whether they had sufficient 
grain to eat. When they replied that their grain was 
insufficient, and that they st:!' had to eat grain supplied 
by the state as relief, Li Ruihuan told local county and 
township leaders: We must take measures to solve the 
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problem of feeding the people. He then presented peas- 
ants (Huang Mingying) and (Huang Minghua) with fes- 
tival gifts. Hearing words from the bottom of the central 
leader's heart which showed his concern for the people, 
villagers present joyously clapped their hands. 


At the roadside of the village, Comrade Li Ruihuan 
drank coconut water in accordance with the custom of 
the Li nationality for bidding farewell to a guest. He told 
local leading cadres earnestly: There are two objectives 
for the work of poor rural counties: First, we must let the 
masses eat their fill; second, we must help the masses 
transform their living places. We must regard these two 
objectives as our driving force, and use them to examine 
the work of our cadres. Those cadres who have done well 
can continue with their work, whereas those who fail to 
do so must be replaced. These are our two main tasks. If 
you do your work well, the masses will support you. You 
must pay attention to avoiding unbalanced develop- 
ment. Otherwise, you will commit mistakes. You are 
allowed to construct fewer buildings, or carry out fewer 
projects in order to let the masses eat their fill. 


At 1020, Comrade Li Ruihuan’s limousine left the 
village. He waved his greetings to the masses who saw 
him off. Warm applause broke out among them, which 
signified their gratitude for the loving care of the central 
leader. 


Ministry Punishes Officials for Gold Speculation 


OW 2102175391 Beijing XINHUA Domestic Service 
in Chinese 0949 GMT 20 Feb 91 


[By RENMIN RIBAO reporter Xu Yuanping (1776 6678 
1627) and XINHUA reporter Zhou Lixian (0719 4539 
2009)} 


[Text] Beijing, 20 Feb (XINHUA)}—The Ministry of 
Supervision recently investigated and handled a major 
case of economic loss exceeding $18 million caused by 
the Baifu Company which engaged in gold and foreign 
currency speculation. The Baifu Company is a company 
under the China National Export Base Development 
Corporation. While administrative disciplinary actions 
have been taken against six people involved in the case, 
some of them have also been turned over to judicial 
organs to face legal action against their criminal respon- 
sibility. 

A responsible person concerned with the Ministry of 
Supervision told reporters today: The Baifu Company 
suffered an economic loss of $18,669,200 in gold and 
foreign currency speculation. Involving five bureau-level 
cadres and one department-level cadre of a foreign trade 
enterprise, it is one of the most serious cases of derelic- 
tion of duty since the founding of the People’s Republic. 
Its former president and general manager, Yao Xuecong 
(a deputy-bureau-level cadre), and its former deputy 
general manager, Wang Zhujiang (a deputy- 
department-level cadre), who seriously neglected their 
duties, have been removed from their administrative 
posts and turned over to judicial organs to face legal 
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action for their criminal responsibility. Administrative 
disciplinary actions have been taken against other 
leading cadres Tan Qingfeng, Lei Xu, Ma Xizhao, and 
Chang Xuede. 


An investigation has confirmed that from May 1987 to 
August 1989, Yao Xuecong, Wang Zhujiang, and the 
others invested, without authorization, the company’s 
special foreign exchange funds exclusively for the devel- 
opment of export goods production in dealing in such 
futures as gold through foreign firms. The investment 
violated the company’s established rule banning specu- 
lation in gold, real estate, and stock. The two sides only 
verbally agreed that our side would provide the funds 
and both sides would share the profits equally. They did 
not sign any binding legal agreement. In addition, Yao 
Xuecong and Wang Zhujiang also bought and sold large 
amounts of foreign exchange on the pretext of “keeping 
money value with foreign exchange.” The aforesaid 
business deals caused a loss of $18,669,200 to the state, 
with $10,702,200 lost in gold speculation and 
$7,967,000 lost in foreign exchange deals. 


Tan Qingfeng, former general manager of the Export 
Base Development Corporation and former president of 
the Baifu Company (a bureau-level cadre now serving as 
president of the Hongji Enterprise Company in Shen- 
zhen), is to blame for the gold speculation, because it was 
he who decided on the “experimental” gold deal with 
foreign firms in violation of regulations. Three others are 
to blame to a certain degree for poor management of the 
company’s business and foreign exchange, causing 
serious economic losses. They are Lei Xu, former vice 
president and general manager of the Baifu Company (a 
deputy-bureau-level cadre who has already retired); Ma 
Xizhao, former general manager of the Export Base 
Development Corporation (a bureau-level cadre); and 
Chang Xuede, former deputy general manager in charge 
of financial work of the Export Base Development 
Corporation (a deputy-bureau-level cadre who has 
already retired). The Ministry of Foreign Economic 
Relations and Trade, acting in accordance with the 
recommendation of the Ministry of Supervision, has 
removed Comrade Tan Qingfeen from his official post, 
and entered a big demerit on the personnel records of 
Comrades Lei Xu and Ma Xizhao and a demerit on 
Comrade Chang Xuede’s record. 


To our knowledge, a district people’s procuratorate in 
Beijing Municipality has already prosecuted Yao Xue- 
cong and Wang Zhujiang. The case is being handled by 
an intermediate people’s court in Beijing. 


State Councilor Song Jian Inspects Hainan 


HK2202115191 Haikou Hainan Provincial Service 
in Mandarin 2300 GMT 21 Feb 91 


[Text] On 1 7-20 February, accompanied by Bao Keming, 
member of the provincial CPC committee Standing 
Committee and executive vice provincial governor, Xin 
Yejiang, vice provincial governor, (Liu Zhiqing), 
director of the provincial Science and Technology 
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Department, (Lu Xin), deputy secretary general of the 
provincial government, and others, Song Jian, state 
councilor and minister of the State Science and Tech- 
nology Commission, and relevant leaders of the Com- 
mission (Xu Huida), (Li Zhaojie), (Peng Xing), and 
Comrade (Luo Yongnan) of the Office of the State 
Council, carried out an inspection tour in Haikou, 
Sanya, Qiongshan, Wenchang, Dongshan, Qionghai, 
Danxian, Wanning, the South China Tropical Crops 
College and Tropical Crops Research Institute, the Xin- 
long Experimental Center, the Wenchang Coconut 
Experimental Center, Yangpo Port, (Xinlan) Port, 
(Bapu) Port, and others. 


While inspecting a comprehensive coconut processing 
factory in Wenchang County, Song Jian said happily: 
The coconut undertaking is a very promising, great 
undertaking that must be vigorously developed. At the 
Tropical Biological Experimental Center undez the Chi- 
nese Academy of Sciences, Song Jian inspected fresh- 
water breeding ponds, specimen rooms, and various 
pearl products. Song Jian said: The pearl market is very 
big. I hope that during the Eighth Five-Year Plan period, 
this biological experimental center will be built into a 
comprehensive base which combines tropical marine 
education, research, production, and tourism. 


At the South China Tropical Crops College and Tropical 
Crops Research Institute, Song Jian inspected with great 
interest a state key laboratory of biological technology, 
an economic entity run by the college and research 
institute, a rubber farm, a botanical garden, and others. 
Song Jiang told leading comrades of the college and 
research institute (Huang Dongbao), (Li Feijie), and 
(Song Zhiqin): We must integrate scientific and technical 
personnel with entrepreneurs, and enable our talented 
scientific and technological personnel and scientific 
research achievements to cross over the enclosing walls 
to promote commercialization of scientific and techno- 
logical achievements, industrialization of scientific and 
technological commodities, and internalization of scien- 
tific and technological undertakings. 


After the inspection, Song Jian listened to work reports 
by the provincial CPC committee and provincial govern- 
ment. He placed his ardent hopes on running well 
Hainan’s International Scientific and Technological 
Industrial Pavilion. 


On 20 February, Song Jian wrote an inscription for our 
province’s scientific and technological workers: ““Eman- 
cipate our minds, explore our way forward, blaze new 
trails, and rely on science and technology to run our 
special economic zone well.” 


State Council Appoints, Removes Consuls General 


OW2102174591 Beijing XINHUA Domestic Service 
in Chinese 0800 GMT 21 Feb 91 


[Text] Beijing, 21 Feb (XINHUA) —The State Council 
recently appointed and removed some consuls general in 
foreign countries. 
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It appointed Li Liugen [2621 3966 2704] consul general 
in Aden and Wu Zhian [0702 3112 1344] consul general 
in Fukuoka. It removed Guo Chu as consul general in 
Fukuoka. 


Country’s Population Climbs to 1.14 Billion 


OW2202100791 Beijing XINHUA in English 
0840 GMT 22 Feb 91 


[Text] Beijing, February 22 (XINHUA) —The popula- 
tion on China’s mainland climbed to 1.143 billion at the 
end of 199°, 16.29 million more than the previous year, 
the State Statistics Bureau announced here today. 


The bureau revealed that in 1990, the crude birthrate of 
the population in China was 21.06 per thousand and the 
crude death-rate was 6.67 per thousand, resulting in a 
natural population growth rate of 14.39 per thousand. 


Government Provides Four Million Jobs in 1990 


OW 2202100291 Beijing XINHUA in English 
0855 GMT 22 Feb 91 


[Text] Beijing, February 22 (XINHUA)—China’s 
employment kept growing in urban areas with four 
million people obtaining jobs in cities and towns in 
1990, according to the State Statistical Bureau here 
today. 


Zhang Zhongji, spokesman for the bureau, said at a press 
conference thai despite these efforts, China still had 3.6 
million jobless people and an unemployment rate of 2.6 
percent last year. 


By the end of 1990, staff and workers in China numbered 
139.89 million, or 2.47 million more than at the end of 
1989, according to the statistical communique released 
by the bureau. 


Of the total, workers employed on a contract basis by 
state-owned units numbered 13.52 million, 1.62 million 
more than the previous year. 


There were seven million self-employed workers in 
urban areas, an increase of 500,000 persons over the 
total at the end of 1989. 


Roundup Views Films’ Foreign Market Potential 


OW 2202113991 Beijing XINHUA in English 
1032 GMT 22 Feb 91 


[““Round-up: Chinese Films Eye Foreign Market”— 
XINHUA headline] 


[Text] Beijing, February 22 (XINHUA correspondent 
Wang Nan)}—as more Chinese films are exported and 
shown in foreign countries, watching Chinese-made fea- 
ture and documentary films has become an important 
means by which foreigners and Overseas Chinese have 
come to know more about the People’s Republic. 


FBIS-CHI-91-036 
22 February 1991 


Sources from the China Film Import and Export Corpo- 
ration (CFIEC) told XINHUA here today that the cor- 
poration has established film trading relations with sev- 
eral hundred film institutions in more than 100 
countries and regions throughout the world. The sources 
added that China has exported nearly | ,000 new films in 
the past three years. 


Chinese feature films are often shown in such European 
cultural centers as Paris, London, Rome and Madrid 
through CFIEC’s Paris office. In the United States, over 
300 Chinese films have been shown a year at American 
universities and colleges and local museums and com- 
munities. 


The films “‘Hibiscus Town” and “Red Sorghum” 
received warm response from the audiences when shown 
in Japan in 1988. Last July, nice Chinese feature films, 
including ““The Great Parade” and “Old Days in 
Southern Beijing’’, were shown consecutively on Spanish 
Central Television for the first time in the country’s 
history. 


The sources disclosed that up to now, some 50 Chinese 
films have been exported to South Korea. 


The two-part film “The Birth of New China” was shown 
in cinemas in Hong Kong for 141 days, and attracted 
nearly 50,000 viewers. Moreover, in the 11 film exhibi- 
tions held in Hong Kong since 1988, a total of 178 
mainland-made films have been shown. 


More than 90 cartoon films made on the mainland have 
entered the Taiwan film market. Films such as “A 
Dream of the Red Mansions” and the film serial ‘‘For- 
bidden City” were reported to be quite popular in the 
island province. 


The sources noted that many Chinese films have been 
transferred onto video tapes when sold overseas, which 
has greatly promoted China’s film exports. 


Science & Technology 


Staius of Qinshan Nuclear Power Plant Updated 


HK2002062591 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1330 GMT 19 Feb 91 


{[Report: “Construction Quality at Qinshan Nuclear 
Power Plant Is Kept to Strictest Engineering Stan- 
dards’—ZHONGGUO TONGXUN SHE headline] 


[Text] Hangzhou, 19 Feb (ZHONGGUO TONGXUN 
SHE)—After five years of construction, Qinshan 
Nuclear Power Plant, China’s first Chinese-designed and 
built nuclear power plant, is now at the final stage. 


Qinshan Nuclear Power Plant was originally scheduled 
to be completed and generate electricity through a joint 
network at the end of 1990, but construction was post- 
poned to this year. According to a responsible person 
from the nuclear power company, the postponement in 
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construction of this project was not because of techno- 
logically unsafe factors, but mainly because the original 
planned time limit was too short, some installations 
arrived rather late, and it took some time to resolve 
problems in design and installation which were revealed 
in testing. The idea of “better slower and more expensive 
with the greatest care possible” has run through the 
whole construction process of Qinshan Nuclear Power 
Plant. 


Along the seaside on the outskirts of the plant stands a 
1,800-meter embankment to ward off surging tides. The 
original height of this embankment was designed on the 
assumption that the highest tide level in 1,000 years and 
the biggest storm in a century would take place simulta- 
neously. During a later appraisal and examination, 
experts from the State Nuclear Safety Administration 
pointed out the need to further reinforce the safety 
standard. Therefore, workers built another 50-cm high 
tide-guard wall on top of the embankment, which had 
been built according to the original design. There are 
quite a number of such examples in Qinshan Nuclear 
Power Plant whereby safety measures were calculated 
from various exceptional assumptions. 


The whole process of design, manufacture, construction, 
and production preparation at the Qinshan Nuclear 
Power Plant has been carried out under strict control. 
The plant should not only observe relevant regulations 
and subject itself to supervision by international atomic 
power institutions, but shou'd also abide by relevant 
stipulations issued by China and subject itself to the 
supervision of the State Nuclear Safety Administration. 
In line with relevant stipulations, the nuclear power 
plant has drawn up an outline of quality control which 
has been put into effect in various relevant units. There 
are nearly 900 specially assigned personnel at the con- 
struction site responsible for quality control. The nuclear 
power company and the unit in charge of construction 
have set up 244 appropriate management systems while 
a detailed record is made of every link, including design, 
construction, and production preparation, to achieve the 
goal of following regulations and verifying evidence. 


Commentary Examines Superconductive Studies 


HK2202091591 Beijing RENMIN RIBAO in Chinese 
12 Feb 91 p7 


[Special commentary” by Huang Xingzhang (7806 
5281 4545): “Superconductor Studies Are in the Ascen- 
dant’ 


[Text] Significant breakthroughs in early 1987 have 
opened a new chapter in the development of contempo- 
rary physics. Three years have passed and the studies are 
still in the ascendant. Scientists are stepping up efforts in 
scientific probes and technological innovations 
revolving around the three pointers of superconductors’ 
basic characteristics and nature (critical temperature, 
critical electric current, and critical magnetic field). 
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What are the chief characteristics of the current high- 
temperature superconductor studies? Gan Zizhao, head 
expert of our country’s Superconductor Technology 
Expert Commission, and Yang Guozhen, director of the 
State Superconductor Technological Research and 
Development Center, believe that, compared with one or 
two years ago, the current superconductor study is in a 
relatively stable phase, a stage that sees an intensive 
effort at developing new applications. The scope of 
application of superconductor technology is predicted to 
be very wide-ranging, covering almost all fields involving 
electromagnetism. Development prospects are bright 
because the international market and trade in supercon- 
ductors by 2005 is estimated to top $2.6 billion. For this 
reason, the United States, Japan, and some Western 
countries have made high-temperature superconductors 
a high-technology development priority, actively 
arranging manpower and adopting various measures in a 
bid to seize, ahead of others, the international market 
with their own products. 


After the discovery of the yttrium material in the liquid- 
nitrogen temperature area, the search for a new type of 
high-teinperature superconductor was one of the goals of 
scientists of all countries. In particular, the successful 
research and making of the non [wu 2477] rare-earth 
elements of thallium and bismuth was another new 
international breakthrough. These materials have suc- 
cessfully reached the 125-Kelvin superconductive state. 
The 132-Kelvin superconductive temperature range of 
the bismuth-strontium-calcium-copper-oxide supercon- 
ductor with lead and antimony elements researched and 
made by our country so far remains the world record, 
and it gave signs of superconductive transformation at 
an even higher temperature. In another development, 
Japan has recently achieved progress in the research and 
making of noncopper high-temperature superconductive 
materials. This new superconductive material is an oxide 
comprising the three compound elements of vanadium, 
thallium, and bismuth, with vanadium as the major 
element, which once was activated at the highest critical 
temperature of 130 Kelvin. Previously superconductors 
were based on copper-oxide. Japan's new result in super- 
conductive study and production will without doubt 
greatly boost the possibility of application of supercon- 
ductor studies. 


The most attractive aspect of superconductive electricity 
lies in the application to large electric current. But the 
high-temperature oxidized mass (also body substance [ti 
cai 7$£5 2624]) material ran into difficulty from the very 
beginning: The mateiial has 2 very poor enduriag 
capacity for electric currents. Raising the critical electric 
current intensity of the mass to the temperature of 
liquid-nitrogen has become the focus of international 
competition. Through the study of physics and materials 
and the use of new handicrafts and technology in various 
ways, scientists have managed gradually to raise the 
critical electric current intensity from hundreds to thou- 
sands or even tens of thousands of amperes per square 
cm. The group, led by Professor Zhu Jingwu of Houston 
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University, developed a continuous manufacturing 
method which is able to fashion superconductive mate- 
rials into the required shapes, including slices, belts, 
rods, wires, and even thick belts. The critical electric 
current intensity of yttrium-barium-copper-oxide mate- 
rial recently produced by the melt-out structural method 
by our country made the record of 70,000 amperes per 
square cm at 77 Kelvin and a 10,000-gauss magnetic 
field, which is internationally the best. 


Once the high-temperature oxide-superconductive mate- 
rial made its debut, scientists immediately sensed the 
possibility of fashioning it into thin-membrane materials 
and, with this, the beginning of practical application. 
The critical electric current of the present superconduc- 
tive thin membranes has reached another new stage, | 1 
million amperes per square cm. Japan’s Superconductive 
Engineering Research Institute, employing the combined 
organic metal and chemical gas growth methods, made a 
membrane as thin as 35 A (one A is one-ten-millionth of 
a mm). The critical electric current intensity of the 
yttrium superconductive thin membrane of 92.3- Kelvin 
critical temperature reached 4 million amperes per 
square cm under conditions free of 77-Kelvin magnetic 
field, and 7 million amperes per square cm with the best 
membranes. Recently the scientific and technological 
staff of our country have again made a new three-tier 
Structure of yttrium-barium-copper-oxide, praseody- 
mium-barium-copper-oxide, and yttrium- 
barium-copper-oxide, with an 84-Kelvin critical temper- 
ature. Obviously work on this aspect has provided the 
foundation for development of high- temperature oxide- 
superconductive electronic devices. 


In recent years scientists of various countries have pub- 
lished nearly 10,000 scientific articles on the physical 
properties of high-temperature superconductive elec- 
tricity which have yielded great advances in depth and 
systematization. Scientists at present generally agree that 
high-temperature superconductive electricity, by its 
nature, is the same as the quantum effect of the matching 
electrons of a conventional superconductor (meaning a 
superconductor of liquid-helium temperature area). The 
macroscopic description of this phenomenon genera!ly 
resembles that of a conventional superconductor. 
Almost all of the most important physical phenomena in 
conventional superconductors can be confirmed in high- 
temperature superconductors. Scientists from. various 
countries have begun study at the microscopic and 
deeper level such as microscopic structure, nature of 
transmission, magnetomotive perstaltic flux [ci tong ru 
dong 4318 6639 5862 05209}. and inter-relations of 
electricity and magnet. 


An important field of application development for sci- 
entists of various countries is the manufacture of super- 
conductive quantum-interrupting detectors, high-speed 
microslugs and infrared detectors by means of high- 
temperature oxide-superconductive materials. Japan's 
Scientific and Chemical Research Institute and Mitsw 
Metal Mineral Corporation. by making use of the 
Meissner Effect in ihe dismuth-superconductive state, 
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have developed a core-plane shielder capable of reducing 
the external magnetic field to one-two-hundred- 
and-fifty-thousandth, which, if used in combination with 
the super-sensitive magnetic sensor, may make possible 
the development of a new device for brain diagnosis. A 
U.S. newspaper reported that a high-temperature super- 
conductive crystalline tube has been made; a magnifier 
has been successfully made with this tube. The working 
principle of the tube is very similar to the field-effect 
crystalline tube, which is one of the most ordinary silicon 
devices. A high-temperature superconductive quantum- 
interrupting detector made by our country from our own 
research has gone through a field test of ground-magnet 
measurement. Preliminary results of the experiment 
were Satisfactory and reached international advanced 
technological standards. The study of other devices, such 
as superconductive frequency synthesizers, supercon- 
ductive antennas, and the characteristics of supercon- 
ductive microwaves, can be used in communications and 
military fields and elsewhere. These are viewed as having 
great importance by all countries and their development 
is heartening. 


i: nerefore we can see that superconductive technology is 
a highly productive field of high technology which has 
important application value for energy, industry, com- 
munications, and national defense and tremendous pros- 
pects for development. 


Economic & Agricultural 


Commentator’s Article Views 1991 Economic Focus 


HK2501154591 Beijing RENMIN RIBAO in Chinese 
17 Jan 91 pp 1, 2 


{Commentator’s article: ““On ‘Quality, Variety, and Eco- 
nomic Efficiency Year’’’] 


[Text] The State Council designated 1991 as the “year of 
quality, variety, and economic efficiency.” This decision 
briefly and pertinently puts forward the direction of our 
efforts, focus of work, and chief task in our country’s 
economic work this year as well as for some time to 
come. Conscientiously carrying out this activity is a 
matter of immediate importance and of far-reaching 
significance in our country’s economic life. 


Economic work should center around efficiency. This is 
an important principle we draw from our positive and 
negative experiences in socialist construction in the past 
decades. The Fifth Plenum of the 13th CPC Central 
Committee reiterated the need to “steer economic work 
into the orbit that centers around the enhancement of 
economic efficiency.” The Seventh Plenum of the 13th 
CPC Central Committee, which was held recently, made 
it even clearer that in the coming 10 years, we will 
“quadruple, in terms of constant prices, the GNP over 
1980 by the end of this century, on the basis of making 
energetic efforts to raise economic efficiency and opti- 
mize economic structure.” 


There are mainly two reasons that explain why the issue 
of economic efficiency is so important. On the one hand, 
giving importance to economic efficiency is the basic 
requirement of modernized large-scale production and, 
to a greater extent, an important feature of socialist 
planned commodity economy. Why industrial modern- 
ization? Why socialized division of labor and coopera- 
tion? The purpose is, as far as the economy is concerned, 
to invest less, produce more, and achieve good economic 
efficiency. On the other hand, paying attention to eco- 
nomic efficiency has a close relevance to the current 
picture of our country’s economic life. The restriction by 
the level of productive forces and the drawbacks of the 
old system have made our country suffer a low economic 
efficiency for a long time. Since the reform and opening 
up started, things in this respect have improved to some 
extent, but it remains unstable. The tendency of 
decreasing economic efficiency over the past year or so 
has caused more concern. 


There are many factors affecting and restricting eco- 
nomic efficiency: Some have to do with the productive 
forces and economic system; some have to do with 
guiding ideology and policy; some are on a macro scale 
and some on a micro scale; some are at a deep level and 
some are temporary; and so on and so forth. It is a result 
of the combined action of many factors. It is for this very 
reason that even though the problem with economic 
efficiency has been loudly talked about for many years, 
the result still falls short of expectations until now. The 
purpose of designating this year as the “year of quality, 
variety, and economic efficiency” is to let us use this 
guiding principle to check and disentangle our economic 
work, correct any ideas or practices that fail to conform 
to this guiding principle, and take substantial steps to 
steer Our economic work into the orbit of quality and 
efficiency. 


Since economic efficiency is such a complicated 
problem, where should we start when handling it? And 
where is the “open sesame” to the enhancement of 
economic efficiency? We think that the key is quality, 
just as some comrades said: “Quality is the core of 
efficiency.” This is also why “quality” comes first in the 
notion of “quality, variety, and economic efficiency.” 
The mentality of seeking quick results in economic life 
often finds expression in concentrating on quantity to 
the neglect of quality. In fact, any product is a unity of 
quantity and quality, and quality has a “veto” over 
quantity. Substandard quality is equal to zero, reject, 
and even a minus as there has already been consumption 
of energy and raw materials and an input of labor. 
Quality is a concentrated expression of the levels of 
production, technology, and management. 


It not only determines the existence and development of 
an enterprise, but also guarantees a high-efficiency eco- 
nomic cycle of production, circulation, and consump- 
tion, which is impossible unless it is formed on the basis 
of high-quality products. This is more true with the 
international market. 
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The great importance of quality is also a result of the fact 
that it is the breakthrough point for solving efficiency 
problems. Quality is a concentrated expression of var- 
ious factors and, because of its tangibility, can be exam- 
ined, controlled, and put under a longitudinal check, and 
the broad masses can also be mobilized to participate in 
quality control. In a word, quality has a high operability. 
In economic life, we must pay attention to the study of 
profound causes of efficiency problems. But when trying 
to solve the problems, we must grasp the operable link 
and “follow the vine to get the melon.” 


The importance of variety should not be underestimated 
either. The value of a product is sustained by its utility 
value, of which an important requisite is the variety 
Suiting the consumers’ needs. Regarding iron and steel, 
for example, variety is as important as quantity. In the 
past 10 years of reform and opening up, our country’s 
iron and steel industry has made tremendous progress in 
terms of variety, but it still fails to meet the needs of 
economic development. In developed countries, steel 
plates normally take up 50 to 60 percent of the total 
quantity of steel products, whereas this figure is only 25 
percent in our country. Similar problems are found in 
other trades, and some are even more serious. The 
current “market sluggishness” is for a considerable part 
caused by the fact that products fail to find a ready 
market. The so-called product mix is in essence an issue 
of variety combination. 


In modern economics, the notion of overall quality 
embraces the requirement on variety. The so-called 
“high quality” not only refers to “durability” or “high- 
grade” but also means that the product must live up to 
the consumers’ needs, conform to prescribed standards, 
and have a ready market. The reason we are treating the 
topic of variety separately is that on the one hand, we are 
looking at the monotony of product variety and the 
scarcity of new products in our country, and, on the 
other, we want everybody to fully realize that a rounded 
development of our socialist planned commodity 
economy will be impossible without a large product 
variety to suit the increasingly varied consumption 
demand of this day. 


in sum, quality, variety, and economic efficiency are the 
key issues in China’s economic life, especially in indus- 
trial production, which have been put forward from 
different perspectives and planes. Economic efficiency is 
the focus and goal; quality is the basis and a break- 
through point; and variety is a basic condition that suits 
the market and consumption. The three of them are an 
organic unity. 


To effectively handle the problem of quality, variety, and 
economic efficiency, the essentials are as follows: the 
efforts of all enterprises and the effective measures of 
competent departments; the efforts of economic workers 
and the support and participation of the broad masses; 
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the powerful influence of social opinion and the corre- 
sponding systems, laws, and measures. What is of par- 
ticular importance here is the consciousness of quality 
and efficiency of leaders at various levels. 


The problem of quality, variety, and efficiency is one 
that takes persistent efforts to solve. Moreover, when the 
old contradictions are resolved, new ones will emerge, 
and there is no permanent solution. In this sense, this 
“year of quality, variety, and economic efficiency” is but 
a beginning. We believe that this will be a beginning with 
remarkable achievements as well as profound and far- 
reaching influence! 


Textile Minister on Textile Industrial Adjustment 


HK2002054791 Beijing RENMIN RIBAO OVERSEAS 
EDITION in Chinese 9 Feb 91 p i 


[Report by Wang Jin (3769 6210): “An Interview With 
Minister Wu Wenying on Textile Industry in the Coming 
Decade”’} 


[Text] What are the prospects for the textile industry—a 
supporting industry for the national economy—in the 
first spring of the Eighth Five-Year Plan and the coming 
decade? To find the answer, this reporter interviewed 
Textile Minister Wu Wenying. 


[Reporter] During the Seventh Five-Year Plan, the tex- 
tile industry developed the fastest and produced the best 
results in foreign exchange, making a positive coniribu- 
tion to the country. This is the first year of the Eighth 
Five-Year Plan. What are your ideas about the develop- 
ment of China's textile industry during the coming 
decade and the Eighth Five-Year Plan? 


(Wu Wenying] There are bright prospects for China's 
textile industry during the Eighth Five-Year Plan and the 
1990's. The large domestic market with | billion people 
and the strategic target for a better life have created a 
strong demand for textile products. A worldwide eco- 
nomic structural adjustment will proceed more pro- 
foundly and provide an opportunity for China’s textile 
exports. The further implementation of the open policy 
will set a more difficult task for the textile industry to 
create foreign exchange income. Unquestionably, textile 
products will continue to remain China’s main export 
commodities. The textile industry will still play a major 
role in national economic construction. 


[Reporter] Please talk about the general development 
targets of China's textile industry for the coming decade 
and during the Eighth Five-Year Plan. 


[Wu Wenying] According to the state's overall plan, we 
have drafted a 10-year program for textile industrial 
development. This program’s targets for textile indus- 
trial development during the coming decade and the 
Eighth Five-Year Plan are as follows: Calculated at fixed 
prices, the textile industry's aggregate social output value 
is expected to rise from 200 billion yuan in 1990 to 255 
billion yuan in 1995. It will increase 5 percent during the 
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Eighth Five-Year Plan, and amount to 325 billion yuan 
by 2000. We will also strive for an increase in foreign 
exchange income from textile exports. 


[Reporter] What are the main things to do in the 10-Year 
Program and Eighth Five-Year Plan for textile industrial 
development? 


[Wu Wenying] Simply speaking, reform will be closely 
coordinated with development, focusing on develop- 
ment in the course of a strategic adjustment. Through an 
adjustment, reorganization, and transformation, the eco- 
nomic structure will be gradually optimized, its disposi- 
tion will be basically rationalized, its aggregate amount 
will be basically balanced, and economic results will 
increase steadily. The strategic adjustment we refer to 
comprises the following points: |) The textile industry’s 
economic structure will be adjusted, focusing on devel- 
oping trades involving chemical fibers, textile 
machinery, and textile equipment; 2) structural reform 
will be introduced to textile exports to create conditions 
for textile enterprises to manufacture export products or 
for enterprise groups to directly enter the international 
market; this will help increase foreign exchange income 
through textile exports; 3) a strategic adjustment will be 
introduced to the disposition of the textile industry to 
optimize resource distribution; 4) the enterprises’ orga- 
nization and structure will be adjusted to achieve both 
scale and organizational results; 5) economic structural 
reform will be deepened to create a new external envi- 
ronment and conditions for textile industrial develop- 
ment. 


[Reporter] As the saying goes, “A thousand-mile journey 
is started by taking the first step.”’ This is the first year of 
the Eighth Five-Year Plan. What concrete plans will the 
ministry carry out? 


{Wu Wenying] The textile industry also faces a grim 
situation in this first year. There are many difficulties 
but there are also a number of favorable conditions. We 
may say there are both difficulties and opportunities. In 
this first year, our work will focus on improving product 
variety and quality, exploring domestic and interna- 
tional markets, and strengthening enterprise manage- 
ment. I believe, under the guidance of the spirit of the 
13th CPC Ceniral Committee’s Seventh Plenum, cadres, 
staff members, and workers in textile trades will work 
with one heart and one mind and contribute to textile 
industrial development. 


Daily Outlines New Preferential Tax Plan 


HK2102031591 Beijing CHINA DAILY in English 
21 Feb 91 p2 


{By staff reporter] 


[Text] The State Taxation Bureau has outlined its pref- 
erential treatment programme for those firms producting 
non-staple food and fodder in the coming five years. 
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In the Eighth Five-Year Plan period (1991-95), the State 
Taxation Bureau will continue its tax incentives for the 
firms involved in the production of non-staple food and 
fodder in a bid to improve the supply of non-staple food 
to urban residents, the Beijing-based China Taxation 
News reported yesterday. 


Those .ax incentives, approved by the State Council and 
carried out in the Seventh Five-Year Plan period (1986- 
90), were described as essential in improving the supply 
of non-staple food to people living in cities. 


The tax incentives covered six major fields, the news- 
paper said. 


Firstly, it explained, income tax would be cut by 50 per 
cent for those firms specially designed to produce soy 
sauce, vinegar, bean products, preserved and cured prod- 
ucts, pickles, baby food, cookies, preserved fruit and 
fodder. 


Secondly, newi\-established industrial firms producing 
fodder would be permitted to pay no income tax for 
three years. 


Thirdiy, some newly-built industrial firms producing 
foodstuffs, which the paper didn’t specify, would be 
given the priority of paying no income tax for one year. 


After that, those firms would also be eligible for fixed- 
term preferential treatment from taxation departments. 


And fourthly, the paper said, in order to encourage the 
use of edible resources, industrial firms involved in the 
development of anti-pollution and new comprehensive 
utilization projects would be able to share a five-year 
exemption of income tax even if they made profits. 


Finally [no fifth field as published], to improve Chinese 
food varieties, income tax will be reduced by 50 per cent 
for those firms which can re-produce traditional and 
famous Chinese flavours, the newspaper said. 


Wuhan Steel Company Improves Product Quality 


OW2102175491 Beijing XINHUA Domestic Service 
in Chinese 1040 GMT 20 Feb 91 


[Text] Beijing 20 Feb (XINHUA)—A large iron and steel 
complex established after the founding of New China, 
the Wuhan Iron and Steel Company, has relied on its 
own efforts to strengthen management and has persisted 
in giving first priority to improvment of quality during 
the past decade. It has opened a path for developing 
quality and efficient enterprises with less investment, 
high output, and big economic returns. The combined 
total of profit and tax that this company has handed over 
to the state during the past decade amounted to some 12 
billion yuan, and the amount for the latter five years 
dovhied that for the first five years. 


Ten years ago, product quality was a big problem for the 
Wuhan Iron and Steel Company. In 1982, its annual 
steel output was only 2.76 million tonnes, while waste 
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steel and rejected steel products were as much as 276,000 
tonnes. In view of its poor enterprise management, the 
company made a down-to-earth effort to improve 
quality. In the middle of the 1980s, a change appeared 
in the company’s production guiding principle—that is, 
emphasis began to shift fromm quantity to quality. Mean- 
while, the focal work of improving enterprise manage- 
ment also shifted from promoting the economic respon- 
sibility system to ensuring overall quality control. Two 
years ago, the company put forth the slogan of “uphold- 
ing the socialist orientation and taking the path of 
developing a quality and efficient type enterprise,” 
giving rise to a continuous deepening of overall quality 
control. 


Recently, the Wuhan Iron and Steel Company has up its 
10 years’ experience. The most fundamental aspect of 
the experience is that quality centrol was not viewed 
merely as a measure or a method of management but was 
taken as an ideology and a system of management. 
According to the experience, the center of systemized 
management can only be quality, and dealing with the 
question of quality is a very comprehensive and difficult 
job requiring the efforts of all quarters. For this reason, 
it is imperative to establish a production operations and 
management system centered on quality control to foster 
a spirit of giving priority attention to quality, and to aim 
at the improvement of the overall quality of the enter- 
prise. 


On the basis of this experience, the Wuhan Iron and 
Stee) Company has, in the main, carried out the fol- 
sowing seven tasks during the past decade: 


It has raised the level of ideology and understanding and 
looked at the question of quality from the viewpoint of 
upholding the socialist orientation. Efforts have been 
made to repeatedly educate cadres, staff members, and 
workers to enable them to foster the concept of overall 
interests and enhance their consciousness of the impor- 
tance of quality. Stress has been laid on respecting 
contracts, emphasizing credibility, ensuring quality, and 
making contributions. According to this company, it 
should help stabilize the market by taking the initiative 
to implement relevant state polices and in no way should 
it rely on the advantage of a big enterprise to add to the 
instability of the market or to worsening the economic 
environment. Until now, the Wuhan Iron and Steel 
Company persisted for six successive years in executing 
its contracts fully. No rolled steel required by the state 
plan has been withheld. There has been no shortage of 
profit and tax payment that the company has handed 
over to the state, and no attempt has been made to sell its 
products at higher prices in violation of the state's price 


policy. 


Efforts have been made to rationalize the work on 
quality and strengthen the company’s comprehensive 
and systemized management centered on quality con- 
trol. By learning from foreign experience, the company 
has set up eight “quality links” and 154 quality-control 
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rules in the process of rolled steel production. Responsi- 
bilities for ensuring product quality have been assigned 
to various functional departments, and management 
organs have been readujusted to meet the needs of 
functional departments. 


An “integrated” product quality guarantee system has 
been established. All work and related departments 
involved in the whole process from receiving raw mate- 
rial supplies to the delivery of products have been well 
organized, thus forming a distinctly layered network 
with clear-cut responsibilities and characterized by lat- 
eral coordination, specialization, and cooperation. After 
investigations and analyses, control points have been set 
up at key stages of the production process. In addition, 
information and quality examination systems have been 
improved to ensure better work of quality adjustment, 
quality statistics, and the handling of feedback from 
customers on the quality of products. 


A variety of modern management methods and mea- 
sures have been adopted to widen the scope of work of 
overall quality control. The compan) has adopied 15 
modern management methods and measures, including 
the establishment of management principles and targets 
and the application of the network technique. Many 
functional departments have applied modern manage- 
ment theories to their work. Over the past few years, 
nearly 200 awards have been received for successful 
management work. 


Efforts have been made to strengthen basic work with 
emphasis on standardization. Since 1985, the company 
has adopted some 2,500 technical standards and, at the 
same time, set up 10 categories of management systems, 
consisting of nearly 400 rules and methods. Presently, it 
is in the course of transition toward standardization. In 
addition, work standards have been set up at more than 
20,000 work posts. Basic work with weights and mea- 
sures, measuring instruments, original records, and 
equipment management has also been improved and 
strengthened to a fairly large extent. 


The masses of staff and workers have been mobilized to 
join quality-control groups. At present, the company has 
6,000 quality-control groups. Sixty percent of the staff 
and workers have joined these groups, which have done 
from 3,000 to 4,000 successful quality-control tasks each 
year. 


While making progress in management, the company has 
gone all out for technological progress. During the past 
few years, the company has not only assimilated the 
technology about a |.7-meter rolling mill imported from 
abroad, but has developed 197 kinds of new technology, 
equipment, and processes, of which 47 have reached the 
international level for the 1980's. Besides, the company 
has developed 86 new kinds of steel and completed some 
100 prcjects, including the renovation of old plants and 
the construction of subsidiary facilities for new plants. 


For seven successive years since 1983, the Wuhan Iron 
and Steel Company has fully met the targets set for 
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steady improvement of product quality. Steel output has 
increased by 2 million tonnes each year, while energy 
consumption has plunged 13.7 percent compared with 
that registered 10 years ago. Of its products, 13 have 
been cited as the nation’s fine-quality products, winning 
three gold medals and 10 silver medals. Moreover, 12 
percent of its products have attained the advanced world 
levels. In 1988, the company won a quality control award 
from the Ministry of Metallurgical Industry. In 1989, it 
passed the preliminary screening test for the state's 
quality-control awards for big integrated complexes and 
the screening test for the nation’s first-grade enterprises. 
In 1990, it won a national award for its outstanding work 
of enterprise management. 


Government Focuses on Oil, Gas Prospecting 


OW2202100691 Beijing XINHUA in English 
0837 GMT 22 Feb 91 


[Text] Beijing, February 22 (XINHUA)}—China will give 
priority to ol and gas prospecting in the coming five 
years, PEOPLE’S DAILY reported today. 


The Overseas paper quoted Zhu Xun, minister of 
geology and mineral resources, as saying that his min- 
istry will speed up geo-prospecting of oil and natural gas 
in the Rim Basin, the Eahina Sea, the Ordos Basin and 
carbonate areas in south China during this period. 


According to the minister, the mineral deposits sched- 
uled to be prospected during the Eighth Five-year Plan 
Period (1991-95) include 20 billion tons of coal, 800 
million tons of iron ore, 800 million tons of phosphate 
ore, and 370 million tons of troilite. 


The minister noted that China will conduct a series of 
geological surveys on the land and sea during this period. 


In addition, Zhu said, his ministry will carry out an 
overall investigation on the geological environment, 
upgrade geological departments, sharpen the skills of 
geological workers, and expand foreign cooperation. 


Exploration Uicovers More Offshore Oil Reserves 


OW2102155591 Beijing XINHUA in English 
1336 GMT 21 Feb 91 


[Text] Beijing, February 21 (XINHUA)}—Chinese and 
foreign oil companies have found another oil-bearing 
structure in the eastern part of the South China Sea. 


According to the China National Offshore Oil Corpora- 
tion (CNOOC), this brings the number of oil-bearing 
structures so far found in this area to 21. 


The new structure, named Huizhou 32-3, was discovered 
by the Nanhai East Oil Corporation of the CNOOC in 
co-operation with the ACT Operators Group, com- 
prising Agip Ltd of Italy and Chevron Overseas Petro- 
leum Ltd and Texaco of the United States. 
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Oil experts said that the finding of the Huizhou 32-2 
structure once more proves that this offshore area is rich 
in oil and points to a bright future for China’s offshore 
oil development. 


In the eastern area of the South China Sea, China has 
developed the Huizhou 21-1 Oil Field, China’s largest 
offshore oil field, with a capacity of more than a million 
tons of crude oil a year. Another offshore oil field in the 
same area, Huizhou 26-1, is under construction and will 
go inio operation later this year. 


Foreign Exchange Reserve Increases in 1990 


OW2202093791 Beijing XINHUA in English 
0754 GMT 22 Feb 91 


[Text] Beijing, February 22 (XINHUA) —China’s for- 
eign exchange reserve increased in 1990 and the cash 
hard currency reserve amounted to over 10 billion U.S. 
dollars, a government official said here today. 


Zhang Zhongji, spokesman for the State Statistics 
Bureau, said that the foreign exchange reserve stood at 
25.8 billion U.S. dollars last September, adding that the 
figure had grown by the end of the year. 


However, he did not reveal the specific year-end figure at 
the press conference. 


According to the bureau’s statistical communique on the 
national economic and social development in 1990, the 
value of China’s import and export volume totaled 
115.41 billion U.S. dollars, up 3.3 percent over the 
previous year. 


Of the total, the export value was up 18.1 percent to 
62.06 billion U.S. dollars while the import value was 
down by 9.8 percent to 53.35 billion U.S. dollars. 


If those import and export transactions that did not 
involve payment in foreign exchange were excluded, 
China had a trade surplus of 13.1 billion U.S. dollars, the 
first of its kind since 1984. 


In addition, foreign exchange income from tourism 
amounted to 2.22 billion U.S. dollars last year, up by 
19.2 percent. China received 27.46 million international 
tourists in 1990, 12.1 percent more than in the previous 
year. 


Shenzhen’s Role in Reform Program Stressed 


HK2202054591 Hong Kong SOUTH CHINA 
MORNING POST in English 22 Feb 91 p 8 


[By Chris Yeung] 


[Text] Shenzhen should continue to be the front-runner 
in China's reform drive, said Mr Wang Zhen, a Commu- 
nist Party elder known for his conservative views. 


Mr Wang stressed that only socialism could make China 
prosper. 
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He praised the achievement of Shenzhen in the past 
decade as “remarkable” and described the leadership 
“strong and capable”. 


Mr Wang said during an inspection tour of the special 
economic zone [SEZ] on Wednesday that he was confi- 
dent Si enzhen’s economic development and reform 
drive could be rendered better, according to a China 
News Service report. 


The report said Mr Wang, the Vice-President, has led a 
team of officials in charge of industry from the People’s 
Liberation Army in Beijing to help chart out the devel- 
opment plan of Shenzhen in 1979. 


It claimed that a number of “core enterprises” set up at 
that time had become a driving force behind the Shen- 
zhen economic success. 


He said he hoped Shenzhen could speed up the develop- 
ment of infrastructure facilities and give greater 
emphasis to the development of advanced technology, 
culture and education. 


The socialist spiritual civilisation should be strengthened 
and there should be greater cooperation between the SEZ 
and the other parts of the country, Mr Wang said. 


Meanwhile, China is to revamp economic links between 
regions to boost provincial cooperation and reinforce the 
authority of the central Government, according to a 
senior mainland official. 


Mr Wu Wangi, deputy director of the State Planning 
Commission's Institute of National and Regional Plan- 
ning, said details of the reorganisation of regional eco- 
nomic relations would not be finalised in the near future, 
but added the restructuring was just “a matter of time”. 


The imbalance in economic development among regions 
has given rise to conflicts among provinces and between 
the central and regions. Central planners have attributed 
the “irrational industrial structure” to the lack of control 
over economic plans by regions. 


Three mainland scholars said in yesterday's China Daily 
that the previous economic development strategy of 
dividing the mainland into three parts—eastern or 
coastal, central and western belts—has to be revised 
sooner or later. 


Mr Wu has suggested China be divided into nine eco- 
nomic zones, and Inner Mongolia should be separated 
into two economic zones. 


Mr Hu Zhaoliang, Beijing University professor of geog- 
raphy, said: “The attitude of the 30 minghty provincial 
governments is going to be a very important factor. You 
have to make sure that they will welcome it.” 


He blamed bureaucratic barriers for blocking regional 
co-operation and added there had never been an official 
institution responsible for co-ordinating cross-regional 
economic affairs. 
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Top Engineering Firm Reassesses Policies 
HK2202060791 Beijing CHINA DAILY in English 
22 Feb 91 p 2 


[By staff reporter Wu Yunhe] 


[Text] One of the country’s top overseas engineering 
companies yesterday summoned all of its overseas chiefs 
to Beijing to figure out a way out of its current business 
recession, caused by the Gulf crisis. 


Zhu Zhenliang, president of the China Road and Bridge 
Engineering Company, warned his aides that events in 
the Gulf had dealt a “serious blow” to the company’s 
booming business overseas. 


“The Iraqi invasion of Kuwait.Jast August has totally 
disrupted our business plan, plunging our overseas con- 
tracting sector, which has been taking a turn for the 
better, into a new dilemma,” he said. 


A total of 17 engineering projects in seven countries, 
including Yemen, Tunis, Rwanda and Burundi, had 
been affected “seriously,” he said, adding that according 
to preliminary figures, the company had suffered a loss 
of $109.1 million. 


The company, the country’s leading firm involved in the 
construction of roads and bridges overseas, is urging the 
leaders of its 14 overseas offices to face up io the 
difficulty and turn their eyes elsewhere to make up the 
losses. 


The company president called his aides’ attention to the 
business opportunities which existed in Southeast Asia. 


Zhu Zhenliang suggested that major efforts should be 
made to grab business deals in Hong Kong so as to get a 
foothold there in time for possible major development in 
the near future. 


He said, “We should make investigations into new 
markets such as Bangladesa, Laos, Pakistan and 
Malaysia and strive to clinch one or two small and 
medium-sized construction projects this year.” 


He said the company must diversify its overseas busi- 
ness, exploiting businesses such as designing, consulting, 
machinery exporting, as well as real estate, in the fields 
of road and bridge construction. 


He added that the company should not only focus its 
business on the developing countries, but also try to 
contract road or bridge constructing projects in Europe 
and the United States, the lucrative markets of the 
world. 


He asked the overseas chiefs of his company to offer 
their suggestions for such development during a four-day 
meeting starting on Wednesday. 


In addition, he said, the company should improve its 
management in an attempt to raise the quality of the 
contracted projects and make it more competitive. 
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The president said that the staff members of the com- 
pany should give their best performances in order to 
ensure that the firm retained its position among the 
country’s top 10 overseas contracting firms over the next 
five years. 


Effcrts should also be made to edge its way into the ranks 
of the 100 top international engineering contracting 
businesses in the world, the president added. 


Zhu said that his company was expected to conclude at 
least $113 million worth of contracts in constructing 
road and bridge projects overseas this year. 


Coastal Cities, Hainan Make Economic Strides 


OW2202083991 Beijing XINHUA in English 
0314 GMT 22 Feb 91 


[Text] Beijing, February 22 (XINHUA)—Marked 
achievements were made by China’s 19 coastal open 
cities and Hainan Province in 1990. 


Investment in energy, transportation, communications 
and other infrastructure sectors last year totaled 57.62 
billion yuan (11.08 billion U.S. dollars), up 8.2 percent 
over the previous year. 


Since the Chinese Government introduced its austerity 
program in 15988 investment priority has been given to 
basic industries and infrastructure, which had failed to 
meet the growing needs of social and economic develop- 
ment prior to 1988. 


The 19 coastal open ci'ies include Shanghai, the largest 
industrial city in Chine, Tianjin, Guangzhou and four 
special economic zon:s (SEZ): Shenzhen, Zhuhai, 
Shantou and Xiarien. 


In the past year i>* open cities and Hainan further 
improved regulations coacerning foreign investment and 
other aspects of the investment environment. 


Statistics show that last year the open cities and Hainan 
signed 3,578 investment agreements and contracts with 
foreign investors, involving a total foreign investment of 
1.66 billion U.S. dollars. 


The total industrial output value of the 15 open coastal 
cities in 1990 reached 283.4 billion yuan (54.5 billion 
U.S. dollars), a 5.8 percent increase over 1989. 


Compared with the average six-percent national growth 
rate of industrial output value, the industrial output 
value of the four SEZ rose to 34.3 billion yuan (about 
6,600 million U.S. dollars) last year, up 28.6 percent 
over 1989. And the growth rate for Hainan was 15.2 
percent. 


In those cities and Hainan 5,470 joint ventures were in 
operation in 1990, an increase of 54.5 percent over 1989. 
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According to statistics, the industria! output value gen- 
erated by joint ventures in those cities last year totaled 
some 25 billion yuan (about five billion U.S. dollars), 38 
percent more than in 1989. 


Total exports of the coastal open cities came to 11.29 
villion U.S. dollars-worth—a 14.2 percent growth rate 
over 1989 and accounting for over 20 percent of the total 
national exports. 


The Chinese Government designated Shenzhen, Zhuhai, 
Shantou and Xiamen as SEZ in 1979. This was followed 
by the opening of 14 coastal cities in 1984, and later 
Weihai city in Shandong Province was added to the list. 


Hainan Island became the largest SEZ in 1988. 


Bank Grants Loans to Anshan Steel Complex 


HK2202061591 Beijing CHINA DAILY in English 
22 Feb 91 p2 


[By staff reporter Zhang Yu'an] 


[Text] China’s largest commercial bank provided 750 
million yuan ($144 million) in loans to the country’s 
leading iron and steel complex during the Seventh Five- 
Year Plan period (1986-90). 


The money helped the Anshan Iron and Steel Corpora- 
tion in Liaoning Province—the biggest iron and steel 
producer in China—to complete 14 major technical 
renovation projects. 


The projects mainly covered three fields: increasing 
output, improving product quality and cutting back 
energy consumption, according to a report released by 
the Industrial and Commercial Bank of China. 


Since 1988, the report said, the bank had provided a 
total of 189 million yuan ($36 million) in loans to aid the 
corporation's effort in renovating its cold steel rolling 
plant. 


After the renovation, the plant, equipped with newly- 
purchased foreign and domestic advanced facilities, 
raised its annual output by 400,000 tons, which would 
bring the plant 560 million yuan ($107 million) more in 
taxes and profits every year, the report said. 


Meanwhile, some of the loans paid for importing a set of 
German-made automatic equipment for the corpora- 
tion’s continuous steel rolling plant. 


The imported equipment helped the plant to improve its 
product quality and strengthen its competitiveness on 
the market, the report said. 


Moreover, according to the report, 340 million yuan 
($65 million) of the total loans was spent on technical 
renovation projects aimed at reducing energy consump- 
tion and as a result, raising efficiency. 


After renovation of the corporation's No 3 Steelmaking 
Plant, the ratio of its qualified rolled steel output rose by 
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7 to 8 percent while energy consumption was reduced by 
160,000 tons of standard coal a year, the report said. 


With the help of the loans, the report said, the sales 
income of the corporation hit 34.85 billion yuan ($6.7 
billion) in the Seventh Five-Year Plan period (1986-90), 
an increase of 14.64 billion yuan ($2.82 billion) com- 
pared with that in the Sixth Five-Year Plan Period 
(1981-85). 


The loan also helped the corporation to earn more 
money in taxes and profits, the report said. 


State Council Issues Circular on Crop Production 


OW2102174691 Beijing XINHUA Domestic Service 
in Chinese 0511 GMT 21 Feb 91 


[Text] Beijing, 21 Feb (XINHUA)—The State Council 
issued a circular on 20 February asking people's govern- 
ments and relevant departments in various localities to 
step up production and strengthen administration of 
summer oil-bearing crops and pay unremitting attention 
to grain production. 


The circular pointed out: Last year’s autumn and winter 
sowing was completed satisfactorily. Temperature have 
remained high, however, since the onset of winter. 
Northern China is confronted with severe drought, 
whereas the south suffers from floods resulting from 
excess rain and faces the threat of plant diseases and 
insect pests. If the aforementioned problems are not 
solved in time, adverse effects on the achievement of 
bumper harvests this year will be felt. 


The State Council's circular asks people's governments 
at all levels to: 


1. Further strengthen leadership over agriculture. 
Although China* reaped bumper harvests last year, 
imbalances between grain supply and demand will exist 
for a long time as population increases and cultivated 
areas decrease. All localities must have clear and suffi- 
cient awareness of this point, must continue to attach 
importance to and support agriculture, and must strive 
unceasingly for grain production without any relaxation. 


2. Conscientiously do a good job in production and 
administration of summer oil-bearing crops. People’s 
governments at all levels should take this job as an 
important task and as the principle campaign for this 
year’s bumper harvests. They should organize mass 
scientific and technological personnel to go right to the 
front lines of agricultural production to conduct general 
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surveys of the growth of seedlings, to draw up adminis- 
trative plans, to manage the spring liquid manure effec- 
tively, and to accelerate the growth of seedlings. Man- 
power and materials should be invested in wheat- 
growing areas in the north to fight drought, protect 
seedlings, and prevent possible damage from freezes. 


3. Make ample preparations mentally and materially for 
preventing and combating disasters. People’s govern- 
ments at all levels inust attach importance to disaster 
prevention and combat work. They must not lower their 
guard or become careless. Measures for such work must 
be concrete and effective. Meteorological departments 
should forecast various types of agricultural disasters in 
a timely and accurate fashion. All kinds of farming 
materials should be allotted to those who need them as 
early as possible. All departments concerned should 
closely coordinate in carrying out plans to produce, 
import, and supply agricultural means of production, as 
well as in doing a good job in producing, distributing, 
and supplying such means. 


Shandong, Qinghai Prepare for Spring Planting 
OW2102103491 Beijing XINHUA in English 
0623 GMT 21 Feb 91 


[Text] Beijing, February 2! (XINHUA)}—Shandong and 
Qinghai provinces have already been organizing 
funding, materials and equipment for spring planting in 
an effort to ensure another good grain harvest in 1991. 


The “PEOPLE’S DAILY” reported today that the Agri- 
cultural Bank of China, as well as credit co-operatives in 
east China's Shandong Province plan to increase loans 
by 1.47 billion yuan in order to assist farmers in their 
production efforts. 


Through the end of January, Qinghai Province, which is 
located in northwest China, had purchased over 220,000 
tons of chemical fertilizer from other parts of the country 
for use by local farmers. In addition to the 10 percent 
increase in the purchase of fertilizer, the province 
arene the availability of pesticides by 64 percent to 
l, tons. 


More Farmers in South China Prosper 


OW2002131491 Beijing XINHUA in English 
1223 GMT 20 Feb 91 


[Text] Beijing, February 20 (XINHUA)}—The govern- 
ments of Guangdong Province and the Guangxi Zhuang 
Autonomous Region have adopted preferential policies 
to help poor and remote areas boost their economies, 
PEOPLE'S DAILY reported today. 


As a result of building a number of factories that make 
full use of local resources, the OVERSEAS EDITION 
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paper said, the gross industrial and agricultural output 
value of three autonomous counties in Guangdong Prov- 
ince topped 300 million yuan each last year, doubling the 
figure of 1980. 


According to a sample survey, the annual average 
income of farmers in Guangdong exceeds 530 yuan per 
person last year, up 107 percent over 1980. 
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In all, 8.3 million people from among the 11 million that 
live in Guangxi’s 49 poor counties have attained suffi- 
ciency in food and clothing. 


In the past few years, the regional government has helped 
these counties make full use of the local natural resources 
to boost farming, forestry, animal husbandry, sideline 
production and fishery outputs. 


% REGIUNAL AFFAIRS 


East Region 


Commentary Urges Cadres To Learn From Lei Feng 


OW2102111291 Nanjing Jiangsu Provincial Service 
in Mandarin 1015 GMT 20 Feb 91 


[Station commentary: “Leading Cadres Should Take the 
Lead in Learning From Lei Feng”) 


[Text] For many years we have been singing the song 
“Learn From Lei Feng’s Good Examples.” Inspired and 
encouraged by the Lei Feng spirit, good deeds have 
emerged from various trades and professions. In the 
campaign to learn from Lei Feng, however, grass-roots 
units have often been asked to learn from Lei Feng, but 
very little has been discussed about how leading cadres 
should do this. Our leading cadres come from grass-roots 
units, and many of them have been activists and pace- 
setters in learning from Lei Feng. After they assumed 
leading posts, they have spent a lot of time asking others 
to make arrangements for learning from Lei Feng, but 
they themselves have not done so. 


Learning from Lei Feng is not just doing good things for 
people. We should bear in mind that the party's cadres are 
servants of the people and that our purpose is to serve the 
people wholeheartedly. This is the essence of the Lei Feng 
spirit. In this sense, in learning from Lei Feng, leading 
cadres must make serious efforts to improve their work 
style, conscientiously work in the interests of the people, 
and do good things for the masses. 


Al present, some cadres spend a lot of time in their offices 
but very little time at grass-roots units; they spend a lot of 
time holding meetings but very little time on conducting 
investigations and studies; some have even abused their 
power to seek personal gain, caring for their own interests 
and those of small groups but not for the interests of the 
masses, the collectives, and the state. Thus, they have 
seriously divorced themselves from the masses. 


Therefore, the purpose of encouraging cadres to learn 
from Lei Feng is to truly foster the idea of wholeheart- 
edly serving the people, to make cadres consider the 
interests of the party and the people in al! their work, and 
to enable them to make policy decisions ii line with the 
will and interests of the masses. 


It is hoped that leading cadres at all levels will learn from 
the example of Lei Feng, improve their style of leader- 
ship, and spend their lifetime serving the people. 


Shanghai's Pudong Zone Opened to Investors 
HK2102015391 Hong Kong SOUTH CHINA 
MORNING POST (BUSINESS POST) in Engiish 
21 Feb 9ipl 


[By Geoff Crothall] 


[Text] Ten square kilometres of Shanghai's Pudong 
development zone will be offered for lease to foreign and 
domestic investors soon. 


FBIS-CHI-91-036 
22 February 1991 


The director of the city’s land bureau, Mr Tan Qikun, 
said all parties—foreign and local companies, joint ven- 
tures and individual investors—would be eligible to 
compete for the land. 


He said the land use rights would be leased for up to 70 
years for residential use and 50 years for industrial use, 
during which time the lessee would be free to develop the 
land and sell the rights to part or all of the plot to a third 


party. 


Pudong’s three main development companies will be 
responsible for leasing the land, located in the Lujiazui 
financial district, Waigaogiao Free Trade Zone and the 
Jingiao Industrial Zone. 


Once the land has been allocated, the development 
companies will gradually make smaller plots available 
for lease as and when demand arises. 


Mr Tan is confident the city will find buyers for the 10 sq 
km being offered because land prices in Pudong are 
considerably cheaper than in western Shanghai. 


However, an American company, looking to set up a 
wholly owned venture in Shanghai, was quoted prices in 
Pudong—payable only in U.S. dollars—twice as high as 
the Minhang Economic and Technical Development 
Zone in the southwest of the city which already has a 
highly deveioped infrastructure. 


Contimach, the first Hong Kong company to take out a 
land lease in Pudong, acquired a 20-year lease in Set- 
pember last year for a 17,000 sq metre plot at U.S.$8 per 
square metre per year. 


A cheaper rate was available for a 50-year lease but the 
money would have to have been paid in advance, making 
the deal unviable, according to the company’s managing 
director, Mr Bill Cody. 


Given the lack of equity in international capital markets 
at the moment, most analysts doubt there will be any 
great interest in Pudong real estate. 


What interest there is in the market is concentrated on 
the southern coastal cities of Guangzhou, Xiamen and 
Haikou rather than Pudong. 


The 350 sq km zone is still largely undeveloped and 
inaccessible and while the mayor of Shanghai, Mr Zhu 
Rongji, has stated the city will shoulder the burden for 
basic infrastructure construction, many local officials 
clearly hope the majority of the work will be undertaken 
by foreign investors. 


A number of these officials have been quoted in the 
Shanghai press as saying their development plan for 
Pudong is to “attract the birds to build the nest”, despite 
several warnings from foreign advisers that the city will 
have to build the nest first. 


Three major infrastructure projects—the Nanpu Bridge 
and Yan-an Road Tunnel, linking Pudong to downtown 
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Shanghai, and the Waigaogiao Port—are already under 
construction, but without additional funding from inter- 
national lending institutions it is highly unlikely the basic 
structure will be in place in three years as scheduled. 


Southwest Region 


Yang Rudai Addresses Meeting on Agriculture 
HK2102025191 Chengdu Sichuan Provincial Service 
in Mandarin 1015 GMT 20 Feb 91 


[Text] The Sichuan Provincial CPC Committee Rural 
Work Leading Group held an enlarged meeting in 
Guanghan City today. 


Provincial party committee Secretary Yang Rudai and 
Standing Committee member and provincial Vice Gov- 
ernor Xie Shijie, delivered important speeches. 


The meeting was held mainly to discuss and implement 
the spirit of the Seventh Plenary Session of the | 3th CPC 
Central Committee, ensure an increase in agricultural 
production and harvest this year, and study some impor- 
tant and urgent measures with a view to further pushing 
ahead with our province’s rural work this year. 


In his speech, provincial party committee Secretary 
Yang Rudai said: Last year our province witnessed an 
increase in agricultural production and harvest. The 
main reasons were: Rural policies were stable; input 
increased; science and technology were used to promote 
agricultural development; and leaders at all levels 
strengthened leadership over agriculture. 


Regarding how to ensure a good agricultural harvest for 
our province this year, Yang Rudai said: First, we must 
continue to develop last year’s successful experiences, on 
no account become ideologically slack in agriculture, and 
must remain sober minded. Second, we must formulate 
relevant countermeasures to tackle the problem of lack 
of water and cope with possible natural disasters in 
certain areas. Third, we must fully mobilize the enthu- 
siasm of the peasants. To this end, leaders and depart- 
ments at all levels must place protection of peasants’ 
enthusiasm on their agendas and see to it that agriculture 
remains as the basis. All trades and professions must 
actively support agriculture and promote the continued 
development of the rural economy. 


At the meeting, Comrade Xie Shijie delivered an impor- 
tant speech on problems facing agriculture at present and 
how to further earnestly strengthen leadership over our 
province's agricultural work; stabilize basic rural poli- 
cies; push ahead with agricultural development, do 
everything possible to increase agricultural production 
and harvest; guarantee water supplies for agricultural 
production and the supply of agricultural means of 
production, greatly develop township and town enter- 
prises; conscientiously build [words indistinct]; increase 
input into agriculture; further improve work of helping 
the poor; further screen and rectify indiscriminate 
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charges, fines, and apportionments; further lighien the 
peasants’ burden; and how to deal with some other 
issues. 


Provincial Vice Governor Liu Changjie attended the 
meeting. 


A total of more than 40 people, including responsible 
persons from the relevant provincial departments and 
some prefectural and city party committee secretaries, 
attended the meeting. 


Lhasa Public Security Bureau Holds Meeting 


OW2102184991 Lhasa XIZANG RIBAO in Chinese 
28 Dec 90 p 1 


[Text] In order to further stabilize the situation in Tibet, 
on the morning of 24 December the Lhasa City Public 
Security Bureau held a city-level meeting on basic work 
for public order at the grass roots. The meeting conveyed 
to the conferees the guidelines of a regional meeting on 
basic work for public order at the grass roots, analyzed 
and summed up the present public order situation in 
Lhasa City and the basic work for public order at the 
grass roots, and clarified and arranged the work and 
tasks for the next step. 


The meeting emphasized: 1) It is necessary to fully 
understand that strengthening the basic work for public 
order at the giass roots meets the needs of upholding the 
people’s democratic dictatorship and of waging a deep 
and protracted struggle against splittism. The struggle 
between splittism and antisplitiism is protracted, 
arduous, and complex. If there is no solid foundation for 
law and order at the grass-roots level, we will neither be 
able to retain the initiative for struggle in our hands nor 
will we be able to ensure lasting law and order in Lhasa 
City. 2) We must understand fully that strengthening 
basic work for public order at the grass-roots level meets 
the needs of deepening the struggle against crime, 
ensuring a stable situation, and preventing and 
reforming criminals. 3) Basic work for public order at the 
grass roots calls for combining special work under the 
leadership of party committees with the mass line. It also 
meets the needs of building up the public security organs. 
In order to develop and improve themselves, public 
security organs must do effective basic work at the 
grass-roots level, or they will be like trees without roots 
or water without a source. 4) We must fully understand 
that strengthening basic work for public order at the 
grass roots is a must for effectively improving public 
order overall. 


The meeting set three demands for doing effective basic 
work for public order at the grass-roots level. First, it is 
necessary to build up grass-roots public security organi- 
zations, of which local police stations are the key link. 
Second, it is necessary to strengthen public security 
committees and actively win the support of primary 
party and government organizations, as well as the 
people’s assistance. Third, it is necessary to increase the 
number of special assignment personnel [te pai yuan 
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3676 3175 0765] and improve basic work for public 
order. Zhaxi Dunzhu, vice mayor of Lhasa City, 
addressed the meeting. 


North Region 


Li Ximing Speaks to Beijing Party Session 
OW2102183291 Beijing XINHUA Domestic Service 
in Chinese 1559 GMT 20 Feb 91 


{By Xu Guangchun (1776 0342 2504) and Luo Xiaolu 
(5012 2556 6224)} 


[Text] Beijing, 20 Feb (XINHUA)—Li Ximing, member 
of the CPC Central Committee Political Bureau and 
secretary of the Beijing Municipal CPC Committee, 
stressed at the enlarged session of the Beijing municipal 
party committee today that we should attach great 
importance to vitalizing large and medium-sized state- 
run enterprises. 


Li Ximing said: Large and medium-sized state enter- 
prises account for half of the workers in and total 
industrial output of Beijing’s local industries. They also 
account for 70 percent of the total profits and revenues 
realized and submitted to the treasury, thus playing a 
dominant role in the city’s industry and the national 
economy as a whole. 


He said: Since reform and opening to the outside world, 
the state has adopted a series of measures to vitalize 
state-run enterprises. This has resulted in an increase in 
the enterprises’ economic strength and tremendous 
development in their production. However, lack of 
vitality among enterprises has yet to be ended once and 
for all. He pointed out: The fundamental way to vitalize 
large and medium-sized state enterprises lies in con- 
tinued deepening of reform. With regard to enterprise 
reform this year, we should take into consideration the 
following: 1) Experience of the past few years in imp °- 
menting such reform measures as the contracted mana- 
gerial responsibility system characterized by “two guar- 
antees and one linkage” and the optimization of labor 
composition has shown that these measures are sound 
and effective. We should continue to carry them out and 
improve them. 2) We should deepen reform of the 
leadership structure in enterprises, bring into greater 
play the role of party organizations in enterprises as the 
political nucleus, and adhere to and improve the system 
of the factory director assuming responsibility. 3) We 
should continue to reform the labor, personnel, and 
distribution systems of enterprises and go a step further 
to break the “iron rice bowl” and overcome egalitari- 
anism. In addition, we should also set up and improve a 
social security system step by step to create social con- 
ditions conducive to the universal optimization of labor 
composition and the establishment of a competitive 
mechanism. 4) We should vigorously yet steadily estab- 
lish enterprise groups, readjust the industrial structure 
and product mix, and improve the competitiveness of 
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enterprises. We must follow economic laws in imple- 
menting such reform. We must place superior products 
in the lead and form enterprise groups with superior 
enterprises as the backbone. 5) Appropriate special con- 
sideration should be given to old enterprises in the 
import of foreign capital and advanced technology to 
speed up their technological transformation. We should 
continue to firmly enforce and implement the various 
laws, regulations, and policies promulgated by the party 
Central Committee for vitalizing enterprises. 


To vitalize large and medium-sized state-run enterprises, 
we must have, in addition to appropriate policy and a 
more favorable external environment, good in-house 
production, operation, and management mechanisms in 
enterprises. Therefore, all state-run enterprises, espe- 
cially large and medium ones, should set their sights 
inward, emphasize improving economic returns, and 
earnestly and properly organize activities for the “Year 
of Quality, Variety, and Efficiency.” Product is the life of 
an enterprise and quality the life of the product. If 
quality is poor, there would be no efficiency to speak of. 
Our enterprises should earnestly strengthen manage- 
ment, especially quality control, to ensure good product 
quality; strengthen labor management and rigorously 
maintain labor discipline; reduce consumption of energy 
and raw materials to reduce cost; and vigorously readjust 
the product mix, speed up technological advancement, 
and step up the development of new products. In the face 
of a sluggish market, some enterprises, instead of trying 
in every possible way to improve product quality, 
develop new products, and work hard to adapt to the 
demands in the market, are sitting back, complaining 
about difficulties, and waiting for the market to heat up 
again. Asa result, they have missed certain opportunities 
and are unable to extricate themselves from their predic- 
aments for a prolonged period of time. On the other 
hand, under the same external circumstances, leaders of 
some other enterprises with emancipated minds have 
plucked up their spirits and adeptly turned pressure into 
motivating force and difficulties into opportunities; they 
have kept abreast of the market situation and improved 
their ability to cope with changes. In the end, they 
managed to regain the initiative within a short period of 
time and open up new prospects. 


Enlivening large and medium-sized state enterprises 
requires generous support from all quarters of society. 
Administrative departments at all levels must firmly 
foster the idea of serving the enterprises; they should 
work truly as public servants rather than as “mothers- 
in-law,” much less “lord and master.” They should 
provide more support, assistance, and solid services to 
enterprises and help them solve their problems and 
difficulties rather than engage in those formalistic activ- 
ities that go against economic law, interfere in the regular 
operation of enterprises, and waste money and man- 
power. They should work hard to end the situation in 
which enterprises revolve around the administrative 
departments and should see to it that management 
personnel are able to devote most of their energies to 
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production and operation. The municipal party com- 
mittee and government, departments in charge of eco- 
nomic administration in particular, should work out 
specific measures for supporting and stimulating large 
and medium-sized enterprises and create a good external 
environment for enlivening enterprises. 


Since we started reform and opening, many enterprises 
that have distinguished themselves in production, oper- 
ation, and ideological and political work and have made 
great contributions to the state have come to the fore in 
Beijing; the city has accumulated some successful expe- 
riences. We must sum up, study, and popularize these 
experiences in earnest. Of them, the experience of the 
Shoudu Steel and Iron Company is representative. We 
should make the popularization of its experience one of 
the major measures for enlivening large and medium- 
sized state enterprises. Over the past decade or so, the 
Shoudu company has closely integrated the four cardinal 
principles with reform and opening to the outside world, 
brought into play the party’s political advantages, car- 
ried forward the tradition of the charter of the Anshan 
Iron and Steel Company and the Daging spirit, and, at 
the same time, developed and created some new experi- 
ences. It has actively absorbed advanced science and 
technology and management knowhow from abroad and 
persisted in seeking truth from facts. As a result, its 
productive force has developed rapidly. Its experience is 
one of comprehensively implementing the party’s basic 
line and building socialism with Chinese characteristics. 
Twelve years of practice have shown the Shoudu com- 
pany’s experience is tenable and successful. 


Northeast Region 


Sun Weiben at Fire Prevention Awards Meeting 


SK2202045791 Harbin Heilongjiang Provincial 
Service in Mandarin 1000 GMT 21 Feb 91 


[Excerpts] The provincial meeting to cite the units 
advanced in forest fire prevention work and the individ- 
uals who were named as forest fire prevention models 
was ceremoniously held in Yichun on 21 February. 
Present at the meeting were leading comrades of the 
provincial party committee, the provincial government, 
and the People’s Liberation Army units stationed in the 
province, including Sun Weiben, Shao Qihui, Wang 
Haiyan, Ma Guoliang, Sun Kuiwen, (Zheng Haiyu), and 
(?Wang Guigin). 


Sun Kuiwen, vice governor of the provincial govern- 
ment, delivered a work report entitled “Strengthen Lead- 
ership, Firmly Attend to Fire Prevention Work, and 
Fight for Capturing the Second Three-Year Forest Fire 
Prevention [words indistinct].”. Shao Qihui, provincial 
governor, made a speech at the meeting. Cai Yansong, 
vice minister at the Ministry of Forestry, paid a special 
visit to Yichun to attend the meeting. 


Also present at the meeting were representatives of the 
advanced units and models that were cited at the 
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meeting; administrative commissioners, mayors, and 
county heads in charge of forest fire prevention work; 
directors of various prefectural and city forestry bureaus; 
and responsible people of various forest fire prevention 
headquarters. [passage omitied] 


At the meeting, the provincial government cited and 
awarded 100 advanced units from the forest fire preven- 
tion work during the past three years, and issued an 
order to commend 14 good examples. The provincial 
forest fire prevention headquarters conferred an hon- 
orary title of forest fire prevention models on 136 
individuals. 


Heilongjiang Vice Governor on 8th Five-Year Plan 


SK2202081391 Harbin HEILONGJIANG RIBAO 
in Chinese 28 Dec 90 p 2 


[“*Excerpts” of speech by Tian Fengshan, vice governor 
of the Heilongjiang provincial government, at the report 
meeting on the mass discussion On promoting the stable 
development of the economy: “Successfully Work Out 
and Implement the Eighth Five-Year Plan and the 10- 
Year Program’’—no date given] 


[Text] The Seventh Five-Year Plan has been successfully 
fulfilled. Now, we are going to enter the Eighth Five- 
Year Plan period. The Eighth Five-Year Plan period as 
well as the next decade is a crucial period for carrying out 
the second-step goal for developing the “four modern- 
izations” as defined by the party Central Committee. We 
are now in economically strained circumstances. There- 
fore, we are going to implement the Eighth Five-Year 
Plan under arduous conditions where production hits 
the bottom and where we continue to carry out and fulfill 
the goals and tasks for improving the economic environ- 
ment, rectifying economic erder, 2nd deepening reform. 
So, successfully formulating and implementing the 
Eighth Five-Year Plan and the 10-year program is a 
matter of crucial importance to the province’s economic 
development in the next 10 years and after 2000. 


1. The 10-Year Achievements in Reform, Opening th: 
Country to the Outside World, and Economic 
Construction Has Laid a Solid Foundation for the 
Eighth Five-Year Plan 


Since the implementation of the policies on reform and 
opening the country to the outside world, particularly 
during the Sixth and Seventh Five-Year Plan periods, we 
have resolutely implemented the party Central Commit- 
tee’s line, policies, and principles; and persistently taken 
economic construction as a key link. Under the leader- 
ship of the provincial party committee and provincial 
government, we united with the people from higher 
levels downward, kept forging ahead, and made promi- 
nent achievements in economic construction and all 
undertakings. 


First, the national economy continuously increased and 
economic strength was noticeably enhanced. Prelimi- 
nary calculations showed that in the past 10 years, the 
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province’s total industrial output value increased 1.03 
fold, the total agricultural output value increased by 40 
percent, and the GNP increased by 79.6 percent or 6 
percent annually on average. The province’s revenues 
increased with each passing year and the output of major 
farm and industrial products increased by a big margin. 


Second, the economic structure was preliminarily read- 
justed and the relationship between major economic 
branches was improved. Comparing | 980 with 1990, the 
ratio of the total agricultural output value and the total 
industrial output value changed from 25.8 to 74.2 and 
20.2 to 79.8, the ratio of the light industrial output value 
and the heavy industrial output value changed from 30 
to 70 and 38.5 to 61.5, and the proportion of the mining 
industry to total industry was reduced from one-third to 
less than one-fourth. The proportion of the tertiary 
industrial output value in the GNP rose from 16.7 
percent in the early 1980's to 25 percent in 1990. 


Third, the scale and sphere of opening the province to 
the outside world were ceaselessly expanded. Mean- 
while, the province also made splendid achievements in 
foreign export trade and economic and technological 
cooperation. By implementing the strategic principle of 
conducting cooperation with the areas south of the 
province and opening to the places to the north of the 
province, the province has effectively boosted the devel- 
opment of the export-oriented economy. The province's 
commodity export volume increased from less than $100 
million in 1980 to more than $1 billion, increased by 10 
times in 10 years, and showed an annual average 
increase of more than 30 percent. The province made 
rapid progress in developing border trade with the Soviet 
Union and the East European countries and maintained 
a good trend of exporting labor forces and techniques 
and importing foreign capital and foreign knowledge. 
There were 367 projects involving $360 million worth of 
foreign capital in the province. 


Fourth, great headway was made in scientific, educa- 
tional, cultural, and public health undertakings. The 
quality of all the people, particularly laborers, was fur- 
ther upgraded. Scientific and technological education 
plays an increasingly important role in national eco- 
nomic development. During the Seventh Five-Year Plan 
period, our province made 709 major scientific and 
technological findings and 451 major scientific and 
technological research programs, popularized and 
applied 258 new technologies, and assimilated 34 new 
technologies. All counties across the province popular- 
ized the primary school compulsory education system 
and all cities popularized the middle school compulsory 
education system. 


Fifth, the province effectively supported the national 
economic construction and made key contributions to 
the country. In the past 10 years, the province trans- 
ferred to other provinces 200 million tons of raw coal, 
more than 400 million tons of crude oil, more than 100 
million cubic meters of logs, and 11.45 million tons of 
grain, including the export of 6.74 million tons of grain. 
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The province supplied the whole country with 50 percent 
of its total sugar production and 70 percent of its total 
dairy products; and transferred a large number of 
machines and electronic equipment to other provinces, 
including equipment capable of generating more than 16 
million kw of power. 


Sixth, people’s income increased and living standards 
improved gradually. During these 10 years, the actual 
income of urban and rural residents across the province 
increased by a large margin, and their actual consump- 
tion level reached 836 yuan, registering an average 
increase of 4.5 percent per year if price rises are taken 
into consideration. By the end of 1989, savings deposits 
of urban and rural residents throughout the province 
were 13 times the 1980 figure, and their housing space 
rose from 3.2 square meters to 6.9 square meters. The 
vast rural areas basically solved the problem of providing 
the people with adequate food and clothing, a consider- 
able number of counties and townships extricated them- 
selves from poverty, and the per-capita income in rural 
areas for 1990 is expected to reach 600 yuan up from 
387.5 yuan in 1983. 


The 1980's were an extraordinary decade. During those 
10 years, a profound change of historical significance 
actually took place in the province’s social and economic 
outlook, the pace of reform and opening-up was acceler- 
ated, and various undertakings developed vigorously. 
This undoubtedly laid a good foundation for us to 
successfully stride into the 1990's. 


However, there is no denying the fact that many major 
contradictions remain in the province’s economic deve!l- 
opment, and some special contradictions, in addition to 
some common contradictions, remain in the province's 
economy, if compared with the national economy. Major 
contradictions include: 


First, industrial structure is incompatible with the 
planned commodity economy. The province's industrial 
structure basically belongs to a structure with heavy 
industry predominant, and the natural resources devel- 
opmental industry, heavy industry, and the primary 
processing industry account for a large proportion of the 
industry as a whole. It is quite evident that such a 
structure is relatively poor in adapting itself to market 
demand, and makes it relatively difficult to boost the 
province’s economy. 


Second, the imbalance between the total supply and total 
demand has not yet been tackled. Funds, energy 
resources, and raw materials have been in short supply 
for a long time. In addition to the short supply of such 
materials, there have also been the problems of uneven 
circulation of goods in the intermediate link, stagnation 
and overstocking of funds, overstocking of numerous 
commodities and materials, and the ossified relations 
and serious blockade between different links of the 
economic operation. 


Third, the economic sectors are relatively simple, and 
the pace of developing diverse sectors of the economy 
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un der the prerequisite of regarding public ownership as 
predominant has not been very big. The urban collective 
economy, township enterprises, individual and private 
economy, and joint enterprises involving foreign capital 
have developd in a comparatively slow manner. 


Fourth, technological transformation among existing 
enteprises has not been carried out in a vigorous manner, 
and the quality of enterprises has not improved in a 
quick manner. Our province is an important industrial 
base of the country. However, there has been a lack of 
transformation for several decades. Although our prov- 
ince has carried out transformation to some extent over 
the past decade, our investment has not been concen- 
trated in major fields, our investment returns have not 
been obvious, and the overall quality of our enterprises 
has not been high. This is also a major reason for the low 
economic returns of the province. 


Fifth, policies have greatly restricted the province's 
economic development. For instance, the serious change 
in the country’s price system for energy resources, raw 
materials, farm products, and other important products 
and the decrease in the added value of the province's 
products have led to the decline of economic efficiency. 
Under the constant development of commodity 
economy, this factor will certainly impose an extremely 
unreasonable restriction on the province’s economic 
development. 


In addition to the historical factors and the influence 
from the major international and domestic climate, 
there are also many subjective factors in the formation of 
the above-mentioned problems. These subjective factors 
include: First, our minds have not been fully emanci- 
pated, our concepts have been renewed in a slow 
manner, the old ideological restrictions to economic 
development are relatively numerous, and the influence 
from old habitual force of the planned economy has been 
great. Second, the idea of being overanxious for quick 
results in economic construction has been relatively 
serious; and the instances of overemphasizing expansion 
of reproduction, neglecting tapping of potential, and 
short-sighted behaviors have existed to different extents. 
Third, there has been a lack of coordination in reform as 
a whole and many loopholes in economic operations, 
which have made implementation of some policies dif- 
ficult. Fourth, the macroeconomic regulation and con- 
trol has been carried out in an ineffective manner, 
causing decentralization of financial and material 
resources, unplanned and duplicated construction of 
projects, structural disproportion, and failure in tackling 
the long-standing problem of low economic efficiency. 


However, facing us are not only contradictions and 
difficulties, but also many favorable conditions. More- 
over, the trend is developing in a good direction. So, as 
long as we unswervingly implement the party Central 
Committee's line, principles, and policies on reform and 
opening up, persist in taking economic construction as 
the central task, uphold the strategic principle defined by 
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the provincial party committee on “developing the prov- 
ince with science and technology,” grasp opportunities, 
and achieve steady development, we will surely score 
greater success during the Eighth Five-Year Plan and the 
Ninth Five-Year Plan periods. 


2. The Basis for Implementing the Eighth Five-Yea: 
Plan and the 10-Year Program and the Basic Ideas for 
Economic Development 


Review and summarization of our province's 10 years of 
reform and construction make us clearly understand that 
the guiding ideology of our province's economic devel- 
opment during the 1990's is to realize changes in four 
aspects: We should change the operation mechanism 
from one of dislocation between the planned economy 
and market regulation to one in which the planned 
economy and market regulation are integrated, from an 
economic pattern of unitary domestic economy to one 
which combines domestic with export-oriented 
economy, from an economic structure of mainly relying 
on natural resources from other localities to one of 
intensive and comprehensive development in various 
fields, and from extensive management to intensive 
management focusing on economic efficiency. 


In line with this guiding ideology, we should try our 
utmost to accomplish these four changes in 10 years. 
Only then, can our province’s economy embark on a 
path of sound development by and large and attain the 
provincial party committee’s strategic objectives for 
economic and social development by the end of 2000. 
Therefore, we must consider the overall ideas for the 
next 10 years of economic and social development in line 
with the following aspects: 


First, we must uphold the principle of achieving a 
sustained, steady, and coordinated economic develop- 
ment, strengthen macroeconomic control, and realize a 
balance in the overall supply and demand. There are still 
many uncoordinated sectors in our province’s economy. 
So, in the next 10 years of economic construction, we 
must thoroughly overcome the trend of being impatient 
for quick results, success, and instant benefits. We 
should make overall plans, act according to our capa- 
bility, and advance steadily. It is necessary to properly 
handle the proportion of relations between several major 
links such as demand and supply, accumulation and 
consumption, production and livelihood. We should 
strengthen macroeconomic regulation and control, invig- 
orate the microeconomy while implementing macroeco- 
nomic control, and try our best to avoid repetitions and 
fluctuations in economic construction. 


Second, we should take economic structural readjust- 
ment as the key task and gradually attain the goal of 
structural rationalization. In a broad sense, structural 
rationalization and optimization is relative. Structural 
readjustment is a long-term strategic task. The current 
structural contradictions are very prominent. So, we 
must consider it as a priority in our plan. We should 
strive to make the economic structure basically attain a 
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fairly rational level along with the development of pro- 
ductive forces during the two five-year plan periods, and 
lay a good foundation for raising the world industrial 
structure to a higher level. 


Third, we should give prominence to scientific and 
technological progress and scientific management and 
realistically shift our economic work to the path of 
relying on scientific and technological progress and 
raising economic efficiency. in our future economic 
development, we must give prominence to science and 
technology, increase scientific and technological invest- 
ment, intensify scientific and technological research and 
development, accelerate the popularization and applica- 
tion of scientific and technological findings, pay atten- 
tion to the import, digestion, and assimilation of 
advanced technology and training of personnel, actively 
promote technological progress in enterprises, and 
increase the content of scientific and technological fac- 
tors in the course of economic growth. We should 
conscientiously implement the program for “developing 
the province with science and technology,” implement 
all policies in places where needed, seek economic results 
through science, technology, and scientific management, 
and shift our province’s economic emphasis from exten- 
sive Management to intensive management. 


Fourth, we should persist in deepening reform and 
opening to the outside world and use reform and opening 
up to promote economic development. Regardless of 
structural readjustment or promotion of scientific and 
technological progress, the rigidity of old systems and 
old concepts will form obstacles at each level and pre- 
vent us from sinoothly and successfully carry them out if 
we fail to conduct reforms. We should begin the work 
with prominently deepening enterprise reform and accel- 
erating market development, continue to strengthen the 
ability of enterprises to develop themselves and to par- 
ticipate in competition, gradually form a mechanism for 
integrating the planned economy with market regulation, 
and promote a benign cycle in the microeconomy and 
macroeconomy. 


Fifth, we should uphold the principle of grasping 
socialist material and spiritual civilization at the same 
time, and promote a comprehensive economic and social 
development. While attending to economic construc- 
tion, we should strengthen the building of spiritual 
civilization and ideological and political work, con- 
stantly enhance the political and ideological levels of the 
people of various nationalities across the province, and 
mobilize the enthusiasm of all people to participate in 
reform and construction. 


Sixth, while actively carrying out economic construction, 
we should continue to raise and improve the people's 
livelihood. We should begin our work by solving all sorts 
of difficulties in the people’s livelihood, do more prac- 
tical things, and gradually cause urban and rural people 
across the province to attain the national average level in 
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such major areas as clothing, food, housing, and trans- 
portation. It is also necessary to support the poverty- 
stricken areas in developing production, in shaking off 
poverty, and becoming rich. It is planned that in the next 
10 years, the actual consumption level of residents in the 
whole province will increase at an average annual rate of 
3 percent or so. 


3. On the Major Tasks and Work During the Eighth 
Five-Year Plan Period 


The Eighth Five-Year Plan period is a crucial five-year 
period for inheriting the past and ushering in the future 
i: economic construction and development. It has a vital 
bearing on realizing the second-step objectives of the 
four modernizations. So, we must formulate the Eighth 
Five-Year Plan in a practical way. 


During the Eighth Five-Year Plan period, we should 
particularly fulfill five major tasks: 1) We should estab- 
lish an operational mechanism of “developing the prov- 
ince through science and technology”; 2) through read- 
justment and optimization of production set-up, we 
should realistically strengthen the basic and leading 
industries and actively develop products with high extra- 
value; 3) we should guarantee the accomplishment of the 
tasks for improvement, rectification, and deepening of 
reform; 4) we should further expand opening up and 
form an initial economic pattern with Heilongjiang 
characteristics which combines domestic economy with 
export-oriented economy; 5) on the basis of developing 
production, we should steadily raise the living standards 
of the people (economic targets are omitted). 


In order to fulfill the aforementioned tasks, we should 
particularly grasp the following aspects of work well 
during the Eighth Five-Year Plan period: 


A. We should continue to deepen reform and instill new 
vigor into economic development. 


a) We should deepen rural reform under the premise of 
stabilizing the rural policies. It is necessary to stabilize 
and continuously improve the family-based output- 
related contract responsibility system and appropriately 
promote large-scale production. 


b) We should deepen enterprise reform and perfect the 
self-management mechanism of enterprises. Continued 
efforts should be made to practice and perfect the 
enterprise contract responsibility system in management 
and consider scientific and technological factors and the 
enterprise development momentum as an emphasis. 


c) We should actively develop various economic sectors 
and instill new vigor into economic development. Fur- 
ther efforts should be made to develop township enter- 
prises, meet the needs of transferring the agricultural 
productive forces, and enable township enterprises to 
achieve greater development. 


d) We should improve the macroeconomic regulation 
and control system. First, we should reform the invest- 
ment system and implement the investment contract 
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responsibility system. Second, we should correctly read- 
just the scope and proportion of the mandatory plan, 
guidance plan, and market regulation, and attain the goal 
of combining planned economy with market regulation. 
Third, we should establish a regulation and control 
system at each level, and make the macroeconomic 
regulation and control work of provincial-level units 
more scientific, authoritative, and effective. Fourth, we 
should do a better job in grasping the work of reform 
experimental zones. Fifth, we should gradually reform 
the housing system. 


B. We should comprehensively implement the strategic 
principle of rejuvenating Heilongjiang with science and 
technology and closely rely on science and technology to 
promote economic and social development. 


First, we should gradually realize the target of scientifi- 
cally and democratically making policy decisions and 
upgrade the level of macroeconomic and microeconomic 
management. 


Second, we should deepen and perfect the reform of the 
scientific and technological system, further arouse the 
enthusiasm of science professionals and technicians, and 
intensify the function of science and technology for 
serving production and construction. 


Third, we should speed up technological progress with 
the focus on conducting technological transformation 
among enterprises. 


Fourth, we should extensively and deeply popularize 
scientific education. 


C. We should positively readjust the industrial structure. 


a. We should rely on policies; increase input; and support 
agriculture, industry, the construction of infrastructural 
facilities, and the production of the products with 
market competitiveness. First, we should persist in the 
principle of focusing agricultural development on grain 
production and coordinately developing grain produc- 
tion, animal husbandry, and enterprises; and accelerate 
the pace of developing agriculture on a large scale. 
Foreign resources should comprehensively be utilized. 
Second, we should accelerate the development of energy 
industries with the focus on the power industry and 
strive to ensure that the increase in the total installed 
capacity should be higher than the industrial growth rate 
by the end of the Eighth Five-Year Plan period. Third, 
we should strengthen the construction of transportation 
and telecommunications facilities with the focus on 
roads and railway lines; and realistically strengthen and 
improve the routes to transport such major goods and 
materials as coal, grain, timber, and oil. 


We should continue to vigorously upgrade the province’s 
postal and telecommunications capacity and make our 
postal and telecommunications facilities better meet the 
needs of opening the province to caves 2 world and 
the demands of production and the pr $ livelihood. 
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b. We should accelerate the pace of transforming 
machinery and electronic industries and developing the 
chemical industry dominated by the petrochemical 
industry to further boost the development of leading 
industries. 


The machinery and electronic industries, as a depart- 
ment to equip the national economy, should put science 
and technology in a leading position, vigorously upgrade 
their technological level, and guide other industries to 
make development. During the Eighth Five-Year Plan 
period, the machinery and electronic industries should 
concentrate efforts on technological transformation. 


The province with Daqing as its nucleus should develop 
the chemical industry with the focus on the petrochem- 
ical industry, and establish a petrochemical industrial 
production base. This is of great significance in devel- 
oping substitute industries for Daqing and improving 
the industrial structure of our province and the North- 
east China economic zone. We should strive to ensure 
that the province’s chemical industrial output value 
(excluding petrochemical processing industrial output 
value) will register an annual average increase of 11 
percent, the increase in the chemical industrial output 
value will be higher than the increase in any other 
industrial output value, and the proportion of chemical 
industrial Output value in the total industrial output 
value will rise from 8 percent at present to more than 10 
percent. 


c. We should effectively use natural resources and the 
existing industrial foundation; positively develop light 
and textile, food, building materials, and metallurgical 
industries; and consolidate the functions of support 
industries. 


From now on, the light and textile industries and the 
food industry should focus their development on con- 
ducting a technological transformation among existing 
enterprises; strive to increase the variety of products, 
upgrade the quality of products, and increase economic 
results; fully display the existing production capacity; 
and strive to increase effective supply. Meanwhile, we 
should appropriately build a group of projects with high 
technologies and some readily marketable products; and 
strive to gain the advantages of building a group of 
coordinated industries and comprehensively developing 
sugar, tobacco, flax, milk, and paper. 


Development of the building materials industry prom- 
ises a bright future. Various localities may develop the 
building materials industry in line with their respective 
superiority in natural resources. We should strengthen 
the technological transformation of existing enterprises, 
and appropriately expand the capacity of production. 


Under the support of Qigihar and Jixi iron and steel 
plants, metallurgical industry enterprises should fully 
exploit the initiative of various localities and enterprises 
to steadily develop local iron and steel enterprises. 


44 REGIONAL AFFAIRS 


d. We should accelerate the development of tertiary 
industry in order to facilitate production, provide con- 
venience for livelihood, and make society flourish. 


Relatively good headway should be made in all of 
commerce, the service .rade, the banking and insurance 
trades, the information and consultation trades, and the 
tourist trade. At the end of the Eighth Five-Year Plan 
period, the proportion of tertiary industries in industry 
as a whole should rise from 25 percent at present to 29 
percent. 


D. We should persist in the principle of association with 
the south and opening to the north, should open our 
doors wide on every side, and should gradually establish 
a pattern of integrating the internal economy with the 
external economy. 


a. We should open to the outside world on every side by 
basing ourselves on the northeast part. We should 
develop foreign trade and economic and technological 
cooperation with the Soviet Union and the East Euro- 
pean countries, with a focus on the Soviet Union, in 
order to make our province an important window and 
base of the country in opening to the Soviet Union and 
East European countries. During the Eighth Five-Year 
Plan period, we should strive for an average increase of 
10 percent every year in the volume of border trade with 
the Soviet Union and the volume of barter trade with 
East European countries. At the same time, we should 
open ourselves still wider to Japan, South Korea, 
Taiwan, Hong Kong, and various other countries in 
Southeast Asia; and should further strengthen trade and 
cooperation with developed countries and countries in 
the Third World. 


b. We should readjust the structure of imported and 
exported commodities, and strive to expand export and 
earn more foreign exchange. During the Eighth Five- 
Year Plan period, we should strive to register a yearly 
average increase of 9 percent in the total volume of 
export, and should graducily change from primarily 
exporting primary products and agricultural by-products 
to primarily exporting products with high added value 
such as precision and deeply processed products and 
machinery and electronics products. As of 1995, we 
should strive to attain the goal of making finished 
industrial products account for 50 percent of the total 
export volume, of which, 10 percent should be 
machinery and electronics products. 


We should increase the import of those technologies, 
equipment, and raw materials which are needed by the 
key industries and key construction projects undertaken 
by the province during the Eighth Five-Year Plan period; 
and should reduce the import of unnecessary products 
and, in particular, consumption products. We should 
avoid duplicated and blind import, and should try our 
best to save foreign exchange through careful calculation. 


c. We should further improve the environment for 
foreign investors, expand the scale of utilization of 
foreign capital, and develop joint enterprises involving 
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foreign capital. We should actually attend to the first- 
phase work of utilization of foreign capital and the 
later-phase management of utilized foreign capital. We 
should strengthen the construction of the essential tan- 
gible environment. In using foreign capital, we should 
have a correct direction, and should gear the utilization 
to the industrial polices and demands of the country and 
the province and to the demand of increasing economic 
efficiency and creating more foreign exchange through 
export. 


E. We should continue to develop various social under- 
takings, and improve the physical and cultural quality of 
the whole people. 


a. We should pay great attention to education, and add 
momentum to social and economic development. We 
should lay emphasis on improving the quality and level, 
readjust educational structure, give prominence to edu- 
cation, and actually achieve success in developing basic 
education and specialized technological education. 


As of 1995, we should strive to make 80 percent of the 
province’s primary schools basically come up to the 
criterion of building standardized school buildings. We 
should further increase renumerations to teachers, 
improve housing condition for teachers, and increase 
educational investment and appropriations year by year. 


b. We should develop cultural, public health, and sports 
undertakings to ensure the people become physically and 
mentally healthy. We should allocate more funds to 
improve the infrastructural facilities in the literary and 
artistic, radio and television, film and traditional opera, 
and press and publication spheres to boost the construc- 
tion of spiritual civilization. Meanwhile, we should 
mobilize the forces of all fronts, tap potential to vigor- 
ously develop mass cultural undertakings, and set up 
various forms of cultural life systems. We should make 
efforts to vigorously conduct cultural exchange with the 
countries and regions that have established friendship 
ties with us. 


We should continuously implement the pnnciple of 
putting prevention first in medical work, pay attention 
to both urban and rural public health work, perfect the 
urban and rural epidemic prevention system, ceaselessly 
improve medical conditions and scientific research con- 
ditions, make efforts to remove serious diseases, and 
develop anu apply, in a well-planned manner, the “crude 
drugs . 1 Northeast China.” 


We should vigorously launch mass sports activities and 
strengthen the building the ranks of professional ath- 
letes. We should collect funds from all fronts to increase 
the province's sports facilities and to improve sports 
activities. 


F. We should strictly control population growth rate and 
strive to improve the ecological environments. 
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a. We should strictly control the population growth rate 
according to plans. We should control the natural popu- 
lation growth rate within 12.5 per thousand during the 
Eighth Five-Year Plan period and strive to control the 
province’s total population within 37.50 million by 
1995. It is necessary to strengthen family planning work, 
set up and perfect the system of bringing family planning 
work into line with fixed-quota management, persis- 
tently control multi-births, restrict early-marriage and 
early-birth, and put the focus of the family planning 
work on the vast rural areas. 


b. We should positively adopt measures to improve the 
environment. During the Eighth Five-Year Plan period, 
we should basically control the tendency that the ecolog- 
ical environments are getting worse and worse, and 
Strive to make the environment conducive to the 
improvement of the people's livelihood, economic con- 
struction, and the everlasting utilization of natural 
resources. During this period, we should basically attain 
the state- and provincial-designated standards for 
draining away pollutants, and attain the state-designated 
standards for developing major water surfaces and sup- 
plying water for urban dwellers. We should comprehen- 
sively improve the urban environment, develop green 
belts in the urban areas, control new contaminated areas, 
reduce old ones, and make efforts to improve the ecology 
for production and livelihood. 


G. We should improve the people's livelihood on the 
basis of developing the economy. 


During the Eighth Five-Year Plan period, we should 
make efforts to conscientiously solve the practical diffi- 
culties that the people show most concern about. It is 
necessary to strengthen the construction of urban public 
utilities; improve, on a large scale, the facilities for water 
drainage and water and gas supply; and strive to help 
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urban areas greatly improve roads, green belts, and 
public health conditions. We must never ignore the 
“vegetable basket project.”” We should not only ensure 
the quantities of supplied meat, eggs, poultry, and milk; 
but also increase their quality and variety. We should 
basically help some rural areas solve the problems of 
having neither postal and transportation services nor 
power supply within the next five years. We should pay 
particular attention to help border, miwority-inhabited, 
and poverty-stricken areas develop their cconomies and 
improve the people’s livelihood; and strive to lay a 
foundation for entering the level of having the people 
become well-off on the basis of ensuring that the people 
have sufficient food and warm clothes. 


H. We should control the scale of investment, readjust 
the investment structure, and balance the utilization of 
funds. 


The Eighth Five-Year Plan period is a key period to 
fu Ifill the tasks for improving the economic environment 
and rectifying economic order. To maintain a relaxed 
environment and stabilize economic develonment, we 
must make the scale of investment suit the financial and 
material resources. We should readjust the investment 
structure according to the policy of allocating more 
expenditures on certain spheres. We should increase 
investment in agriculture, power generation, transporta- 
tion, postal and telecommiunications services, petro- 
chemical industry, and the production of the products 
that can create foreign exchange through exports; and 
increase the investment in science and technology and 
education. We should allocate more funds to the 
machinery and electronic industries to help conduct 
technological transformation. We should try every pos- 
sible means to collect more funds, flexibly allocate funds, 
upgrade the results in using capital, and ensure sound 
progress of the province’s economic construction and all 
undertakings. 
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Official Reviews Trade With Taiwan 


OW2102182991 Beijing in Mandarin to Taiwan 
0415 GMT 21 Feb 91 


[Interview with Shen Jueren, vice minister of foreign 
economic relations and trade, by Chen Jinhai; date, 
place not given; from the “Motherland Today” pro- 
gram—recorded] 


[Text] [Chen] Your speech at the seminar on investment 
and trade across the Taiwan Strait held in Beijing in July 
last year made a deep impression on all Taiwan compa- 
triots who heard it at the seminar. As the new year 
begins, I would like to invite you to brief our Taiwan 
compatriots on last year’s economic contacts and trade 
between the two sides of the Taiwan Strait. 


[Shen] Very well. First, | would like to extend my 
season's greetings to our friends in Taiwan's industrial 
and commercial sectors and their families, wishing them 
prosperity and happiness in the coming new year on the 
occasion of the Spring Festival. 


Last year marked the 12th anniversary of the restoration 
of economic ties and trade across the Taiwan Strait. It 
was also the year in which such economic ties and trade 
enjoyed their best development. According to prelimi- 
nary statistics, last year indirect trade between the two 
sides of the Taiwan Strait via Hong Kong increased by a 
big margin for four years in a row. Trade volume in 1990 
rose 15 percent from a year earlier to exceed $4 billion. 
The growth rate was far higher than that of the main- 
land’s 3.4 percent and Taiwan Province’s 2.9 percent in 
foreign trade. Of this, about $750 million were in exports 
from the mainland to Taiwan and about $3.25 billion in 
imports from Taiwan. Both exports and imports men- 
tioned above reached record highs last year. 


The composition of commodities will be further 
improved in the future. In particular, the range of 
products exported by the mainland to Taiwan will 
increase. There has been a marked increase in mainland 
exports of industrial raw materials, including steel prod- 
ucts and cement, in addition to such raw materials as 
coal. It shows that the mainland has great potential in its 
exports to Taiwan. 


The increase in indirect trade between the two sides of 
the Taiwan Strait last year was caused by our efforts to 
improve the economic environment, rectify economic 
order, and curb social demand. The fact shows not only 
that the mainland and Taiwan may indeed very well 
complement each other in trade but aiso that our trade 
policy toward Taiwan is stable and consistent. 


There was also a big increase in investment by Taiwan 
compatriots’ in the mainland last year. According to 
Statistics, in the first nine months of last year, we 
attracted a total of 761 Taiwan-invested projects with a 
total contract amount of $660 million, posting a growth 
rate of 41 percent and 53 percent respectively over those 
registered in the entire year of 1989. In addition to 
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continuing to invest in such labor-intensive processing 
industries as textiles, machinery, electronics, and light 
industry, Taiwan compatriots also began to commit their 
investments to the raw and semifinished materials 
industry, energy and communications infrastructure 
projects, and experimental agriculture. I would like to 
point out the fact that, although Taiwan businessmen’s 
investments have increased rapidly in recent years, the 
volume of their total investment is still relatively small 
and their technical level is not high when compared with 
investments committed from Hong Kong. This situation 
is Quite out of proportion to the potential of economic 
cooperation between the two sides of the Taiwan Strait. 


[Chen] Vice Minister Shen, speaking about Taiwan com- 
patriots’ investment in the mainland, I would like to 
raise a relevant question. Recently some private organi- 
zations in Taiwan raised the issue of an agreement on the 
protection of investments on both sides of the Taiwan 
Strait. What are your views on this issue? 


[Shen] In fact, the issue is one that concerns the protec- 
tion of investment by Taiwan compatriots in the main- 
land because the mainland still cannot invest in Taiwan. 
As such, the time for discussing an agreement on pro- 
tecting investments on both sides of the Taiwan Strait is 
not ripe. 


As for protecting Taiwan compatriots’ investment in the 
mainland, a number of specific stipulations are already 
provided for by regulations on encouraging investment 
by Taiwan compatriots promulgated by the State 
Council in July 1988. For instance, there is a stipulation 
prohibiting nationalization of enterprises with Taiwan 
investment; there is another providing reasonable com- 
pensation for Taiwan-invested enterprises should it be 
necessary to requisition them for the interests of the 
public and society; there is another offering preferential 
treatment enjoyed by enterprises with investment by 
foreign businessmen to Taiwan-invested enterprises; et 
cetera. Of course, the regulations still need to be 
improved. We shall take necessary measures to improve 
them. We are willing to conduct an extensive exchange of 
views with people in various Taiwanese circles to explore 
better ways of solving problems. 


[Chen] Vice Minister Shen, another question. The mea- 
sures on management of verifying and writing off collec- 
tion of export proceeds were promulgated on the main- 
land this January. A good number of Taiwan 
compatriots with investments in enterprises here think 
the measures increase their burden. Some Taiwan com- 
patriots intending to invest in enterprises on the main- 
land want to cancel their projects because of this. What 
are your views? 


[Shen] We have noted the reaction of some Taiwan and 
foreign businessmen. It is absolutely necessary to imple- 
ment the meu ures On management of verifying and 
writing off collection of export proceeds in order to 
improve China’s management of foreign exchange and 
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guarantee state revenues from foreign exchange. How- 
ever, as they are new measures, they may need to be 
improved. 


Meanwhile, the efficiency of business agencies and 09: r- 
ating departments still do not meet our requiremenis. 
Relevant departments are actively studying solutions. I 
believe that the inconveniences and increased burdens 
caused by implementation of the measures are only a 
temporary inconvenience. Taiwan businessmen need not 
worry too much about them. 


[Chen] Vice Minister Shen, finally, would you please tell 
us about the plan that your esteemed ministry has drawn 
up for promoting economic contacts and trade between 
the two sides of the Taiwan Strait this year and your 
forecast of such economic contacts and trade in the 
future? 


[Shen] This year, we shall, as always, continue vigorous 
efforts to promote realization of two-way direct trade 
between the two sides of the Taiwan Strait. While 
stabilizing imports, we shall continue to increase exports 
to Taiwan in a bid to reduce the trade deficit and achieve 
balanced trade between the two sides of the Taiwan 
Strait. 


At present, trade between the two sides of the Taiwan 
Strait is still inactive. Various restrictions remain to 
prevent the sale of mainland products in Taiwan. This is 
all unfavorable to economic contacts between the two 
sides of the Taiwan Strait. We hope to work together 
with more friends in Taiwan's industrial and commer- 
cial sectors in search of reasonable solutions and mea- 
sures to eliminate trade barriers existing between the two 
sides of the Taiwan Strait and promote normalization of 
trade relations in the new year. 


Meanwhile, in the new year, we shall continue to 
improve the investment environment and help Taiwan 
compatriots successfully run enterprises in which they 
have invested to enable them to conduct normal produc- 
tion and business operations in accordance with estab- 
lished international practices. We welcome more Tai- 
wanese investment in the mainland. We hope Taiwan 
compatriots will invest in more basic industries and run 
more projects that require advanced technology and are 
export-oriented to generate foreign exchange. We also 
hope Taiwan businessmen will take an active role in 
technical transformation of he old enterprises on the 
mainiand. 


We shall implement the Eighth and the Ninth Five-Year 
Plans during the last decade of this century to double the 
gross national product once more and enabie the people 
to lead fairly comfortable lives. It is reported that 
Taiwan will also implement a six-year plan for economic 
construction. Promoting economic development to 
enable the Chinese nation to become more prosperous 
and powerful is the common aspiration of all Chinese on 
both sides of the Taiwan Strait. A good number of things 
can and should be done by colleagues in industrial and 
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commercial sectors on both sides of the Taiwan Strait to 
achieve this common objective. 


I am full of confidence when I look to the future. I am 
sure our Chinese nation will enter the 21st century with 
greater vitality when we pool the intelligence and 
wisdom of all Chinese on both sides of the Taiwan Strait 
and combine favorable economic conditions on both 
sides of the Taiwan Strait. 


[Chen] Very well. Vice Minister Shen, we have taken up 
much of your time. Thank you. 


[Shen] Good. Thank you. 


Experts View Trend of Mainland-Taiwan Relations 


HK2002121291 Hong Kong LIAQWANG OVERSEAS 
EDITION in Chinese No 6, 11 Feb 91 pp 3-4 


[Report by staff reporter: “LIAQWANG Invites Experts 
to Discussion on Development Trend of Cross-Strait 
Relations in 1991 (Second and Last Part)”’} 


{Text} 


Taiwan's Political Situation Enters a Stage of Adjusting 
the Political Structure and the Internal and External 


Wang Zaixi (researcher at the Beijing International 
Strategy Study Society): 


The current changes in the international situation have a 
substantial impact on cross-strait relations and on Tai- 
wan’s internal situation. The U.S.-Soviet rapprochement 
has brought about changes in the international strategic 
pattern as a whole, and the Gulf war may last longer than 
expected. All this will have a direct impact on Taiwan. 


In late 1989, the Taiwan authorities were facing the 
impact of the trend of peace talks in the world and found 
that their stubborn pc ition of adhering to the policy of 
Opposing communism and rejecting peace talks was out 
of date and would bring them to a passive position. One 
year after that, in late 1990, the mass media in Taiwan 
began to discuss the inevitability of contacts and peace 
talks between the CPC and the Kuomintang [KMT]. In 
the past, CPC-KMT contacts and peace talks were 
regarded as a forbidden zone; at present, even some 
senior KMT officials also agree that the tendency in the 
development of cross-strait relations has made talks 
between the two parties inevitable, and that as long as 
the “principles” are maintained, taiks will not neces- 
sarily cause any losses to Taiwan. 


The changes in the international strategic pattern also 
have produced an impact on Taiwan's political situation 
and on cross-strait relations in another aspect. That is, 
the Taiwan authorities were under an increasing illusion 
that peaceful evolution also may happen on the main- 
land. The drastic changes in East Europe made the 
Taiwan authorities erroneously think that the opportu- 
nity for launching a political counter-offensive against 
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the mainland had come, so they adopted dilatory tactics 
in order to wait for changes, and stepped up political 
infiltration against the mainland. This added some 
inharmonious noise to the increasingly benign atmo- 
sphere in cross-strait relations. 


To predict this year’s developmental tendency in Tai- 
wan’s political situation and in cross-strait relations, we 
first must assess the development of the situation in 
Taiwan in the past few years, especially in the previous 
year. After Chiang Ching-kuo’s death, the KMT author- 
ities experienced more than two years’ political turbu- 
lence around the succession of the power nucleus. The 
new force represented by Li Teng-hui, with the third 
generation of the KMT as the main body, occupied 
major positions in various party and government insti- 
tutions in Taiwan. 


In the second half of last year, the Taiwan authorities 
entered a new period of adjustment and began to adjust 
the political structure and the internal and external 
policies. The organizational adjustments in the previous 
two and one half years shifted autocratic politics to 
plural politics and established a new leadership nucleus. 
The adjustments since the second half of last year were 
focused on the ruling structure and the internal and 
external policies, and the main theme was “constitu- 
tional reform.” 


This year will be a crucial year for Taiwan's political 
situation. The “constitutional reform” will continue to 
be unfolded this year. In April, Taiwan will convene an 
interim conference of the “National Assembly” to dis- 
cuss the “revision of the constitution” and the abolition 
of the “Interim Articles”; in May, the Taiwan authorities 
will announce the termination of the “Period of Mobi- 
lization for Suppressing the Rebellion” according to the 
schedule, by the end of this year, the first batch of 
“central-level people's representatives” will all retire, 
and the second batch of “central-level people's represen- 
tatives” will be elected. Li Teng-hui indicated that the 
authorities will strive to complete the entire “constitu- 
tional reform” by the middle of next year. The KMT also 
plans to hold the third plenum of its 13th Central 
Committee in the second half of this year, and certain 
personnel changes will be made on that occasion. All 
such steps will accelerate the pace of localizing the KMT 
regime in Taiwan. In particular, the termination of the 
“period for suppressing the rebellion,” as the first step of 
the “constitutional reform,” certainly will have a major 
impact on the development of the political situation on 
the island, on the “constitutional reform” as a whole, 
and on the changes in cross-strait relations in the future. 


In connection with this, the Taiwan authorities also will 
make corresponding changes in their internal and 
external policies, especially the mainland policy. It can 
be said that at present, relations between Taiwan and the 
mainland are situated at a historical turning-point since 
the KMT retreated to Taiwan. A noticeable fact is that 
Taiwan's mainland policy is getting clearer, and this was 
symbulized by the Taiwan authorities’ announcement of 
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the “National Reunification Program (Draft) on 22 
December 1990. The announcement of this program was 
aimed at sounding out the reactions from various social 
circles. In light of the current situation, certain verbal 
changes may be made in the draft program, but the basic 
framework is unlikely to change. It will not be too 
difficult to have the program approved. The announce- 
ment of the program was undoubtedly an important 
signal, showing that Taiwan's mainland policy, which for 
a long time was elusive and vacillating, had become 
completely clear, open, and systematic. After it is final- 
ized, it will become the highest principle for guiding the 
mainland policy; it also will be the first programmatic 
document of the Taiwan authorities for handling cross- 
Strait relations. 


The draft program outlines three stages for peaceful 
reunification. The first stage is exchanges on the basis of 
mutual benefit, the second is cooperation on the basis of 
mutual trust, and the third is reunification consultations. 
It seems that the first two stages are rather realistic and 
include certain feasible elements. However, the objective 
and measures for the third stage are too general. The 
Taiwan authorities’ purpose in formulating this draft 
program was to stabilize relations between Taiwan and 
the mainland and to regularize the practical work in this 
respect. However, its basic point is still procrastination, 
and its essence is still “one country, two governments.” 


From the establishment of the “State Reunification 
Commission” on |7 October to the announcement of the 
“National Reunification Program (Draft)” in December, 
Li Teng-hui took a series of actions to deal with cross- 
strait relations less than half a year after he completed 
the power structure adjustment. He so hastily grasped 
the banner of “reunification” because he wanted to make 
the senior KMT politicians and “national assembly 
members” retire at ease. On the other hand, he wanted to 
send this message to the CPC: At least, I will not pursue 
independence, and | also have to be answerable to the 
public on the island. Of course, his fundamental purpose 
was to maintain the relative stability of the political 
situation on the island and to ensure the smooth devel- 
opment of cross-strait relations along the course 
designed by the Taiwan authorities. 


The Impact of “Constitutional Reform” on Cross-Strait 
Relations 


Xin Qi (member of the Taiwan Research Society): 


The changes in Taiwan's political situation in the last 
two years can be summarized in one brief sentence, as 
follows: “The aggregation of five years of quantitative 
changes has led to a qualtative change.” In 1986, the 
Third Plenum of the 12th KMT Central Committee 
adopted the policy of “making certain changes and 
keeping some other things unchanged” and decided to 
carry out “party and government innovations.” This 
marked a major policy adjustment under the impact of 
the overall international situation and under the influ- 
ence of the CPC’s policy of “peaceful reunification” and 
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“one country, two systems.”’ This also marked the begin- 
ning of Taiwan's transition period. 


At present, the “party and government innovations” of 
the Taiwan authorities have entered the stae of “return- 
ing tO constitutional government,” and this is the inev- 
itable result of Taiwan's social, political, and economic 
development. 


The fundamental point of “returning to constitutional 
government” lies in the unity of the administrative 
power and the sovereign power. The inevitable legal 
consequence will be the replacement of the “central 
government” in the Taiwan area for the so-called “cen- 
tral government of the Republic of China” which 
claimed that it governed the whole country of China. 
However, the termination of anticommunism in legal 
terms will go against the anticommunist essence of the 
KMT; and the renouncement of the original system of 
jurisdiction will go against the principle of “maintaining 
one China.” How to resolve these two contradictions is 
the most difficult issue in the “constitutional reform.” It 
is related to such questions as how to fix the position of 
the mainland, how to fix the position of cross-strait 
relations, and how to fix the position of the Taiwan 
authorities. 


What impact will Taiwan's “constitutional reform” have 
on relations between Taiwan and the mainland? The first 
major step in the “constitutional reform” was to rescind 
the “interim provisions for the per od of mobilization 
for suppressing the rebellion” in an attempt to achieve 
the status of an equal government under the premise of 
recognizing the mainland government. 


The termination of the “period of mobilization for 
suppressing the rebellion” will signify the end of the 
military confrontation between the mainland and 
Taiwan. The political confrontation between the two 
sides also will scaled down due to the end of the “period 
for suppressing the rebellion.”” Nonofficial, semiofficial, 
and official contacts over concrete affairs and various 
business talks with less political color will increase, and 
eventually will lead to top-level political contacts 
between the two sides. This tendency will become 
unavoidable along with the expansion of two-way 
exchanges and the close economic ties between the two 
sides. 


The termination of the “period of mobilization for 
suppressing the rebellion” and the “return to constitu- 
tional government” will enable the Taiwan authorities 
eventually to break the “solid political ice” that 
obstructs cross-strait official contacts. In order to pre- 
vent the “Taiwan Regional Law” after the constitutional 
revision from leading to de facto “Taiwan indepen- 
dence” and also in order to renounce its “legal position” 
more gracefully, the Taiwan authorities must play the 
“reunification” card. On the one hand, they need to 
make the “constitution” still relevant to China's reuni- 
fication by keeping 4 certain “semiorthudox" color, on 
the other hand, th , need to restrain the “Taiwan 
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independence” tendency in the plural society. Thus it 
can be expected that after completing the “constitutional 
reform,” the Taiwan authorities will give up the policies 
of strong confrontation color and will change the precon- 
ditions for negotiations. In the past, their pretexts for 
rejecting peace talks were the political differences, the 
economic gap, and the contention for the status of being 
the central go. ernment between the two sides; now, they 
will change the terms into holding an equal status, 
Taiwan being given diplomatic room, and not using 
force. 


What “mainland policy” will the Taiwan authorities 
forroulate against the background of the “constitutional 
reform? According to the measures for national reunifi- 
cation and cross-strait relations which were adopted by 
the Taiwan authorities in the recent period, the essence 
of the mainland policy is reflected in the following 
points: 


First, Taiwan's adjusted mainland policy will be brought 
into line with the “constitution,” which is revised com- 
prehensively. The “National Reunification Program 
(Draft) sets up norms for the revision of all laws 
concerning cross-strait relations in the “constitutional 
reform.” That is, the position of an “equal government” 
must be strictly observed on the specific and funda- 
mental issues concerning the development of cross-strait 
relations, and all affairs should be handled in light of 
international practice and in accordance with the mode 
of “quasi state-to-state” relations. The basic point is that 
“both sides recognize each other under the premise of 
one China.” 


Second, the “constitutional reform” has provided a legal 
position for the Taiwan authorities’ “one country, two 
governments,” provided sufficient room for the time- 
table of reunification, and provided “legal grounds” for 
the procrastination of reunification. The “equality 
between the two governments” will make Taiwan an 
independent political entity, and the issues of “diplo- 
macy” and “using force” will become the most impor- 
tant bargaining chips used by the Taiwan authorities in 
the contacts and talks between the two sides of the strait. 


Third, the “constitutional ¢cform”™ has fixed the position 
of cross-strait relatious. Once the open termination of 
military confrontation is recognized by the mainland, 
mainiand-Taiwan relations actually will be situated in a 
peaceful and equal condition, and Taiwan's long-lasting 
peace and stability will have a major precondition. 
Therefore, Taiwan's mainland policy will become more 
open, and Taiwan will try to seek the mainiand’s “return 
of goodwill” by adopting more initiatives. On the other 
hand, Taiwan also stresses that all legisiation related to 
cross-strait relations must serve the purpose of guar- 
anteing Taiwan's “security” and maintaining Taiwan's 
prosperity and stability. 


In a future period, factors favorable to the development 
of cross-strait relations include the following points: 
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First, the termination of the so-called “period of mobi- 
lization for suppressing the rebellion” in Taiwan will 
prov. ‘e a more favorable objective environment for the 
improvement of mainland-Taiwan relations. After the 
disappearance of the “law” according to which the 
Taiwan authorities rejected peace talks, the “three no's” 
policy will not last any longer, and the two sides will 
further reduce their hostility. 


Second, the expansion of economic and cultural 
exchanges between the two sides and the enhancement of 
exchange spheres will favor an increased consensus of 
opinion on reunification between the people of the two 
sides. 


Third, the obstacles to political contacts between the two 
sides will decrease. There will be more possibilities for 
increasing exchanges and dialogue and for holding polit- 
ical talks at different levels. Talks on various specific 
affairs also will lay a foundation for high-level contacts 
and negotiations between the two sides. 


At the same time, some unfavorable factors also should 
be noticed. 


First, the pattern of equal governments will take shape, 
and Taiwan will handle cross-strait relations in light of 
its formula of “one country, two governments.” By 
stepping up legislation in various relevant fields, Taiwan 
will try to form an integrated “constitutional structure 
for the equal governments.” 


Second, the main contradiction between the two sides 
will be changed from their ideological confrontation into 
their struggle between reunification and independence 
and over other principled issues derived from this issue. 
For example, there will be disputes over the time and 
model for reunification, the form of talks, the legal 
problems derived from cross-strait relations, and diplo- 
matic rivalry in the international community. 


Third, with the appearance of a plural society, under the 
structure of “constitutional government,” it will become 
more complicated to fix the position of the “Taiwan 
independence” force and other opposition forces and to 
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handle the struggle between those advocating reunifica- 
tion and those advocating independence. 


Fourth, the political and legal differences in exchanges 
between the two sides will cause another round of 
struggle in the ideological field. Taiwan, wittingly or 
unwittingly, will peddle the “Taiwan experience,” 
derived from its sense of political and economic superi- 
ority and will be keen on giving so-called “political 
guidance” to the mainiand. 


Mainland, Taiwan See More Scientific Exchanges 


OW2202100991 Beijing XINHUA in English 
0846 GMT 22 Feb 91 


[Text] Beijing, February 22 (XINHUA)—Scientific and 
technological circles from China's mainland and Taiwan 
have exhibited increased enthusiasm in conducting aca- 
demic exchanges and cooperation in recent years, 
today’s OVERSEAS EDITION of PEOPLE’S DAILY 
reporied. 


The exchanges and cooperation between scholars from 
China's mainland and Taiwan first occurred at interna- 
tional academic meetings and symposiums, and such 
exchanges have expanded greatly in recent years, the 
paper said. 

According to a report submitted by the research center 
for science and technology development under the State 
Science and Technology Commission, the two sides have 
conducted academic exchanges and cooperation by com- 
bining Taiwan's investment with the mainiand’s 
research achievements. 


Taiwan's technological firms provide research projects 
and funds while the mainland side performs the key 
research and organizing work. In some cases, the Taiwan 
side provides some technologies and equipment and the 
mainland scientists conduct the research. 


So far, cooperation efforts have been carried out in the 
fields of architecture, Chinese traditional medicine and 
the development of computer technology. Projects 
involving advanced-technology cooperation have also 
been executed between the two sides. 
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Premier Holds Year-End News Conference 


OW2202104691 Taipei CHUNG YANG JIH PAO 
in Chinese 14 Feb 91 p 1 


[Text] Executive Yuan Premier Hao Po-tsun heid a news 
conierence on !2 February, the third in the nine months 
he has held the office. Main points of the questions and 
answers are as follows: 


Reunification Will Depend on Mutual Moves by Both 
Sides 


Question: In view of the political situation on the 
Peiping [Beijing] side, which has remained unchanged, 
what effect do you think the termination of the Period of 
Mobilization and Suppression of the Communist Rebel- 
lion will have on the pace of reunification? 


Answer: Our relationship with the mainland is one dictated 
by mutual moves on both sides. It will not proceed 
according to a timetable of steps decided by one side 
according only to its wishes. Our declaration of the termi- 
nation of the Period of Mobilization and Suppression of the 
Communist Rebellion does not mean that we will renounce 
our basic national policy of opposing communism, nor does 
it means that the belligerency between us and the Chinese 
communist regime on the mainland will end. What is 
important is that the termination of the Period of Mobili- 
zation and Suppression of the Communist Rebellion consti- 
tutes a major step in the process of political democratization 
on our base for national revival. The pace of reunification 
will depend on mutual moves by both sides. 


Question: Recent reports by Chinese and foreign mass 
media indicate that the Chinese Communists seem to be 
pressing more for reunification and have given promi- 
nence to the so-called sense of historical mission by Teng 
Hsiao-ping [Deng Xiaoping] and other old guards in 
power. Hence, there is increasing speculation that the 
Chinese Communists may use force to invade Taiwan. 
What is your view on such speculation? 


Answer: The Chinese communist leadership, including 
Teng Hsiao-ping and other older people, fervently wish to 
see reunification in their lifetime. Their mentality is 
understandable. We can say frankly, however, that his 
wish will not be realized. As I told Japanese reporters 
recently: If Teng Hsiao-ping really had political wisdom 
and wished to see China reunified in his lifetime, he should 
have, as Gorbachev and the East European countries have 
done, accepted the demands of the masses and carried out 
democrat. reforms in the mainland before the Tienanmen 
[Tiananmen] Incident. Would he not have then stood a 
better chance of seeing China reunified? Regrettably he 
made the same mistake as Mao Tse-tung [Mao Zedong]. 
He could have become a great man of our time. Instead, he 
is condemned by history. The massacre he committed at 
Tienanmen Square has completely wiped out the successes 
of his decade-long reform and his position in history, 
depriving him of the opportunity of seeing China reunified 
in his lifetime. As we in the Republic of China [ROC] 
insist on reunifying China through democratic and 
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peaceful means, reunification of China, I believe, is impos- 
sible before the Chinese Communists renounce their one- 
party totalitarian rule, give genuine expression to freedom 
of speech, and hold fair elections. 


Consolidation of Public Order Does Not Violate Human 
Rights 

Question: The United States is important to us, both in 
terms of our relations with foreign countries and eco- 
nomic and trade dependency. However, the U.S. State 
Department’s 1990 human rights report raised doubts 
over the capability of you, the premier, to promote 
government political reforms given your military back- 
ground, and even said that some of your policies, such as 
cracking down on crime, are defective regarding protec- 
tion of human rights. In view of the human rights 
report's criticisms or comments, how do you evaluate 
government human rights work? 


Answer: The ROC is an independent sovereign state whose 
internal affairs are guided by its laws. Since I took up the 
office of the Executive Yuan, I have always handled prob- 
lems according to the laws, decrees, and legal procedures of 
the ROC. As far as human rights are concerned, ours is a 
democratic country where everything is handled according 
to law, not administrative measures by the Executive Yuan 
premier. Therefore, the U.S. State Department’s so-called 
human rights report is based on misunderstanding, lack of 
understanding, hearsay, or even alarmist talk by advocates 
of Taiwan independence. I do not wish to comment on what 
is in the report. Whatever is in the report is their affair. I 
have a clear conscience about our own affairs. As long as we 
feel no qualms, all our citizens will understand clearly what 
we have done. We can say with complacency and confidence 
that none of the measures taken by the government to 
promote social stability and consolidate public order has 
violated human rights. 


Question: You have held military posts for a long time, 
including chief of general siaff and minister of national 
defense. Do you know the ruling party’s influence on the 
military at the time of election? Before the military 
influence on election has been completely eliminated, do 
you think it feasible for the Exeuctive Yuan to decide to 
implement the measure for servicemembers to cast bal- 
lots in barracks? In addition, the proposed revision of 
the election and recall law will remove the requirement 
that citizens must exercise their voting right in their 
native places. The general understanding is that this will 
rather seriously restrict those candidates who are mem- 
bers of the Democratic Progressive Party from being 
elected. Do you have any way to achieve a common 
understanding with other government personnel and the 
general public in this regard, before these two policies are 
actually put into practice? 


Answser: In a democratic country, every qualified citizen 
has the right to vote. He should not be deprived of this 
right because of his work post. Otherwise, it would be 
unfair and against the spirit of democracy. Servicemem- 
bers are shouldering the duty of defending the country. 
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Even if they cannot return to their native places to cast 
ballots, we should still respect their right to vote. This has 
nothing to do with any political party. We cannot prevent 
the people in a certain sphere from casting their ballots 
because a political party has less influence in that sphere. Is 
it fair to do so? Obviously, not. The government's position 
is to deal with this question in complete accord with the 
general practice and norm in democratic countries. Of 
course, we reed coordination and communications with 
each other. I believe the government will uphold this 
principle. 


Question: You have visited Singapore several times. Do 
you have any deep impression about the new generation 
of officials of that country, both civilian and military? 
Will our country cooperate with Singapore economically 
in developing the Asian common prosperity growth 
sphere advocated by Singapore? 


Answer: The ROC and Singapore have maintained good 
substantive relations for a long time. I esteem the leader- 
ship exercised by former Prime Minister Lee Kuan Yew 
and present Prime Minister Goh Chok Tong and Singa- 
pore’s accomplishments in national construction. I hope 
that the ROC on Taiwan will follow Singapore’s example. 
Multinational economic cooperation is an inevitable trend 
in the future. Europe will form a single market in 1992. 
The United States will carry out economic cooperation 
with Mexico. So we can see that regional economic coop- 
eration will be the trend in the future. We should discern 
the general economic trend in the world and do our best to 
fulfill our international responsibility. 


How the President Will Be Elected Depends on the 
Revision of the Constitution 


Question: Singapore will have its president elected directly 
by the people within three years. What is your comment on 
this? We are reforming our Constitution and will adjust the 
method for the election of the president. What is your view 
about a general direct election of the president by the 
people? You have said no individual should be deprived of 
his right to vote. Can you, as the highest government 
official, explain why so far the people of Taiwan have no 
right to elect their president? 


Answer: How the Sinapore president is elected is a 
matter for that country, and I am not involved in it. The 
election of the ROC president is stipulated in our Con- 
stitution. According to our Constitution, the president is 
not elected by the people, but those electing the president 
are elected by the people. I do not agree with your view 
in this regard. This is an issue that concerns the provi- 
sions of the Constitution. As to how the president will be 
elected in the future, study is under way on the reform of 
the Constituion. The issue depends on how the Consti- 
tution is revised by the delegates to the National 
Assembly. It is not to be decided by me. 


Changes in the Persian Gulf War Prove the Correctness 
of Our Policy of the Balance of the Three Armed Forces 
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Question: At the outbreak of the Persian Gulf war, 
President Li instructed that the three armed forces 
shovld strengthen their combat readiness to ensure the 
security of the Taiwan Strait. In view of the diminishing 
proportion of military spending in the national budget 
each year, how will our country maintain its combat 
strengthen and achieve the goal of our Armed Forces 
acting independently? 


Answer: The outbreak of the Persian Gulf war is a good 
proof of the correctness of the strategy of the ROC on 
Taiwan in building its Armed Forces during the past four 
decades. National construction in various fields can 
achieve steady development only on the premise of 
national security and on the basis of national defense 
construction. There is no doubt about the importance of 
national defense budget. 


Because of the needs of national economic development 
and the present achievements in national defense work, 
however, the national defense portion in tie total budget 
of the central government has been reduced each year, 
from 59 percent in the past to 39 percent at present and 
to 25 or 26 percent in the next fiscal year. This is a 
healthy sign. It is believed that the needs of national 
defense construction can still be met. 


Question: What are the important enlightcnments we 
have gained from the Persian Gulf war regarding our 
naticnal defense construction? In this war, Iraq has 
relied on its strong underground bunkers to effectively 
resist the attack by allied forces. In the past you have 
made great efforts to promote the Jungan, Chienan, and 
Chiashan programs. Can these programs effectively pre- 
vent the attack from the Chinese Communists? 


Answer: What has happened since the start of the U.S.- 
Iraqi war up to the present has proved that our military 
construction policy over the past 10 years is absolutely 
correct. Some people say that our Army is too large. I do 
not agree with this. The allied forces have launched 
60,000 sorties of bombing. But by bombing alone, it is 
still very hard to destroy all the Iraqi military installa- 
tions. In view of this, we must maintain the policy of the 
balance of the three armed forces. 


If the Chinese Communists come to attack us, it will be 
very difficult for them to destroy us by bombing alone. If 
they land, our strong army is bound to defeat them. 
Therefore, it is very important to maintain the balance of 
the three services of Army, Navy, and the Air Force. 


In addition, the achievements scored by our Armed 
Forces in science and technology have also testified to 
the correctness of the strategy we started 10 years ago. If 
we began to do it at this time, it would be too late. 


Question: In the current Persian Gulf war, we have noted 
that most of the missiles fired by Iraq were intercepted 
successfully by U.S. Patriot missiles. This has made us 
wonder how good our air defense capacity is, once the 
Chinese C’ mmunists attack Taiwan by missiles. For 
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instance, can our Sky Bow missiles intercept the Chinese 
Communists’ attacks effectively? 


Answer: Honestly, I think attacks by missiles without 
nuclear warheads have very little real military effect, but 
the pyschological effect is considerable. The missiles fired 
by Iraq now have no nuclear warheads, of course. They can 
only have a psychological effect. If the Chinese Commu- 
nists use missiles to attack Taiwan in the future, I don’t 
think they will dare to use nuclear warheads. For this 
reason, ‘uissile attacks could not cause serious casualties 
on our side, but will, no doubt, harm us psychologically. So 
we should remain calm psychologically and see through 
this matter. Honestly, there is nothing terrific. The Patriot 
missiles you have just mentioned are playing an out- 
Standing role in the current Midle East war. They can 
knock down Scud missiles, and the rate of success is 
relatively high. Our Sky Bow missiles may be described as 
being equivalent to the Patriot. Of course, ours is later than 
the Patriot. But when we developed this missile, we used 
the Patriot as our goal. As a matter of fact, ours has an even 
longer range, and we have the record of using it to knock 
down other missiles. 


President Pledges ‘Nonrevolution Reform’ 


OW2102052891 Taipei CNA in English 1446 GMT 
20 Feb 91 


[Text] Taipei, Feb. 20 (CNA)}—President Li Teng-hui 
has pledged to amend the Republic of China Constitu- 
tion in what he called nonrevolution reform, officials of 
the ruling Kuomintang [KMT] said Wednesday. 


Li, in his capacity as KMT chairman, told local party 
cadres in a late January meeting that the revision of the 
Constitution must be completed successfully. This will 
be a nonrevolution reform, he said. 


The President was quoted as saying that the process will 
begin with an extraordinary National Assembly session 
scheduled for April this year and conclude next year when a 
new National Assembly actually revises the Constitution. 


If the constitutional reform fails, Li warned, the country 
may lose its political stability and the people will then be 
the victims. 


President Li noted in the meeting that in addition to 
constitutional reform, the nation should also give top 
priority to the reunification of China, the six-year 
National Development Plan from 1991 to 1996, and 
cultural development. 


Draft Unification Guidelines Approved 


OW 2102055091 Taipei CNA in English 1529 GMT 
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[Text] Taipei, Feb. 20 (CNA)}—The National Unifica- 
tion Council’s Research Committee approved a draft of 
the National Unification Guidelines Wednesday. 
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The guidelines stress that the opinions of Taiwan resi- 
dents must be respected while discussing the time and 
ways of unifying China. 


The paramount goal of national unification, the 
common wish of all Chinese around the world, must be 
achieved in various stages under the principles of 
“reason, peace, equality, and mutual benefit,” and take 
into account security and stability in the Taiwan area 
according to the drafi guidelines. 


The draft, which will be discussed further at a council 
meeting on Feb. 23, proposed that unification be accom- 
plished by utilizing short-, medium- and long-range 
strategies, each emphasizing a target. 


The goal of the first stage is to increase exchanges which 
will benefit both sides; the second, to improve mutual 
trust and cooperation; and the third, to begin negotia- 
tions over national unification, the guidelines state. 


Dual Diplomatic Recognition Ruled Out 
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[Text] Taipei, Feb. 20 (CNA)}—The Executive Yuan 
Wednesday said the Republic of China [ROC] has never 
adopted dual recognition as a goal in its pursuit of 
diplomatic relations with friendly countries. 


The cabinet was answering a proposal by Legislator Liu 
Kuo-chao that the ROC should promote dual recognition in 
order to more easily return to the international community. 


The Executive Yuan said that pragmatic diplomacy is 
the ROC’s foreign policy of the moment. Its purpose is to 
establish substantive relations with all friendly countries 
while its final objective is to set up or restore diplomatic 
ties with those countries and to reunify China under 
freedom and democracy. 


Under current international reality, the Executive Yuan 
said, it is not appropriate for the ROC to adopt dual 
recognition as a means to return to the international com- 
munity. 


Indirect Trade With Mainland Hits High in 1990 
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[Text] Taipei, Feb. 21 (CNA)}—Indirect trade across the 
Taiwan Strait via Hong Kong last year broke the U.S.$4 
billion-mark as exports to the mainland accounted for a 
record 4.88 percent of the Republic of China’s total 
exports. 


Hong Kong customs statistics showed indirect trade 
between Taiwan and mainland China totaled U.S.$4.043 
million in 1990, 16 percent higher than the previous 
year. 
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In 1990, Taiwan’s exports to the mainland rose 13.18 
percent to U.S.$3.278 million while imports from the 
mainland hit U.S.$765 million, an increase of 30.41 
percent over 1989. 


Indirect trade across the Taiwan Strait constituted 3.32 
percent of Taiwan’s total 1990 foreign trade volume of 
U.S.$121.93 billion. 


Recruitment Rules for Main‘and Scientists Drafted 
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[Text] Taipei, Feb. 21 (CNA)}—The National Science 
Council (NSC) of the Republic of China has drafted rules 
to govern the recruitment of Mainland Chinese scien- 
tists, a ranking official said Thursday. 


NSC Vice Chairman Wang Sung-mao said the draft 
rules, which will help promote sci-tech manpower 
exchanges across the Taiwan Strait, had been submitted 
to the Mainland Affairs Council for approval. 


Mainland scientists with outstanding achievements in 
the basic sciences, applied sciences and high technologies 
will be given priority under a government program to 
invite them to participate in short-term research 
projects, according to the science official. 


NSC’s scientific data center is also setting up a data bank on 
mainland sci-tech institutions and manpower, Wang added. 


NSC Chairman Hsia Han-min has recommended that 
the government employ Mainland Chinese scientists to 
help develop the Republic of China’s science and tech- 
nology. During a Kuomintang Central Standing Com- 
mittee meeting Wednesday, Hsia suggested that the 
government set aside a special budget and establish a 
management system to attract competent and experi- 
enced researchers and research coordinators. 


FEATS May Send Group to Mainland in March 


OW2102053091 Taipei CNA in English 1538 GMT 
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[Text] Taipei, Feb. 20 (CNA)}—The Foundation for 
Exchanges Across the Taiwan Strait [FEATS] may send a 
delegation to the China mainland for “an exchange of 
opinions” with appropriate mainland authorities, a 
spokesman suid Wednesday. 


Chen Chang-wen, secretary general of the foundation 
authorized by the Government to handle civilian affairs 
across the Strait, said the delegation will seek to establish 
channels through which communications can be trans- 
mitted and problems solved. 


At the current stage, Chen told the press, the priority 
tasks for the foundation are to provide such services as 
legal and trade consultations as well as to promote 
cultural exchanges. 
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Therefore, he stressed, if the mainland visit takes place, 
the discussions will focus on purely technical affairs and 
will not touch on policy issues. 


As to a widely-concerned proposal to sign an investment 
guarantee agreement with the mainland, Chen said, 
“The matter is of great significance indeed, but it is not 
necessarily one of the priority subjects for discussion.” 


Chen noted that the Government allows only indirect 
trade and investment relations with the mainland at 
present. Before the policy is changed, he said, discussing 
such an agreement with the other side of the Strait would 
seem contradictory. 


He added, however, that when economic and trade 
relations across the Strait are further strengthened, 
signing an investment guarantee agreement will be 
“quite necessary.” 


“It is still premature to say when will be the proper time 
to sign the agreement, but we can expect that many 
difficulties must be resolved before that day comes,” 
Chen cautioned. 


Bank Governor on Interest, Exchange Rates 
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[Text] Taipei, Feb. 21 (CNA)}—Central Bank of China 
(CBC) Governor Samuel Sieh said Thursday he 
believes the Republic of China’s interest and foreign 
exchange rates should remain stable. 


Shieh said the country’s prime rate is “rather appropri- 
ate” when compared with those of Japan and Germany. 
He added that the country should not adjust its interest 
rates simply because of rate changes in the United States. 


Lowering interest rates now will not necessarily help 
Stimulate the economy, as interest payments only 
account for an estimated five percent of the operational 
cost of domestic enterprises, the CBC governor asserted. 


Shieh also said he is satisfied with the new Taiwan [NT] 
dollar’s current exchange rate, which was quoted at 
27.101 to one U.S. dollar on the Taipei Foreign 
Exchange Market Thursday. 


Citing the opinions expressed by many industrialists and 
businessmen during recent meetings with him, Shieh 
said, “I think it is appropriate for the NT dollar to stay 
around its current level.” 


Taiwan Supports East Asia Trade Bloc 


OW 2002075591 Taipei CNA in English 0252 GMT 
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[Text] Taipei, Feb. 20 (CNA)}—The Republic of China 
supports in principle a regionai irade bioc to survive a 
growing global blocism trend, the Ministry of Economic 
Affairs said Tuesday. 
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The United States-Canada-Mexico Free Trade Zone and 
the single European market have prompted a Malaysian 
proposal to establish a similar East Asia “bloc.” 


The ministry said that in principle, it supports “the spirit 
of the Malaysian proposal,” but added that it must not 
violate the spirit of the General Agreement on Tariffs and 
Trade. GATT calls for promoting free trade in the world. 


The East Asian trade group must not raise trade barriers, 
said the ministry which regards joining such a group as a 
means of “self protection.” 

The ministry noted that the Asia-Pacific region saw the 
fastest growing economy in the world in the 1980s, but it has 
not yet become as fully integrated as other regions of the 
world. 


The ministry said that if the Malaysian proposal could 
provoke an Asian “sense of togetherness” and 
cooperation, it would be good news to Asia-Pacific coun- 
tries. 


Official on Philippine Plea for Worker Leniency 
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[Text] Taipei, Feb. 21 (CNA}—The Republic of China 
[ROC] will not change its policy of cracking down on illegal 
foreign workers, though it may consider extending the 
leniency period for them, a ranking labor official said 
Thursday. 


Chao Shou-po, chairman of the Labor Council, told a 
ranking Philippine official that the ROC Government 
may postpone the Feb. 28 deadline for foreign workers 
who have overstayed their visas to leave the country 
without being punished. 


Ms. Andrea D. Domingo, commissioner of the Philip- 
pine Bureau of Immigration, asked Chao to treat the 
60,000 Philippine workers in the ROC well. 


Saying he does not believe so many Philippine workers 
are working in the country, Chao told Ms. Domingo that 
the ROC has permitted foreign workers to be used for 
major construcion projects. 


“Filipinos are welcome to apply for such permits,” Chao 
said, adding that once they are legally employed here, the 
government will certainly ensure their welfare during 
their stay here. 


Ms. Domingo, who arrived here Feb. 20, was lobbying for 
a government extension of the grace period to June 30. She 
will meet with Foreign Minister Fredrick Chien Friday. 


Foreign Ministry officials said Manila was willing to 
offer preferential treatment to ROC tourists and busi- 
nessmen in exchange for the government's agreement to 
extend the leniency period. 


But because of the country's already large population, the 
government will have difficulty changing its policy. 
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Besides, the officials added, “once the Filipinos are given 
special treatment, other foreigners will demand the same.” 


Bureau of exit and entry statistics show that as of the end 
of January, the number of Filipinos in the ROC was 
12,354, 11,025 of whom had overstayed their entry visas. 


The National Police Administration tally further shows 
that 405 of the 2,415 illegal foreign laborers arrested 
before the end of January were Filipinos. 


The tally also indicates that 6,147 illegal foreign workers 
have reported to police for voluntary departure; of them, 
467 are Filipinos. 


Investr -nt Agreement With Indonesia Approved 
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[Text] Taipei, Feb. 21 (CNA)}—The cabinet approved 
Thursday an investment guarantee agreement with Indo- 
nesia which will further strengthen the Republic of China's 
substartive relations with the Southeast Asian country. 


Taipei and Jakarta began negotiations on the agreements for 
investment guarantees and double taxation relief in 1989 in 
order to protect the interests of ROC investors in Indonesia. 


Representatives from the two countries, which do not 
recognize each other diplomaticaliy, signed a memo- 
randum of understanding on two proposed agreements 
in February 1990. 


After months of further negotiations, the representatives 
signec the investment guarantee agreement Dec. 19 on 
behalf of their governments. 


The Republic of China has recently become one cf the 
largest foreign investors in Indonesia. 


Israel Considering Taipei Trade Office 
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[Text] Hong Kong, Feb. 19 (CNA)—Israeli representa- 
tive in Hong Kong has stressed that Israel is seriously 
considering the opening of a trade office in Taipei. 


Ruth Kahanoff, the acting Israeli consul general to Hong 
Kong, made the remarks in a letter givn to the HON- 
GKONG STANDARD. The letter was printed Tuesday. 


Ms. Kahanoff said: “israel has been working for years to 
promote economic relations with Taiwan and attaches 
great importance to these ties. Trade between the two 
sides has been growing steadily during the last few years. 
As part of this effort, Israel is indeed seriously consid- 
ering the opening of a trade office in Taipei.” 


However, Kahanoff indicated that Israel still followed its 
traditional “One China Policy.” 
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New Ambassador to Panama Takes Up Post 


OW2002003291 Taipei CNA in English 1455 GMT 
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[Text] Panama City, Feb. 18 (CNA)}—Su Ping-cha, the 
Republic of China’s [ROC] new ambassador to Panama, 
arrived in Panama Monday night to assume new post. 


On arriving at the airport, Amb. and Mrs. Su were 
warmly greeted by Manuel Serrano, deputy director of 


the Protocol Department of Panama's Foreign Ministry, 
Javier Yap, assistant to the President Guillermo Endara, 
officials of the ROC Embassy and overseas Chinese 
community leaders. 


Amb. Su is expected to present his credentials to Presi- 
dent Endara in a few days. 


The Overseas Chinese Association will host a large-scale 
dinner party Tuesday to welcome Amb. and Mrs. Su. 
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Hong Kong 


Wu Xuegian, Lawyers Discuss Representation 
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[By Shirley Yam in Beijing] 


[Text] Chinese Vice-Premier Mr Wu Xuegian yesterday 
said longstanding supporters of China in Hong Kong 
should be given greater respect by Chinese authorities in 
the territory in the run-up to 1997. 


Mr Wu told a Hong Kong delegation of lawyers visiting 
Beijing that the State Council's Hong Kong and Macao 
Affairs Office should take up the issue so that people who 
were loyal to the country would not feel “‘neglected”’. 


The team is headed by Miss Liu Yiu-chu, a local delegate 
to the Chinese National People’s Congress (NPC), who 
in September last year complained about the Hong Kong 
branch of the New China News Agency’s [NCNA] atti- 
tude towards local NPC delegates. 


She was unhappy that the local NCNA director, Mr 
Zhou Nan, had accorded VIP treatment to the Senior 
Executive Councillor, Lady Dunn, by sitting next to her 
during a Chinese opera show while many local NPC 
deputies were not even invited. 


Miss Liu said yesterday that Mr Wu had agreed that 
some past arrangements had been improper. 


“Lu Ping should pay attention to this. One should 
remember those who had dug the well while drinking 
water from it,” she quoted Mr Wu as saying. 


Mr Lu, who will visit Hong Kong on MArch 4, is the 
head of the Hong Kong and Macao Affairs Office. 


Mr Wu and Mr Lu met Miss Liu in separate sessions 
yesterday, but both remained noncommittal about the 
local NPC deputies’ role in Hong Kong's future political 
set-up. 


Neither did they say whether the existing system for 
electing Hong Kong delegates to the NPC would be 
reviewed to boost its representation. 


Miss Liu said she had urged Mr Lu to study the issue so 
that members of the 1993 Chinese legislature could 
continue to represent the post-1997 Hong Kong Special 
Administrative Region. 


Miss Liu also told the Chinese officials that the current 
Hong Kong law barring NPC deputies from sitting on the 
Legislative Council should be repealed. 


“The Chinese Government should establish a political 
force which is comprised completely of Chinese nationals. 
If not, this will betray nationalism. We support the return 
of Hong Kong's sovereignty to China not because we love 
the Communist Party but the country,” she said. 
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She said it would be unacceptable for China to allow 
pro-British people rather than patriotic Chinese to run 
the future SAR. 


But Mr Lu maintained that it was necessary to gain the 
support of people of different backgrounds for Hong 
Kong’s prosperity and stability. 


Miss Liu parried questions on whether China should bar 
pro-British elements from sitting on the Executive and 
Legislative Councils after 1997. 


Miss Liu also quoted Mr Wu as saying that there should 
be more effort in promoting the public’s civic awareness 
of their identity as Chinese nationals. 


Beijing Radio Report 
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{Text} ~hinese Vice Premier Wu Xuegian met with a 
visiting group of Hong Kong lawyers headed by Miss Liu 
Yiu-chu in Being on 20 February. 


Wu Xuegian said: Currently, the Chinese government is 
concentrating its efforts on developing the econoiny 
through its reform and open policy so as to maintain 
political stability and a'perfect socialist democracy and 
legal system. He said the successful handling of affairs on 
the mainland can further promote one country-two sys- 
tems, and peacefully unify the motherland. He said: After 
we make efforts for dozens of years, our mainland will 
reach the standard of a moderately developed country. 


Wu Xuegian reviewed the efforts made by both the 
Chinese and British sides for a peaceful solution to the 
Hong F wag issue. In 1984, when he was Chinese foreign 
minister, he was one of the signatories to the joint 
statement on Hong Kong’s reversion. Not long after that, 
the Queen of Britain and the British prime minister 
visited China one after the other, thus creating a golden 
era in the annals of Sino-British relations. 


Wu Xuegian said: Before Hong Kong is returned to the 
motherland in 1997, both the Chinese and British sides 
will make common efforts to do more beneficial things 
to guarantee the successful transfer of Hong Kong. As 
one who participated in the signing of the joint state- 
ment, I believe that China and Britain will continue to 
maintain friendly relations and further promote Hong 
Kong’s prosperity and stability. 


Third Round of Airport Talks Opens in Beijing 
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[By Shirley Yam in Beijing} 


[Text] The third round of Sino-Hong Kong airport talks 
began yesterday on a friendly note in Beijing, with both 
sides reverting to secret diplomacy to iron out their 
differences. 
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The Chinese team leader, Mr Luo Jiahuan, described as 
“quite good” the atmosphere at yesterday's session, 
which lasted | 2 hours longer than scheduled. 


But both sides were tight-lipped about the contents of 
their four-hour discussion. 


Speaking at the opening of the three-day talks, Mr Luo 
said there were lucky signs that things would get better. 


“There are 11 ladies and gentlemen (on the Hong Kong 
team). Eleven is a very good figure in Chinese. It means 
two ‘number ones’,” he said. 

““So we decided to hold the meeting in Building Number 
11 (of the Diaoyutai State Guesthouse). Eleven plus | 1! 
makes 22. Two is also a very lucky number in Chinese 
because it is an even number. Two is even better.” 


The Secretary for the Treasury, Mr Hamish Macleod, 
who led the Hong Kong team, responded with a Lunar 
New Year wish of “Kung Hei Fat Choi”. 


“T agree there seem to be some auspicious signs. This is 
the spring festival time. It is a good time to visit friends 
and relatives,” Mr Macleod said. 


Reading from a prepared statement, he said: “It is also 
now the Year of the Ram. I am told that the Chinese 
word for ram and harmony are interchangeable so that 
seems to be a good time for us to have our talk.” 


The friendly remarks were in sharp contrast with the 
verbal clashes during the last round of talks in 
December, which ended in deadlock. 


Asked if he was satisfied with the materials provided by 
the Hong Kong team, Mr Luo said: “One cannot just 
consider materials and documents on this issue. There 
are other considerations.” 


He declined to say whether any new proposal would be 
made to the Hong Kong side during the talks. 


But he said: ““Negotiation is still going on. There will be 
a mutual exchange of ideas.” 


The Hong Kong officials have refused to comment on 
the progress of the talks. 


Apart from the®inance for the project, it is understood 
that China will propose the formation of a consultative 
committee, comprising representatives from different 
sectors, to monitor the project. 


XINHUA Report 
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[Text] Beijing, February 21 (XINHUA)—The third 
round of the talks between Chinese and British experts 
on large-scale construction projects in Hong Kong 
opened here this morning. 


The talks are scheduled to last for three days. 
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A Chinese official said China has always deemed that all 
relevant people should know more about the large-scale 
construction projects in Hong Kong, adding “we have 
time and again expounded the views and stand of the 
Chinese Government to the Chinese and foreign mass 
media and we will continue to do so in the future.” 


He noted that since the current talks are of the nature of 
private working talks, both sides agreed they would not 
give press conference or news briefing during the process 
so as to help the talks proceed smoothly. 


The first round and second round of the talks were held 
in Hong Kong last October and in Beijing last January, 
respectively. 


New Extradition Treaty May Span 1997 
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[By Brian Power] 


[Text] Hong Kong has begun discussing its first extradi- 
tion treaty with a foreign country that will span 1997, an 
issue that could be marked by overseas concerns over the 
death penalty in China. 


Hong Kong officials were recently in The Netherlands to 
begin discussion on a new extradition treaty, which ts 
expected to serve as a model for post-1997 arrangements 
with other countries. 


“It was a very good first meeting,” said a senior Gov- 
ernment official, who stressed that discussions were still 
in the early stages. “The Dutch have been very good.” 


Hong Kong is currently covered by extradition treaties 
between Britain and foreign countries that will expire in 
1997, 


The treaties regulated the extradition of about 40 people 
between Hong Kong and other countries last year. 


The Sino-British Joint Liaison Group [JLG} has been 
discussing the issue for the past three years and is nearing 
an agreement that will allow Hong Kong to set its own 
extradition agreements, according to sources. 


Those agreements are expected to be complicated four- 
party arrangements involving Hong Kong, the foreign 
country, China and Britain. 


Sources familiar with the JLG talks said the plan is to 
negotiate new extradition arrangements and have them 
in place well before 1997. 


Officials were pleased with the meeting at The Hague 
because of concern that overseas countries would not be 
easily convinced on need to draw up a post-1997 agree- 
ment with Hong Kong. 
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The official said that countries which have already 
dropped the death penalty may not want to extradite 
people to Hong Kong once it becomes a Special Admin- 
istration Region of China. 


“They wouldn't want them sent on from Hong Keng to 
the mainland, where they could be executed,” he 
explained. 


Amnesty International estimated that more than 1,100 
people were executed in China in the past year. 


International agreements do not normally allow people 
who have been extradited to Hong Kong from a foreign 
country to be sent on to a third country. 


Under the “resurrender clause” of extradition agree- 
ments, the consent of the overseas country that initially 
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sent that person to Hong Kong would be required. One 
reason is to prevent the person being tried twice on the 


same charge. 


With Hong Kong part of China after 1997, there has 
been concern that overseas countries would question 
whether China should be seen as a third country. 


The concern centres on how to control those rare cases 
when someone is wanted by authorities in both Hong 
Kong and China. 


Officials point out that the post-1997 legal arrangeme ‘ts 
between Hong Kong and China remain a “grey area” 
that has yet to be resolved. 


“But the Joint Declaration says there must be separate 
legal systems between Hong Kong and China,” one 
Government official pointed out. 
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